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NOTICEOFANNUALS TOCKHOL MERING

To All Stockholders:

Notice is hereby given that the ANNUALSTOCKHOL DHEESING( 0 ASIMF BONTANA RESORT&
COUNTRY CLUB, INC., will be held on the 16" day of December 2022, 10:30 am, through ZOOM
VIDEOCONFERENCINGn accordance with the approved Internal Procedure as sanctioned by SEC
Memorandum Order No. 6-2020, with the following agenda:

1. Callto order

2. Certification of service of notice and existence of quorum

3. Approval of the Minutes of the Last Stockholders Meeting dated 27 September 2021.

4. Annual Report of the General Manager including presentation of the Highlights of the Club &
Financial Condition for Fiscal Year 2021.

5. Approval of Chairman& Annual Report and ratification of all other acts and resolutions of the
Board of Directors and Management from the previous Stockholders 6 Meeting on 27
September 2021.

6. Election of Five (5) directors, inclusive of two (2) independent directors

7. Appointment of External Auditor

8. NewBusiness

9. Other Matters

a. Approval and Ratification of the Clubés Related Party Transactions
10. Adjournment

Stockholders of record as of the close of business on 6 December 2022 are entitled to notice of and to vote
at such meeting. The stock and transfer book of the Company will be closed from 1 December to 16
December.2022.

Registration for the attendance on the 16 December 2022 ASM shall commence from 21 November 2022 to
6 December 2022 by emailing the following information to legal@fontana.com.ph .

For individual stockholders : (a) Complete Name (Last Name, First Name, Middle Name); (b) Birth Date; (c)

Address; (d) Mobile Number; (e) Email Address; (f) Current photograph of the Stockholder, with the face
fully visible (in PDF or JPEG formaf); and (g) Valid government -issued ID exhibiting the signature of the

Stockholder (in PDF orJPEG format).

For corporate stockholders : (a) SEC/DTIRegistered Name; (b) Address; (c) Mobile Number/Phone Number;

(d) Email Address; (e) Complete Name (Last Name, First Name, Middle Name) of the individual authorized to

cast the vote for the account (the OAuthorized Voterd),;
to cast the vote for the account (t he-issudddD dftoe Authosizéd Vot er 6)
Voter exhibiting his or her signature ( uploaded in PDF or JPEG format); and (h) A scanned copy of the

Secretary 06 s Cer t auftharizaion e fagor of the Autnarized/ \éoteri (d uploaded in PDF or
JPEGformat )

If you do not expect to attend the ASM, you may execute the sample proxy form which can be viewed and
downloaded from the Company 6s website at https://fontana.com.ph/2021 -asm/ and send the executed
PROXY FORM to the Corporate Secretary ategal@fontana.com.p h on or before 6 December 2022 . Include
in the said registration email the information required for the individual stockholders and the information of

the proxy such as the following: (a) Complete Name of authorized Proxy ( Last Name, First Name, Middle
Name); (b) Birthdate; (c) Address; (d) Mobile Number/Phone Number; (e) Email Address; (f) Current
photograph of the Proxy, with the face fully visible (  uploaded in PDF or JPEG format); (g) Valid government -
issued ID of the Proxy exhibiting his or her signature (uploaded in PDF orJPEGformat ).

Upon verification, the Company shall send a reply email confirming the identity of the said individual or
corporation/organization as a stockholder of the Company and its respective current shareholding as of the
same date, together with the voting ballot for (i) approval of the items in the Agenda requiring
st oc k h odpptaval, said (ii) election of the members of the Board of Directors, including the
Independent Directors for CY2022.


mailto:legal@fontana.com.ph
mailto:legal@fontana.com.ph

The proxy forms shall be submitted and validated on or before 09 December 2022. The voting ballot shall
be filled out, electronically signed, and emailed back to the Companyon or before 14 December 2022.

THERESHALLBE NO ONSITEVOTINGDURING THEASMON 16 December 2022.

Upon receipt of the ballot, the Company shall verify and tally the said votes and confirm via email reply to
the Stockholder the receipt thereof, together with the Meeting ID and the Meeting Password.

For purposesof quorum, only the following Stockholders shall be counted as present:
a. Stockholder who have registered from 21 November2022 to 06 December 2022
b. Stockholders who have sent their proxies via email on or before 06 December 2022;

YOU CAN ACCESSAND DOWNLOADTHE DEFINITIVEINFORMATIONTOGETHERWITH ITS ANNEXESat
https://fontana.com.ph/2021 -asm/

Questions and comments on the items in the Agenda must be sent to mm@fontana.com.ph . Questions or
comments received on or before 14 December 2022 may be responded to during the me eting. Any additional

inquiries or questions may be raised during the actual meeting via the ZOOMchat box and could be
addressed upon discussion of Consideration of Such Other Business as May Properly Come Before the
Meeting. Any question not answered during the meeting shall be replied via email.

Manila, Philippines.
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SECURITIES AND EXCHANGE COMMISSION
SECFORM 20GIS
INFORMATION STATEMENT PURSUANT TO SECTION 20
OF THE SECURITIES REGULATIOBODE
1. Checkthe appropriate box:
[ ] Preliminary Information Statement
[l Definitive Information Statement

2. FONTANARESORTE COUNTRYCLUB, INC.
Name of Companyas specified in its charter

3. Clark Special Economic Zone, Clark Field, Pampanga
Province, country or other jurisdiction of incorporation or organization

4, SEddentification Number A1996-07188

5. BIRTax Identification Code 005-564-545

6. Fontana Clubhouse, Fontana Leisure Parks, C.M. Recto Highway,
Clark Freeport Zone, Philippines 2009
Addressof principal office Postal Code

7. (045) 599-5000

Companyss telephone number, including area code

8. 16 December 2022, 10:30am, via zoom videoconference
Date, time and place of the meeting of security holders

9. Not later than 22 November 2022

Approximate date on which the Information Statement is first to be sent or given to security holders
10. In case of Proxy Solicitations:

Name of Person Filing the Statement/Solicitor: N.A

Address and Telephone No.: N.A.
11. Securities registered pursuant to Sections 8 and 12 of the Code or Sections 4 and 8 of the RSA

(information on number of sharesand amount of debt is applicable only to corporate Company):

Title of Each Class Number of Shares of Common Stock
Outstanding or Amount of Debt Outstanding
Founderé Share 7
Presidential 215
ClassA 326
ClassB 517
ClassC 1,928
ClassD 9,369
12. Are any or all of Company's securitieslisted in a Stock Exchange?

Yes[ ] No[V]
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PART I.

INFORMATIONREQUIREDN INFORMATIONSTATEMENT

A. GENERALUNFORMATION

Iltem 1. Date, time and place of meeting of security holders.

The Annual Stockholders 6 Meeting will be held on 16 December 2022 at 10:30 am via zoom
videoconferencing in accordance with the approved Internal Procedure as sanctioned by SEC
Memorandum Circular No. 06-2020.

The complete mailing address of the principal office of the Companyis Fontana Clubhouse, Fontana
Leisure Parks, C.M. Recto Highway, Clark Freeport Zone, Philippines.

The approximate date when the information statement will first be sent to stockholders on or before
22 November 2022 or at least fifteen (15) days prior to the Annual Stockholders & Meeting. The
information statement sha Il be published in the Company 6s website at http://www. fontana.com.ph
and the soft copy shall be furnished to the Stockholders attending the ASM via their respective
registered email.

Further, the Notice of the Meeting shall be published once in a newspaper of general circulation.

Item 2. Dissenters' Right of Appraisal

As of Record Date, no item in the Agenda for the Annual StockholdersdMeeting entitle dissenting
stockholders to the exercise of their right of appraisal.

The stockholders of the Company may exercise their right of appraisal against any proposed corporate
action pursuant to Section 81 of the Revised Corporation Code. When an action which may give rise to
the right of appraisal is proposed at the meeting, any stockholder who voted against the proposed
action and who wishes to exercise such right must comply with the requirements of the Revised
Corporation Code and make a written demand, within thirty (30) days after the date of the meeting
or when the vote was taken, for the payment of the fair market value of his shares. No payment shall
be made to any dissenting stockholder unless the Company has unrestricted retained earnings in its
booksto cover such payment.

Iltem 3. Interest of Certain Persons in or Opposition to Matters to be Acted Upon

Other than election to office, none of the following persons have any substantial interest, direct or
indirect, by security holdings or otherwise:

(1)  Any director or officer of the Company at any time since the beginning of the last
fiscal year;

(2)  Anynominee for election as adirector of the Company;
(3)  Anyassociate of any of the foregoing persons.
None of the directors of the Companyhas informed the Company in writing that he intends to oppose

any action to be taken by the Companyat the meeting.

B. CONTROLAND COMPENSATIOMNNFORMATION

Item 4. Voting Securities and Principal Holders Thereof

(a) The class and number of shares outstanding and entitled to vote during the meeting will be the
registered owners as of 30 October 2022, as follows:

| Class | Number |

SECForm 20- 1S 7
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Founderés Share 7
Presidential 825
ClassA 1,248
ClassB 1,976
ClassC 7,384
ClassD 16,016

1

(b) The election of the Board of Directors for the current fiscal year will be taken up and all
stockholders have the right to cumulate their votes in favor of their chosen nominees for director
in accordance with Section 23 of the Revised Corporation Code. Section 23 provides that a
stockholder may vote such number of shares registered in his name as of the Record Date for as
many persons as there are directors to be elected, or he may cumulate s aid shares and give one
candidate as many votes as the number of directors to be elected multiplied by the number of
shares shall equal, or he may distribute them on same principle among as many candidates as he
shall see fit. The total number of votes cas t by such stockholder should not exceed the number of
shares owned by him as shown in the books of the Company multiplied by the number of directors
to be elected.

(c) Security Ownership of Management as of 15 November 2022

(1) Security Ownership of Certain Recad and Beneficial Owners of more than Five Percent
(5%)of any class of Companys Voting Securities

The persons or groups known to the Company to be directly or indirectly the record
and/or beneficial owners of more than five percent (5%) of any class of Company 6s
voting securities are as follows:

Title of Name, Address of Record Name of Beneficial Citizens | Numbe | 9% of
Class Owner and Relationship Owner and Relationship hip r of Class
with Issuer with the Record Owner Shares 2
Held!
Common | Fontana Development | Fontana Development | Filipino | 20,536 | 74.80
Corporation Corporation %
Clark Freeport Zone A proxy will be issuedn

favor of Fontana
Development
Corporati ond
authorized
representative,
tentatively Shuiging
0Si mWwnoé

(2) Security Ownership of Management

Title of Name of Beneficial Owner Amount and Nature of | Citizenship | % of
Class Ownership* Class
ClassfiCo Enrico P. Quiambao 1 Filipino .004
Share %
ClassfiCo Shuiging Wu (Simon) 1 Chinese .004
Share %
ClassfiCo Wai Wa Cheung(Vera) 1 Chinese .004
Share %
ClassfiCo David A. Ang 1 Filipino .004
Share %
ClassfiCo Mary B. de Jesus 1 Filipino .004

! Basedon thetotal numberof outstandinghares.

2 Basedon the outstandingcapitalstockof 27,456shares.

% Basedon the outstandingcapitalstockof 27,456shares.

4 ThePresidenbf the Registranis theholderof theproxy for voting theshareof FontanaDevelopmentCorporation.

SECForm 20- 1S 8
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* Number of shares held multiply by PhP20par value. None of the record or beneficial
owners has a right to acquire additional shares within thirty (30) days.

(3) Voting Trust Holders of Five Percent (5%)or More

There is no voting trust or any other similar agreement with respect to the Company.
(d) Changesin Control

No change in control of the Companyhas occurred since the beginning of its last fiscal year.

Iltem 5. Directors and Executive Officers
5.1 Incumbent Directors and Chief Executive Officers

The following are the directors and executive officers of the Company. Their respective positions,
ages, and citizenship are as follows:

Name Position Age Citizenship

Mary B. de Jesus Chairman 40 Filipino
Shuiging Wu (Simon) President/Assistant General Manager 43 Chinese
CheungWai Wa (Vera) Director 56 Filipino
David A. Ang Independent Director 37 Filipino
Atty.  Enrico  Panlilio Independent Director 63 Filipino
Quiambao

Juan Miguel Victor C. de Corporate Secretary 40 Filipino
la Fuente

Alexander Ramos Financial Controller 62 Filipino

(a) Term of Office

The term of office of the directors and executive officers is one (1) year from their election as such
until their successors are duly elected and qualified.

(b) Business Experience of Directors and Key Officers for the Past Five (5) Years

MARYB. DEJESUS

Mary B. De Jesus, Filipino, 40 years old, is currently the Chairman of the Board of Directors. Sheis a
graduate of Bachelor of Science in Information Management from the University of Sto. Tomas, Manila.
Sheis currently the President of the Century Pinnacle Land Development, Inc.. She was previously
General Manager and Owner of Jedeman General Merchandise, a Q.C Manager & Sales Marketing
Managerof Jam Garment Enterprises from 2007 to 2012.

WU SHUIQINGSIMON)

Mr. Shuiquing Wu (Simon), Chinese, 43 years old, is currently the President and General Manager of
the Company. He graduated from the Beijing Economic and Technological Research Institution in 1999.

Simon was a Food and Beverage Director for several hotels in China since 2014, including, Hengda
Hotel Group, Star River Hotel, and Jindu Garden Hotel. Until recently, Simon is designated as the
Companyd General Manager.

CHEUNGNAIWA (VERA)

Ms. Wai Wa Cheung (Vera), Chinese, has had extensive work experience in the travel and hospitality
industries holding managerial and executive positions. She studied at the Lee Wai Lee Technical
Institute (Accounting and Hotel Course) and at the Caritas Bianchi College of Careers (Commercial Art
and Design) in HongKong. She has held various senior positions in the Fontana Group of Companies,
the latest one being the Owner & Representative whose primary function is to protect the interest of
the owner and his business, ensuring that the owner 8s objectives are being met and his property is
well safeguarded.

SECForm 20- 1S 9
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DAVIDA. ANG

Mr. David A. Ang is a Corporate Secretary of Century Pinnacle Land Development, Inc. from June 2018

up to present. He was a Senior Service Specialist | of JP Morgan Chase & Co from 10 October 2013 to
2018. He was also a sales consultant in Xlibris Corporation from August 2012 to August 2013. He also
had a stint as a sales trainer in Direct Access Corporation from July 2011 to July 2012. Mr. Ang was

nominated by Mr. Wu, who has no relation with Mr. Ang.

ENRICGPANLILIOQUIAMBAO

Enrico Panlilio Quiambao has been practicing law since 1987. Since he was admitted to the Bar in
1987, he has served as Clerk of Court in the Municipal Trial Court of Angeles City, Assistant City
Prosecutor in Angeles City and Provincial Administrator in the Provincial Government of Pampanga.
He also worked as the Department Head of the Business Development and Concessions Department of
the Ninoy Aquino International Airport for the years 2001 to 2004. At present, Atty. Quiambao is
engagedin the private practice of law.

JUANMIGUELVICTORC. DELAFUENTE

Juan Miguel Victor C. dela Fuente, Filipino, 40 years old, is a Partner of Zambrano and Gruba Law
Offices. He specializes at Taxation and Commercial Law. At present, he is a Corporate Secretary of
various corporations and represents various clients in handling tax assessments at the Bureau of
Internal Revenue ("BIR) level.

ALEXANDER. RAMOS

Alex graduated with honors (Magna Cum Laude) in 1980 and passed the CPA Licensure Examination in
the same year. He has had a progressive professional working experience with multinational
corporations embracing diversity in the workplace and global best practices. He has extensive
knowledge and experience in finance and accounting/reporting (specifically in the areas of financial
and management accounting), taxation, statutory compliance, systems & procedures , operations and
corporate affairs. His leadership and management skills, culled from the audit, banking, hospitality,

IT, BPO and shipping industries, were recognized during his employment with Microsoft Business
Solutions, having been promoted to Operations Manager for Asia in September 2000 and having
received the Landmark Award (Excellence in Management) in 2001.

5.2. Nomineesfor Regular Member of the Board of Directors
The nominees for election to the Board of Directors on 16 December 2022 are as follows:

1. Mary B. de Jesus

2. CheungWai Wa (Vera)

3. Shuiging Wu (Simon)

4. David A. Ang

5. Enrico Panlilio Quiambao

The nominees are the incumbent directors of the Company.

5.3. Nomineesfor Independent Director

The first nominee for independent director is Mr. David A. Ang. Mr. Ang is a Corporate Secretary of
Century Pinnacle Land Development, Inc. from June 2018 up to present. He was a Senior Service Specialist | of
JP Morgan Chase & Co from 10 October 2013 to »18. He was also a sales consultant if Xlibris Corporation from
August 2012 to August 2013. He also had a stint as a sales trainer in Direct Access Corporation from July 2011
to July 2012. Mr. Angwas nominated by Mr. Wu, who has no relation with Mr. Ang.

The second nominee for independent director is Atty. Enrico Panlilio Quiambao. Atty. Quiambao was
nominated to the Nominations Committee by Cheung Wai Wa (Vera), a stockholder. Cheung Wai Wa (Vera) has
no relation with Atty. Quiambao.

The Company has adpted SRC Rule 38 (Requirements on Nomination and Election of Independent
Directors) and compliance therewith has been made, when the Board of Directors amended the Company G By
laws on September 28, 2004 by the stockholders and on July 21, 2004 and the Revised Manual of Corporate

SECForm 20- 1S 10
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Governance, to include a provision on independent directors and the procedure for nomination and election of
independent directors. Only nominees whose names appear on the Final List of Candidates shall be eligible for
election as Independent Director. No further nominations shall be entertained or allowed on the floor during
the actual annual stockholdersé meeting.

The Nomination Committee adheres to the criteria and guidelines governing conduct of the nominations
as set forth in the procedures under SRC Rule 38 on the Nomination and Election of Independent Directors,
Company ByLaws, the Revised Code of Corporate Governance (SEC Memorandum circular No. 24, Series of
2019) and the Revised Manual of Corporate Governance.

Nominations for election to the Board of Directors was originally opened from 29 July to 06 August 2022
but was extended to 6 November 2022, due to t he approved postponement of the 26 September 2022 Annual
Stockhol derdés Meeting. Thereafter, the Nomination Committe
come up with the final list of candidates stated herein.

The Companyé Nomination Committee is composed of three directors, namely; Ms. Mary De Jesus, Mr.
Wu Shuiging (Simon) and Mr. David A. Ang.

5.4. Family Relationship

There are no directors, executive officers, or persons nominated or chosen by the Company to
become directors or executive officers who are related to each other by affinity or consanguinity up to the
fourth (4™) civil degree.

5.5. Significant Employees

There are no non-executive officers who are expected by the Company to make significant
contribution to the business.

5.6. Involvement of Directors and Executive Officer in Certain Legal Proceedings

To the best o f Company &6 s knowl edge, there are no | egal pr
executive officers of the Company within the categories described in SRC Rule 12, Part IV paragraph (A) (4).
Particularly, the Companyis not aware of the following:

a) Any bankruptcy petition filed by or against any business of which such person was a general
partner or executive officer either at the time of the bankruptcy or within two years prior to that
time;

b) Any conviction by final judgment, including the nature of the offense, in a criminal proceeding,
domestic or foreign, excluding traffic violations and other minor offenses;

c) Being subject to any order, judgment or decree, not subsequently reversed, suspended or
vacated, of any court of competent jurisdiction, domestic or foreign, permanently or temporarily
enjoining, barring, suspending or otherwise limiting his involvement in any type of business,
securities, commodities or banking activities; and

d) Being found by a domestic or foreign court of competent jurisdiction (in a civil action), the
Commission or comparable foreign body, or a domestic or foreign Exchange or other organized
trading market or self-regulatory organization, to have violated a securities or commodities law
or regulation, and the judgment hasnot been reversed, suspended, or vacated.

5.7. Certain Relationships and Related Party Transactions

There has been no transaction during the last two years, nor is any transaction presently proposed, to
which the Company was or is to be a party in which any director or executive officer of the Company, or
nominee for election as a director, is the owner of more than ten percent (10%) of the Company &s voting
securities, or voting trust holder of ten perc ent (10%) or more of any class of the Companyés securities, or any
member of the immediate family of any of the foregoing persons has, or is to have, a direct or indirect
material interest.

In the ordinary and regular course of business, the Company had or may have transactions with other
companies in which some of the foregoing persons may have interest. Transactions between related parties

SECForm 20- 1S 11
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are on arm& length basis in a manner similar to transactions with non -related parties. The terms under which
the Company binds itself with related parties are comparable to those available from unrelated third parties.
To ensure this, the Company uses the terms and provisions it has in place for similar contracts with unrelated
third parties asa benchmark for its agreements with related parties.
(For more detailed information please refer to the related party transactions as disclosed in the Audited
Financial Statements for the Year 2021)

5.8. Parents of the Company

The Companyhas no parent company.

5.9. Resignation or Declination to Stand for Re-election of Directors

None of the directors have resigned or declined to stand for re -election to the Board of Directors due

to a disagreement with the Company on any matter relating to the Compa ny& operations, policies, or
practices.

Item 6. Compensation of Directors and Executive Officers

(@) (b) (©) (d) (e)
Name and Year Salary Bonus Other Annual
Principal Position (2] (2] Compensation

Mary B. De Jesus 2020 -0- -0- -0-
Chairman of the Board 2021 -0- -0- -0-
Shuiging Wu (Simon) 2020 -0- -0- -0-
President and General Manager 2021 -0- -0- -0-
Wai Wa Cheung(Vera) 2020 -0- -0- -0-
Director 2021 -0- -0- -0-
Enrico P. Quiambao 2020 -0- -0- -0-
Independent Director 2021 -0- -0- -0-
David A. Ang 2020 -0- -0- -0-
Independent Director 2021 -0- -0- -0-
ChenLong Wang(Ron) * 2020 -0- -0- -0-
Treasurer 2021 -0- -0- -0-
Atty. Juan Miguel Victor C. Dela 2020 -0- -0- -0-
Fuente 2021 -0- -0- -0-
Corporate Secretary
All other officers and directors asa 2020 P4.7TM -0- P0.39M
group unnamed 2021 P5.7M -0- P0.47M
* Mr. Chen Long Wang (Ron) was
elected as the Company 6 s
Treasurer during the Board of
Directors6 Meeting last 15 October,
2021.

No action shall be taken with regard to:
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a) Any bonus, profit sharing, or other compensation plan, contract or arrangement in which any
director, nominee for election asdirector, or executive officer of the Companywill participate.

b) Any pension or retirement plan in which any such person will participate.

c) The granting or extension to any such person of any option/s, warrant/s, or right/s to purchase
any securities, other than warrants or rights issuedto security holders assuch, on a pro-rata basis.

Item 7. Independent Public Accountants

The Company recommends and nominates the appointment of Alas Oplas & Co., CPAs, as the
Companyd Independent Public Accountants for the fiscal year 2022 -2023. The Independent Public Accountant
for the fiscal year most recently completed is Alas Oplas& Co., CPAs.

It has been the policy of the Company, through the Audit Co mmittee to review the audit procedure
and reports of the external auditors including the audit and non -audit services rendered and fees collected by
them.

Representatives of Alas Oplas & Co., CPAs are expected to be present at the Annual Stockholders 6
Meeting, where they will have the opportunity to make a statement with regard to the 2021 Audited Financial
Statements if they desire to do so, and are expected to be available to respond to appropriate questions.

Pursuant to SRC Rule 68, Paragraph 3(b)(iv)(Rotation of External Auditors), the Company engaged Alas
Oplas & Co., CPAssigning partner Mr. Danilo T. Alas for the examination of the Company 6 s financial
statements starting fiscal year 2021. Previously, the Company engaged Isla Lipana & Co. for the examination
of the Company financial statements for the fiscal year 2020 respectively.

The following directors are the members of the Audit Committee:
1. Mr. David A. Ang (Chairman)
2. Mr, Wu Shuiging (Simon)
3. Ms. CheungWai Wa (Vera)

There have been no disagreements with the former accountants relating to accounting principles or
practices, financial statement disclosures, or auditing scope or procedure.

The aggregate fees billed for each of the last two fiscal years for professional services rendered by
the Company 6s external auditors amounted to Php 348,000.00 for 2020 and Php 370,000.00 for 2021. This
includes the following:

1) The audit of the Companybs annual financial statements provided by the external auditors in
connection with statutory and regulatory filings or engagements for those fiscal years;

2) Other assuranceand related services by the external auditors that are reasonably related to the
performance of the audit or review of the Companyds financial statements.
The audit committee reviews and approves engagementletters for the above services.
Iltem 8. Compensation Plans
No action shall be taken with respect to any plan pursuant to which cash or non -cash compensation

may be paid or distributed.

C. ISSUANCEAND EXCHANGEDF SECURITIES

Item 9. Authorization or Issuance of Securities Other than for Exchange

No action shall be taken with respect to the authorization or issuance of any securities otherwise than
for exchange for outstanding securities of the Company.
Iltem 10. Modification or Exchange of Securities

No action shall be taken with respect to the modification of any class of securities of the Company, or

the issuance or authorization for issuance of one class of securities of the Company in exchange for
outstanding securities of another class.
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Iltem 11. Financial and Other Information

The information required under this item does not apply to the Company, as no action shall be taken
on Items 9 and 10.

Item 12. Mergers, Consolidations, Acquisitions and Similar Matters

No action shall be taken with respect to any transaction involving the following:

a)

b)
c)
d)
e)

The merger or consolidation of the Companyinto or with any other person or of any other person
into or with the Company;

The acquisition by the Companyor any of its security holders of securities of another person;

The acquisition by the Companyof any other going businessor of the assetsthereof;

The sale or other transfer of all or substantially all of the assets of the Company; or

The liquidation or dissolution of the Company.

Item 13. Acquisition or Disposition of Property

No action shall be taken with respect to the acquisition or disposition of any property by the Company.

Iltem 14. Restatement of Accounts

No action shall be taken with respect to the restatement of any asset, capital, or surplus account of
the Company.

D. OTHERMATTERS

Item 15. Action with Respect to Reports

The following matters will be considered and acted upon during the Annual Stockholdersd Meeting:

a)

b)

<)

Approval of the Management Report of the Company for the year 2021, as set forth in the Annual
Report (SEC Form 17A) for the fiscal year ended 31 December 2021. Approval of the Annual
Report constitutes a ratification of the Companyd performance during the previous fiscal year.

Approval of the Minutes of the 2021 Annual Stockholders & Meeting held on 27 September 2021
which contains the following;

a) Approval of the Minutes of the 2021 Annual StockholdersdMeeting

b) Report of the General Manager

c) General Approval of the Actions of the Board of Directors, Board Committees and
Officers of the Club since the 2021 Annual Stockholdersd Meeting

d) Election of Members of the Board of Directors

e) Appointment of External Auditor

Ratification of all the Actions of the Board of Directors and Board Committees taken in the
ordinary course of business sincethe 2021 Annual StockholdersdMeeting such as:

Election of Corporate Officers and Committee Members

Appointment of General Manager

Approval of all contracts entered into by the Company

Ratification of all other acts and resolutions of the Board of Directors and Management
from the previous StockholdersdMeeting on 27 September 2021.

e. Appointment of Committee Members

f.  Opening of Bank Accounts

g. Approval of Audited Financial Statements for Fiscal Year 2021.

aoop

Actions of the Membership committee such as but not limited to the Approval of Applications for Club
Membership and various Membership requests for waiver of membership dues brought about by exigent
circumstances.

ltem 16. Matters Not Required to be Submitted
SECForm 20- 1S 14
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No action shall be taken with respect to any matter, which is not required to be submitted to a vote
of security holders.

Item 17. Other Proposed Action

No action shall be taken with respect to any matter not specifically referred to above.

Item 18. Voting Procedures

a) The conduct of the 2022 ASMvia video/teleconferencing, specifically via ZOOM,was approved by
the Board on 1 August2022.

b) Asprovided in the By-Laws of the Company, all holders of sharesshall enjoy full voting rights.

c) Shareholdersrepresenting a majority of the outstanding sharesshall constitute a quorum.

d) Voting may be exercised shall be exercised by sending the voting ballot to the designated email
of the Company on or before 14 December 2022. the votes cast for or against the matter
submitted shall be tallied by the Corporate Secretary.

e) For the election of directors, the nominees receiving the most number of votes will be elected to
the Board of Directors. Cumulative voting will apply.

f)  For all other matters to be taken up, majority vote of the outstanding number of shares present
will be sufficient.

PART II.
Not applicable. Companyis not soliciting proxies.
PARTIII. |
SIGNATURBAGE

After reasonable inquiry andto the best of my knowledge and belief, | certify that the information set forth in
this report in this report is true, complete and correct. Thisreport is signedin the City of Makati on 23 November
2022.

By:

UNDERTAKIN

UPON WRITTEN REQUESTOF THE STOCKHOLDER,THE CORPORATIONUNDERTAKESTO FURNISH SAID
STOCKHOLDERVITHA COPYOFTHEC OR P OR A T ANDNAL BEPORTON SECFORM17-A, FORTHE COVERED
PERIODASAT 31 DECEMBERO021, ASFILEDWITH THE SEC,FREEOF CHARGE ANY WRITTENREQUESTSHALL
BEADDRESSEDO:

a Resort& Country Club, Inc.
Forttana Clubhouse, Fontana Leisure Parks
C.M. Recto Highway, Clark Freeport Zone, Philippines 2009.
Fax. No. (045) 599-50001loc. 5764,5788& 5789
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ANNEXA A0

PROXY FORM
Date:
The undersigned hereby appoints or, in his absence,
, with full power of substitution and delegation, as proxy to
vote all the shares of the undersignedFONTANA RESORTO& 0

COUNTRY CLUB, INC. to be held on 16 December 2022, 10:30 a.m. via zoom videoconferencing and at
any postponements or adjournments thereof.

The proxy shall vote subject to the instructions indicated below and the proxy is authorized to vote in his
discretion on other business as may properly come at the Meeting and any postponements or adjournment
thereof. Where no specific authority is clearly indicated below, the proxy shall vote and shall be deemed
authorized to vote FOR THE APPROVAL of all the corporate matters listed below, and FOR ALL the
nominated directors named below.

Corporate Matters:

FOR AGAINST ABSTAIN

Approval of the 2021 Minu
Meeting

Approval of 2021 Annual/GM Report

Ratification of Acts/Resolutions of Board of Directors &
Management

Appointment of Alas Oplas & Co., CPA. as Independent
External Auditor

Election of Directors:

VOTE FOR ALL THE FOLLOWING WITHHOLD AUTHORITY TO VOTE
FOR THE FOLLOWING: **

MARY B. DE JESUS
WU SHUIQING (Simon)
CHEUNG WAI WA (Vera)
ENRICO PANLILIO QUIAMBAO*
DAVID A. ANG*

*Independent Director **Write down the name(s) of the nominee(s) on
the space provided above to withhold authority to
vote for any individual nominees

Signature Over Printed Name

Date:

For corporate shareholders, the proxy form must be accompanied by a corresponding s e ¢ r e tcextificaté s
confirming the appointment of the proxy and the authority of the person signing the proxy.

This Proxy Form must be submitted, via email or physical submission, to the Corporate Secretary no later
than TEN (10) calendar days beforethe date of the Meeting, or until 6 December 2022, for validation.

Annual
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FONTANA

FONTANARESORT& COUNTRYCLUBINC.

Fontana Leisure Parks, Clark Freeport Zone,
Clark Field, Pampanga
2022

MANAGEMENT REPORT ACCOMPANYING INFORMATION STATEMENT
PURSUANT TGSRCRULE20 (4)

MANAGEMENREPORT
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MANAGEMENREPORT
General Nature and Scope of the Business of the Company and Property

The Company

Fontana Resort & Country Club, l nc. (hereafter referr
Clarkville Resort and Country Club, Inc., was registered with the Securities and Exchange Commission on
October 3, 1996. Primarily as a resort and country <c¢l

construction, acquisition, lease, operation, and maintenance of a vacation resort, sports and recreational
facilities, and residential villas with the main objective of promoting the social, recreational and athletic
activities among its stockholders-members on a non-profit basis.

The Company envisions a world-class resort and country club with family -oriented theme park facilities
and a business convention center. Amenities would include villas, restaurants, clubhouses, fun park,
function rooms, health center, water park, sports and other recreational facilities such as
basketball/volleyball and tennis courts, swimming pools, lagoon, billiards, coffee shops, bars, and health
clubs, among others. The Company aims at becoming the ideal international leisure and tourist zone and
and convention facility within  Clark.

The Company is an exclusive club organized for the sole benefit of its members. The owner of a share,

once admitted to membership, shal/l be entitled to avai
the terms and conditons of t he Company&s Ar t-LawsaddsRulesfandiRegulationsofr at i o
Membership that may be promulgated by the Board of Directors from time to time.

Place of Operation

The Company operates within the One Hundred Three (103) hectare Fontana Leisure Parks Complex
(hereinafter referred to as 0The Parkod6) at the Clark F
north of Metro Manila. Travel time is about an hour from Metro Manila through the North Luzon Expressway

(NLEX). It is a few min utes away from the Clark International Airport (formerly Diosdado Macapagal

International Airport), the offices of Clark Development Corporation (CDC)and CFZsduty-free shops.

Villas and Facilities

To date, the Company has 278 residential villas, a Water Theme Park and Hotsprings with picnic area,
which were closed last April 2020 due to the pandemic situation. The Water Theme Park has remained
closed which is planned to undergo major repairs while a certain portion of the Hotsprings specifically the
sunken bar pool, jacuzzi pool and waterfall was opened in March 2022 to spur interest from members and
walk-in guests to enjoy the recreational facilities in the resort most especially during the summer m  onths.
The rest of the amenities mainly several pools and jacuzzi with heating elements inside the Hotsprings is
scheduled for repairs starting the 3 ™ quarter until November this year. Opening is expected on December
1, 2022. Also, members have accessto use within the Complex, a clubhouse with available hotel rooms
and restaurants/retail outlets, Rose Garden complex with 57 mini -hotel rooms and Olympic -size swimming
pool. The Company has laid down medium to long -term plans to repair and/or renovate existi ng villas as
part of its rehabilitation program. There are other facilities within the Leisure Complex, that are made
available to the members of the Company aslisted, starting in the succeeding pages.

No Bankruptcy, No Receivership or Similar Proceeding
The Company has not been involved in any bankruptcy, receivership, or similar proceedings or from

making any material reclassification, merger, consolidation, or purchase or sale of a significant amount of
assets notin the ordinary course of business.
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Principal Products or Services and their Markets

The Company has been providing the facilities to its stockholders -members and their guests since August
1998. Revenues from rooms and membership dues contribute about 85% and 11%, respectively, to total
revenues basedon its 2021 audited financial statements.

The following facilities are located within the Fontana Leisure Parks, which members can access:

Percentage of
Completion

1. Residentiatlub
The residential area consists of the following villas:
217 units2-bedroommultiplex
13 units 2bedroom, single detached
203units3-bedroom, multiplex
3 units 3bedroom, single detached
8 units4-bedroom, multiplex
28 units Bbedroom, multiplex
8 units7-bedroommultiplex
6 units2-bedroomGolf Themed
8 units 2bedroom, upgraded, Golf Themed
4 units3-bedroomGolf Themed
16 units 2.5 storey with more than 7 bedrooms
Total :514 units

Each villa is fully furnished and equipped witkidhner centralize¢  278villas or 54%
arrconditioning units. The un| pertain to the
with eachclusterhavingits own mini-park. Company

2. ClubhouseandRecreatiorCenters

The Clubhouseand RecreationCentersprovide members/guests
with thefollowing facilities andservices:

HotelRoomsconsistingof thefollowing:

57 unitsRoseGardenRooms 100%
44 unitsStandardRooms 100%
23 unitsDe Luxe Rooms 100%
2 unitsSuiteRooms 100%
1 unit PresidentiaBuiteRoom 100%

Total: 127 units
ClubhouseOfferingsconsistingof the following:

Dining centerfeaturinglocalandinternationakuisine:

CoffeeShops/Restauranistel 100%
Bar Note 2 100%
Busines<enter 100%
Mini-Theatemotes 100%
RetailOutlets: 100%

Minimart, FashionArcade
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FunctionRoomsfor meetings 100%

Recreatiorf-acilitiesconsistingof: 100%
Olympic sizeswimmingpool 100%
Healthcenter/GynNote4 100%

GameRoomnNote 5

OtherRecreatiorFacilitiesoutsideof the Clubhouse:

WaterThemePark/HotspringsNote3 100%
BadmintonCourtNote4 100%
BasketballCourtNote 4 100%
Volleyball CourtNote 4 100%
TennisCourtNote 4 100%
Billiards Note4 100%
JoggingLanes 100%

Notel - Red8 ChineseRestauran& PianoLounge/Cafd-ontanaalreadyopenedor
dinein effectiveOctober26,2020.However,Red8 ChineseRestauranivas
closedandits menuofferingsintegratednto GoldenPavilionRestauran&
Bar effectiveFebruarys, 2021.

Note2 - PalmsBar openedandrenamedGoldenPavilionRestauran& Bar effective
Februarys, 2021.

Note3 - WaterThemeParkstill closed;Hotspringse-openedn March2022.

Note4 - Theseamenitiege-openedastFebruaryl5,2021.

Note 5 - Thisamenityopenedon October4, 2021 with facilities for darts billiards,
tabletennis,chessaandotherboardgames.
Note 6 - Thisis temporarilyclosedfor repairs.

Buyers of the shares who applied for membership can enjoy the above facilities by exercising their
rights and availing the privileges accompanying their shares.

Patronage

At present, patronage comesfrom stockholders-members, their guestsand walk-ins.

Distribution and Quality of Services

The Companyds services are r ende r-manbessranddheirsguests &sut e d
they avail of the privileges provided for in the Articles of Incorporation, By -Laws and Cl ubds
Membership.

As publicly announced when the Company obtained its license to sell its securities, the principal
services of the Companyis to operate resort villas with their amenities.

Competitive Advantage

The Company enjoys reasonable competitive advantage over oth er companies in the same industry
because of several factors, among which are: (1) it is situated within CFZ where economic

development has shown remarkable growth with a significant increase in locators engaged in diverse
industries; (2) it is the first private club with its very own water theme park; (3) it has world -class
facilities offering fun and recreation to its members and their guests; and (4) it is the only resort with
villas where guests can enjoy privacy and exclusivity.
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The Company has committed plans to develop its water theme park and other facilities to keep up
with competition with the entry of new recreational players within CFZ, specifically Aqua Planet of
Midori Hotel and Resort, which opened its facilities on February 24, 2018 and was closed during the
pandemic situation in 2020 and was re-opened last April 1, 2022.

Clearwater Country Club and Sun Valley Country Club are some recreational entities located also
within CFZconsidered to be competitors in selling club shares.

Source of Raw Materials and Principal Suppliers
Principal suppliers of the Company for its raw materials include prominent food and beverage

corporations and other hotel and resort suppliers with reputable names in the industry. Most
prominent of which are as follows: Apollo Egg Science Tech Corporation, Palengkero Farm Products

Wholeselling, Come and Shop Grocery, JT Prime Seafoods, BMF Gas Corporation, GasBoy Inc., Powell

Chemical Corporation, Pest Terminators, Petron Gas and other local suppliers contiguous to CFZ.
No Dependence on One or Few Customers

As the customers of the Company are its stockholders-members, their guests and walk-ins who
regularly avail of its facilities and amenities, the Company does not depend on one or a few major
customers, the loss of any or more of which would not have a material adverse effect on the
C o mp a ope@tons.

Business Name and Trademark

The Companyovns the trademark for 0FontTamGmpary hasmd othér
pending trademark application with the Bureau of Patents.

A CFZ-Registered Enterprise

On December 22, 1998, the Company was issued a Certificate of Registration as a Clark Special
Economic Zone (CSEZ) enterprise by CDC. As such, it has been given by the government approval to
render its principal service, the operation of resort villas with  their amenities. As a CSEzegistered
enterprise, it is entitled to all incentives available under Section 15 of Republic Act (RA) No. 7227
(otherwise known asthe 0 B a Lensersionand Development Act of 1 9 9 2Exgcutive Order No. 62,

Section 5 of Executive Order No. 80/Proclamation 163, BIR Revenue Regulation No. 1-95 and Customs
Administrative Order (CAO)No. 6-94.

The Company is entitled to all incentives available to a CSEZ -registered enterprise, including but not
limited to the following:

1.) Exemption from customs and import duties and national and internal revenue taxes on
importation of capital goods, equipment, raw materials, supplies, and other articles including
household and personal items; and

2.) Exemption from all local and national taxes. In lieu of paying these taxes, the enterprise shall
pay three percent (3%) of its gross income earned to the national government, and one percent
(1%) to the areas affected by the declaration of the CSEZ, an d one percent (1%) to the
development fund to be utilized for the development of municipalities contiguous to the base
area.

On December 29, 1998, the Company was issued a Certificate of Registration and Tax Exemption by
CDCwhich provides, among others that: (a) the Companyis entitled to tax and duty-free importation
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of capital goods, equipment, raw materials, supplies and household and personal items; (b) exemption
from local and national taxes including, but not limited to, Withholding |  ncome Taxes and Value Added
Taxes (VAT); and (c) all importations of the Company are exempt from inspection by the Societe
Generale de Surveillence (SGS) pursuant to Chapter III.C.1 of the Customs Administrative Order (CAO)
No. 6-94.

Such Certificate of Registration and Certificate of Tax Exemption were amended on April 12, 2000
extending their validity from the original March 28, 2021 to March 28, 2046 unless earlier revoked by
CDC.

On July 29, 2005, the Supreme Court ruled that the CSEZ does not enjoy all the incentives granted to
the Subic Special Economic and Free Port Zone (SSEZ) in the absence of an express grant of tax and
duty-free privileges under RANo. 7227.

On March 10, 2006, Presidential Proclamation No. 1035 was issued, creating and designating as a
special economic zone the areas covered by the CSEZ, subject to the provisions of RA No. 7916, as
amended. With Presidential Proclamation No. 1035, CSEZ now enjoys the incentives provided under
the PEZA regime.

On March 20, 2007, the President signed RA No. 9400, which amended RA No. 7227 and provided that
subject to the concurrence of local government units directly affected, the President is authorized to
create by executive proclamation, Clark Freeport Zone (CFZ) to replace Clark Spec ial Economic Zone
(CSEZ).The CFZ shall be managed as a separate customs territory ensuring free flow or movement of
goods and capital equipment within, into and exported out of CFZ, as well as provide incentives such as
tax and duty free importation of ra w materials and equipment. In lieu of national and local taxes,
registered business enterprises within the CFZ shall be subject to a 5% Gross Income Tax. The RA was
published in two (2) newspaperson April 4, 2007 and took effect 15 days after.

In September 2019, the Legislature approved on third and final reading House Bill 4157 pertaining to
Package 2 of the Comprehensive Tax Reform Program (CTRP) which seeks to lower the Corporate
Income Tax (CIT) rate gradually from 30% to 20%, reorient fiscal incentives toward strategic growth
industries, and make incentives available to investors who make net positive contributions to society.

This bill was passed and enacted as Republic Act No. 11534 (Corporate Recovery and Tax Incentives for
Enterprises (CREATE) Law. Locators within economic and Freeport zones are expected to be affected
with regards to the tax incentives which may be lifted to make the Philippines more competitive and
level the playing field for businesses through a reduction of the CIT r ate and the modernization and
improvement of the fiscal incentive system. For one, companies which are not registered as Export
Enterprises such as the Company shall not anymore enjoy automatic VAT exemption unless purchases of
goodsand services are directly related to the registered activity with Clark Development Corporation.

Positive Government Regulations

The effects of existing and probable governmental regulations on the business of the Company are
ideally positive. The Companyds business is a vital
an important source of the ¢ o u n tlacal @d foreign currency revenues.

Research and Development Activities

Asinherent in the business,there are no research and development activities necessary.
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Position on Environmental Issues

The Company, in continuing its construction and development plans, has complied with environmental
laws as implemented by CDC. As part of the resort and country club industry, it is pro -environment.
Strict compliance with environmental laws is among its primary and vital concerns. Committed to
strictly follow environmental standards, it commits itself to the responsibility of acquiring the
necessary permits and clearances from the appropriate government agencies.

Necessary permits from CDC, including Certificate of Environmental Compliance and Permit to Operate,
were already secured.

Personnel

As of December 31, 2021, the Company had in its roster 171 on full time status. More often, the
Company also provides contractual employment services to locals with qualified skills, especially during
its peak season. From time to time, the Company is actively involved in providing on -the-job training to
students from universities and colleges within Central Luzon, such asthe province of Pampanga.

The Company has been operating within tight financial conditions especially during the pandemic and
keeps a reasonable number of employees to sustain its operations.

Major risk/s

Major risks involved in each of the businesses of the Company are those normally associated in the
operations of a resort and country club including: (a) the risks associated with property ownership, i.e.
natural calamities, adverse changes in general and economic conditions, environmental laws that may
affect property valuation; (b) completion of const ruction and development of the property by Fontana
Development Corporation (the Parent Company) is subject to the successof sales of shareswhich can
be affected by a significant fluctuation in the general economic conditions of the country; and (c)
competition with new players in the hospitality industry.

On December 5, 2016, the Company received a Cease and Desist Order from CDC ordering the Company
to temporarily cease and desist from conducting resort and villa operations effective immediately due

to a pending investigation by the Department of Justice (DOJ) on the alleged unlicensed gaming
operations and employment of aliens without the legal permits within Fontana Leisure Parks wherein
the Companyis located.

However on December 22, 2016, the Company was notified by CDC that it can resume operations of all
its facilities. With the temporary closure, the Company has then suffered setbacks in its room,
membership and amusement revenues and its cash position has become really tight. Since then,
operations have been rationalized with effective cost savingsmeasuresimplemented.

The pandemic crisis caused by the Covid-19 virus has continued to affect the operations of the locators
inside CFZ resulting to business sbwdowns and worse, some shutdowns. The Company, for its part,
experienced  significantly decreased collections of membership dues and reduced
recreation/amusement revenues due to non-operation of the Water Theme Park and Hotsprings.

A Cease and Desist Order (0CDO6) dated May 20, 202
the alleged illegal operation of a makeshift medical facility for Chinese patients in one of the

vilas. The letter advised that Fontana shall be placed in full lockdown requiring all
sublessees/tenants, and residents to be contained until the lockdown is lifted by CDC,and that

the Certificate of Registration and Tax Exemption (CRTE) of the Company shall also be temporarily

suspended.

5
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Subsequently, the lockdown and the suspension of the CRTEon May 29 and May 30, 2020
respectively, were lifted subject to compliance with published quarantine protocols and
compliance with applicable permit requirements imposed by CDCand IATF.

There has been no case filed against the Company. The party under investigation by the Philippine
National Police and Food and Drug Administration, is a sublessee of Fontana Development Corporation,
Shidaikeji, the status of which has not yet been disclose d. Hence, the Company is not involved in this
investigation over such alleged violation.

Fontana Devel opment Corporation (the oDevelopero)

stipulated in the LeaseContract with CDCare complied.
Properties

The whole Fontana Leisure Park complex includes 514 residential villas, clubhouse with 70 rooms, 57
Rose Garden minihotel rooms and retail outlets/restaurants and Olympic -size swimming pool, Water
Theme Park (consisting of a circumferential lazy river, pi rate ship slide, water factory showers, wave
and splash pool, big horn, water cottage, kiddie pool and 3 -tubes giant slides), Hotsprings, lagoon, and
9-hole golf course being operated by the Company are located at CFZ, Pampanga, in a sixty -five (65) -
hectare land being leased from CDC. As previously mentioned, the Water Theme Park has remained
closed and is planned to be repaired and rehabilitated while the Hotsprings opened some of its
facilities on March 16, 2022. The 9 -hole Golf Course has also been clogd and shall be developed into a
commercial area by the parent company.

The Company has committed to manage residential villas, clubhouse, swimming pools, and other
recreational facilities located approximately within the sixty five (65) hectares covered by the Lease
Agreement between the Developer and CDC dated March 29, 1996, which was later amended on March
31, 2000.

With the amendment of March 31, 2000, the term of the lease agreement was increased to fifty (50)
years effective upon the signing of the original lease agreement dated March 29, 1996 and valid until
March 28, 2046 and renewable for another twenty five (25) years upon such terms and conditions
mutually agreeable to the parties. Moreover, a Consolidated Lease Agreement was signed by the
Fontana Group with CDC, taking effect on January 1, 2016 and further extending the term of the lease
until 2065.

Lease payments shall be remitted to CDC based on minimum guaranteed lease payments or certain
percentages of gross revenues, whichever is higher, plus varying percentages of the gross or net
revenues of the casino operations. The Company, however, does not operate the casino. Total lease
payments for 2021 amounted to P17.8 million, compared to lease payments in 2020 of P17.4 million.
The unpaid lease payments in 2020 totaling P2.97 million pertaining to May and June were being
settled in six (6) monthly instalments, without any interest or surcharge, in 2021 to 2022 as directed by
CDC.

The Developer, pursuant to the Assignment Agreement, assigns, transfers and conveys unto the
Company its long-term leasehold rights covering approximately 65 hectares over a portion of about
103-hectare property it leases from CDC. The Company shall become the direct lessee of the leased
property under t he terms and conditions of the amended lease agreement entered into between the
Developer and CDC. The Company thereby assumes all the rights and obligations of the Developer
under the lease agreement, as amended, to the extent that such obligations apply in relation to the
leased property, including, but not limited to, the payment of the corresponding rent and/or other
considerations to CDC as lessor. A Development Agreement between the Developer and the Company
was also executed on September 30, 1996 stipulating that the Developer shall develop and construct
the Co mp a megodt and related facilities. In addition, the Developer allows free use of its clubhouses
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to the Companyds members. The Developer also all ows
facilities subject to certain terms and conditions.

In the normal course of business, the Company has transactions with the Developer, principally
consisting of rental of residential villas as well as net reimbursement of expenses relating to utility
charges and administrative expenses.

However, the following agreements not in the nor mal
operations starting 2019 and onwards, were approved, confirmed
of Directors in a special meeting held on March 9, 2021:

1. Lease Contract effective January 1, 2019 between the Club and its parent company, FDC,
where several properties such as the Clubhouse and villas were transferred to the Club from
FDCper the Deed of Absolute Sale dated March 18, 2019, are leased out to FDCfor its hotel
and F&B operations for a monthly rental fee under a Cost Plus arrangemen t (depreciation
expenses plus 5%) averaging P44.4 million yearly. The Cost Plus rental income to the Company
was previously approved in the BODmeeting last June 4, 2020.

2. Deed of Assignment effective December 31, 2020 between the Club and its parent company,
FDC,where 79 villas of the Companyunder a Long-Term Use (LTU) are assignedto FDCon the
basis of the aggregate Net Book Value of the villas as at said date amounting to P89,720,810.00,
higher than the aggregate Fair Market Value of P86,179,275.00. The main rationale for the
assignment was to reduce transactions between related companies, which may be the subject
of close scrutiny by the BIR especially with their issuance of Revenue Regulations No. 19-2020
dated July 8, 2020. This Revenue Regulation shall require the BIR 6 t conduct a thorough
examination of the related party transactions and see to it that revenues are not understated
and expensesare not overstated in the financial statements asa result of theset r ansacti ons
We also wish to mention that the aggregate Fair Market Value of P86,179,275.00 was
determined by a duly SECaccredited appraisal company which was contracted by both the
Company and FDCto demonstrate that the relative transaction wason an 0 a r -ine n g hiasiso
as mandated by law. The Management has likewise conducted a reasonablenesstest on the
transaction, subject to statutory and contractual provisions. The Deed of Assignmentwas
approved in the BOD meeting on March 9, 2021.

For the next twelve (12) months, the Company does not intend to acquire any property
significant in cost. However, a Sublease Agreement, involving 25.22 hectares of the

Co mp a ndledand to be developed for commercial use by FDC, was signed by both parties

and was made effective January 1, 2021, The Agreement was approved by the members of the

Board of Directors of the Company and FDC. The monthly consideration agreed upon to be paid

by FDC to the Company is the Minimum Guaranteed Lease (MGL) per the Consolidated Lease
Agreement with CDC, pertaining to the 25.22 hectares plus 10% in accordance with the Fair

Rent Value determined by a duly SEC accredited appraisal company which was also contracted

by both the Company and FDC to demonstrate-that
| e n ghadisand in accordance with best industry practices and applicable laws.
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I. Ma n a g e mPlantofdQperations, Discussion and Analysis of Results of Operations

[The following is a discussion and analysis of the Company's results of operations, financial condition and certain
trends, risks and uncertainties that may affect the Company's business and should be read in conjunction with the
auditors' reports and the Company's audited consolidated financial statements and notes attached herewith as
Annexo D6 ]

Plan of Operations

Fontana Resort & Country Club, Inc. is committed in providing quality service to satisfy the needs of
its members and their guests. Maintenance and rehabilitation of its residential villas and
improvement of its facilities and amenities to cope with competition for the next six (6) months
within its available resources remain a priority. Considering several valid comp laints received from
members, their guests and walk -ins, management is taking serious steps to address these complaints
most especially relating to airconditioning, and enhancement of amenities such as installation of
Smart TV and Wifi for internet access inside the villas and in the Clubhouse and to bring back the
reputable image of the Club as a private and exclusive recreational facility. Moreover, the existing
operating policies and procedures are being regularly reviewed and enhanced to achieve the
Co mp a nvigifnsas a world-class resort. To strengthen control and accountability in ensuring

Companyd6s assets, Close Circuit Television (CCTV)

places, at the same time enhancing the safety of the guests an d ensuring that the entire property is
secured. Continuous e mp | o yteamiag8 such as Excellent Customer Service and Telephone
Courtesy specifically for front office and service personnel are being conducted to better serve the
members and their guests as a way of upgrading the service standards to a first -rated resort and
country club.

With the onslaught of the pandemic crisis due to covid -19, the Country Club was compliant with
quarantine and other health related protocols prescribed by the Inter -Agency Task Force (IATF) and
safety precautionary measures by CDC to avoid contamination and spread of the virus. At the
Clubhouse, for instance, highly graded hard acrylic shields were installed at all guest counters
specifically at the reception and F&B outle t areas. Guests wearing face masks entering the Clubhouse
are politely assisted to stay in front of a temperature checking gadget that tells the body
temperature and automatically dispenses 70% isoprophyl alcohol for their hands. Once inside, they
are also reminded to observe physical distancing.

In early 2022, the IATFimposed Alert 1 in NCR, nearby Region 3, and other provinces, which means
that all establishments including the Country Club, persons, or activities, are allowed to operate,
work, or be undertaken at full on-site or venue/seating capacity provided it is consistent with
minimum public health standards such as wearing of face mask and observe social distancing. As such,
the acrylic shields at the Reception area, F&B outlets, and membership, property and sales counters
inside the Clubhouse were removed, providing more engaging and personalized services to members
and guests.

The Company is exerting its best efforts to improve and sustain its revenues by offering more quality
products and services as well as improved facilities/amenities to its members. New and affordable
recreational promotions, highly attractive room packages and mouth -watering food and beverage
menus are continuously conceptualized and when approved by senior management, ar e being offered
to members and guests to encourage them to continuously patronize the Club and and increase its
revenues.
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Financial Analysis

A. Full Calendar Years

Statement of Comprehensive Income

The operating performance of the resort from 2017 to 2021, especially in 2020 and 2021 due to the
onslaught of the pandemic crisis caused by Covid-19, hurdled a number of market and statutory
challenges although it hasremained resilient and positive in its outlook moving forward.

A more detailed analysis of its performance on a comparative year -to-year basis is discussed in the
following pages:

For the Years Ended December 31, 2021 and December 31, 2020

STATEMENTOF COMPREHENSIVINCOME (AUDITED
Amounts In Thousand Pesos
December
December 2020(As (%)
2021 Restated) Variance

Revenues 125,498 212,209 (86,711) -41%
Direct Costs 192,829 236,636 43,807 18%
Grossincome (Loss) (67,331) (24,427) (42,904) -176%
Generaland Administrative Expenses 64,175 28,527 (35,648) -125%
Finance Cost 37,583 36,515 (1,068) -3%
Other Income 108,713 902 107,811 120%
Excess/(Deficiency)of RevenuesOver Costs

and ExpensesBefore Tax (60,376) (88,567) 28,191 32%
Provision for (Benefit from) Income Tax 1,602 (1,651) (3,253) -197%
Excess/(Deficiency)of RevenuesOver Costs

and Expenses (61,978) (86,916) 24,938 29%

Total Revenues realized in 2021 amounted to P125.5 million which when compared to 2020 of P212.2
million, registered a decrease of P86.7 million or 41% mainly reflective of the continued unfavourable
impact of the pandemic crisis situation. Significant reductions in revenues mainly rooms (44%),
membership (12%) and amusement (2%) were felt across all major core sources. Members, their guests,
and walk-ins were very cautious in going out of their residences and instead decided, for the most part

of the year, to stay indoors. Corporate groups did very little events in 2021 but Corporate FITs (mainly
coming from accommodations with food ar rangements to ABS CBN and GMA for their shooting activities
in Fontana) compensated for the lack of room revenues.

The reduction in membership revenues can be mainly attributed to lower amortization of revenues
from advanced payments from members despite the increase in membership collections of P4.0 million
in 2021 from 2020, while revenues from amusement/recreation in 2021 included sport packages that
were implemented to compensate for the loss in revenues from the closure of the Water Theme Park
and Hotsprings since 2020.

Direct costs in 2021 amounted to P192.8 million decreased by P43.8 million or 18% compared to 2020
which can be principally attributed to the combined effects of lower depreciation amounting to P22.8
million (i.e. caused by the transfer of 79 villas by the Company to FDC to the Company in accordance
with the Deed of Absolute Sale settlement), and lower electricity costs amounting  P17.8 million to due
to lower occupancy.
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Other income included an one -off Income from Sublease amounting to P97.5 million arising from the
recognition of the net investment and derecognition of the carrying amount of the right  -of-use assets
pertaining to the 25.22 hectares subleased to FDCunder the finance lease approach.

Depreciation and amortization expenses which constitutes 54% of total Direct Costs of P192.8 million
amounted to P103.6 million this year, lower than P126.3 million in 2020 due to the main factors
discussed in the previous paragraph. Since depreciation and amortization expenses are non -cash items,
the excess(deficiency) of revenues over costs and expenses donot affect the liquidity of the Club.

However, Administrative and general expenses posted a significant increase of P35.6 million or 125%
compared to 2020 which can be principally attributed to the combined effects of additional provision

for bad debts on accrued membership dues receivable amounting to P44.6 million, lower computer
maintenance cost amounting to P4.3 million, and lower provision for possible penalties and surcharges
that may arise from potential tax exposure amounting to £4.0 million.

For the Years Ended December 31, 2020 and December 31, 2019

STATEMENTOF COMPREHENSIVINCOME (AUDITED
Amounts In Thousand Pesos
December December Variance (%)

2020 2019
Revenues 207,153 236,971 (29,818) -13%
Direct Costs 228,646 235,547 6,901 3%
GrossProfit (21,493) 1,424 (22,917) 1609%
Generaland Administrative Expenses

28,513 44,966 16,453 36%

Other Income 12,357 3,110 9,247 297%
FinanceCost 37,635 40,653 3,018 7%
Excess/(Deficiencypf RevenuesOver
Costsand Expenses Beford ax

(75,284) (81,085) 5,801 -7%
Income Tax Expense 601 (1,693) (2,294) -135%
Excess/(Deficiencypf RevenuesOver
Costsand Expenses (75,885) (79,392) 3,507 4%

Total Revenues realized in 2020 amounted to P207.2 million which when compared to 2019 of P237.0
million, registered a decrease of P29.8 million or 13% mainly reflective of the unfavourable impact of
the pandemic crisis. Significant reductions in revenues namely rooms (17%), membership (43%) and
amusement (72%) were felt across all major core sources. Members, their guests and walk-ins were
very cautious in going out of their residences and instead decided, for the most part of the year, to
stay indoors.

The reduction in membership dues can be attributed to lower collections of membership dues,
including lower amortization of revenues from advanced payments from members, while revenues from
amusement/recreation in 2020 significantly declined since the Water Theme Park and Hotsprings have
remained closed during the year.

Direct costs in 2020 likewise decreased by P6.9 million or 3% comparedto 2019, which can be
attributed to the combined effects of lower depreciation (i.e. caused by the transfer of 79 villas by the
Company to FDC to the Company in accordance with the Deed of Assignment settlement ), of lower
contractual labor costs, and lower electricity/repairs and maintenance costs due to lower occupancy.
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Depreciation and amortization expenses which constitutes 52% of total Direct Costs of P228.6 million
amounted to P118.4 million this year, slightly higher than in 2019 by P6.5 million due to the main
factors discussed in the previous paragraph. Since depreciation and amortization expenses are non -cash
items, the excess (deficiency) of revenues over costs and expenses do not affect the liquidity of the
Club.

General and administrative expenses also posted a significant decrease of P16.4 million or 36%over
that in 2019 which can be principally attributed to lower labor related costs but offset by a provision

on a potential tax exposure relating to the Deed of Assignment.

For the Years Ended December 31, 2019 and December 31, 2018

STATEMENTOF COMPREHENSIVINCOME (AUDITED
Amounts In Thousand Pesos
December December , %
2019 2018 Variance (%)
Revenues 236,971 204,706 32,265 16%
Direct Costs 235,547 219,524 (16,023) -T%
GrossProfit 1,424 (14,818) 16,242 110%
Generaland Administrative Expenses
44,966 26,585 (18,381) -69%
Other Income 3,110 1,383 1,727 125%
FinanceCost 40,653 0 (40,653) -100%
Excess/(Deficiencypf RevenuesOver
Costsand Expenses Beford ax
(81,085) (40,020) (41,065) -103%
Income Tax Expense (1,693) (672) (1,021) 152%
Excess/(Deficiencypf RevenuesOver
Costsand Expenses (79,392) (39,348) (40,044) -101%

Total Revenues realized in 2019 amounted to P237.0 million which when compared to 2018 of P204.7
million, registered an increase of P32.3 million or 16%. The main reason can be attributed to increased
room revenues triggered by favorable gains on accommodations from walk -in guests and the effect of a
Cost Plus arrangement with the Developer on the lease of the properties transferred to the Company
under Deed of Absolute Sale transaction. This was, however, offset by a significant decrease in
revenues from membership and amusement at R16.5 million and P4.0 million or 37% and 21%,
respectively.

The reduction in membership dues can be attributed to lower collections of membership dues,
including lower amortization of revenues from advanced payments from members, while revenues from
amusement/recreation in 2019 also decreased by 21% principally due to a decline in ticket sales from
32,269 in 2018 to 28,895 in 2019, which can be attributed to decreased patronage due to certain
recreation facilities still under repair and rehabilitation plus competition with Aqua Planet.

Despite a decrease in revenues, direct costs in 2019 increased by P16.0 million or 7% compared to 2018,
which can be attr ibuted to the combined effects of higher depreciation (i.e. caused by the transfer of
some fixed assetsfrom FDCto the Companyin accordance with the Deed of Absolute Sale settlement
and by the incremental effect due to the implementation of PFRSL6), of higher labor costs specifically
in Front Office and Landscaping departments, of higher electricity/repairs and maintenance costs due
to higher occupancy in the latter part of the year for the 2019 SeaGames, all totaling P74.0 million
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offset by a significantly lower rent expense of P60.3 million resulting from the implementation of PFRS
16.

Depreciation and amortization expenses which constitutes 48% of total Direct Costs of P235.5 million
amounted to P112.0 million this year, signific antly higher than in 2018 by P40.0 million due to the main
factors discussed in the previous paragraph. Since depreciation and amortization expenses are non -cash
items, the excess (deficiency) of revenues over costs and expenses do not affect the liquidity of the
Club.

General and administrative expenses posted a significant increase of P18.4 million or 69% over that in
2018 which can be principally attributed to  higher provision for bad and doubtful accounts in 2019
amounting to P13.8 million specifically relating to re -assessment of the membership receivable with
respect to their fair market values as at December 31, 2019.

Balance Sheet

The financial position o f the resort for the past four years has remained stable despite some challenges
especially in 2020 and 2021 caused by the pandemic crisis, due to prudent resource utilization and

management in the midst of market and statutory challenges.

A more detailed analysis of its performance on a comparative year-to-year basisis shown below:

As of December 31, 2021 and December 31, 2020

BALANCESHEET (AUDITED
Amounts In Thousand Pesos
December
December 2020 (As %
2021 Restated) Variance

Cash 4,194 4,163 31| 0.7%
Membership duesand other receivables 140,280 184,970 (44,690)| (24%)
Advancesto related parties 213,071 196,502 16,569 8%
Current portion of finance leasereceivables 8,430 - 8,430 -
Prepaymentsand other current assets 8,798 13,900 (5,102)| (37%)
Total Current Assets 374,773 399,535 (24,762)| (6%)
Property and equipmenti net 77,325 112,211 (34,886)| (31%)
Investment properties - net 1,154,954 1,218,763 (63,809)| (5%)
Right- of-useassets net 307,734 514,261 (206,527)| (40%)
Financeleasereceivables- net of current portion

297,357 - 297,357 -
Deferred tax assets 6,740 5,991 749 12%
Utility deposits 493 384 109 28%
Total Non-Current Assets 1,844,603 1,851,610 (7,007)| (0.4%)
Total Assets 2,219,376 2,251,145 (31,769) (1%)
Trade and other payables 123,349 116,471 6,878 6%
Current portion of leaseliabilities 19,163 17,826 1,337 7%
Advancesfrom related parties - - - -
Total Current Liabilities 142,512 134,297 8,215 6%
Leaseliabilities - net of current portion 668,799 650,379 18,420 3%
Retirement benefitsliability 8,270 8,844 (574) (6%)
Deferred tax liabilities 2,179 - 2,179 -
Total Non-Current Liabilities 679,248 659,223 20,025 3%
Total Me mb eEqusitp 1,397,616 1,457,625 (60,009)| (4%)
Total Liabilities andMe mb eBEquitp 2,219,376 2,251,145 (31,769)| (1%)
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The Company6s Ph2thidion inRG2% enly decreased by P31.7 million or 1% mainly due to
the combined effects of a reduction in Total Current Assets by P24.8 million or 6% attributable to
reduced net realizable amount of accrued membership dues caused by an additional allowance for
impairment amounting to P44.6 million, but slightly offset by an increase in intercompany receivables
from FDC amounting to P16.6 million, and a corresponding decrease in Total Non -Current Assets,
mainly Right-of-Use Assets byR206.5 million or 40% due to the derecognition of the carrying amount of
the right -of-use assetspertaining to the 25.22 hectares subleased to FDC,as previously mentioned.

Total Liabilities in 2021 amounting to  £821.8 million increased by £28.2 million or 4% compared to that
of 2020 mainly to adjustments in the lease liability account arising from the while Total Non  -Current
Liabilities declined by P74.4 million or 10% in 2020 mainly due to the effect of retroactive restatement
adjustments of the lease liability account due to a reassessmentof PFRS16 requirements.

The decrease in Tot al Membersd Equity in 2021 from

revenues over costs and expenses, amounting to P60.0 million.

Key Financial Soundness Indicators

Below is a schedule showingthe ¢ o mp a finartial soundnessindicators as at December 31, 2021 and

asat December 31, 2020:

December 31, 2021

December 31, 2020

Amounts In Thousand Pesos (Audited) (Audited)
Current/Liquidity Ratio [C=A/B] 2.63 2.98
Current Assets[A] 374,773 399,535
Current Liabilities [B] 142,513 134,297
SolvencyRatio [F=D/E] 0.05 0.05
After Tax Income(Loss)lessDepreciation [D] 41,579 39,434
Total Liabilities [E] 821,760 793,521
Debt to Equity Ratio [H=E/G] 0.59 0.54
Total Liabilities [E] 821,760 793,521
Total Equity [G] 1,397,616 1,457,624
Assetto Equity Ratio [J=I/G] 1.59 1.54
Total Assetd]l] 2,219,376 2,251,145
Total Equity [G] 1,397,616 1,457,624
Profitability Ratio [L=K/G] -0.04 -0.06
After Tax Income (Loss)[K] (61,978) (86,916)
Total Equity [G] 1,397,616 1,457,624

The financial soundnessindicators calculated above as of December 31, 2021, December 31, 2020 (As
Restated) and December 31, 2019 (As Restated), have remained generally positive and favorable to the
Company, except for Profitability Ratios which showed the expected operational performance of the
Company for 2021 and 2020 with the impact of the pandemic crisis situation greatly felt. As a result.

significantly reduced rooms, membership and amusement revenues were demonstrated in 2021 and
2020 compared to the previous years.
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Direct Costs and Administrative and General Expenses totaling P257.0 million, P265.2 million, and
P286.7 million as of December 31, 2021, December 31, 2020 (As Restated) and December 31, 2019 (As
Restated) respectively, were rationalized to ensure that cost efficiency in the midst of scarce resources

was achieved.

The operating

results for 2021 and 2020 included the effects of PFRS 16, such as additional

depreciation expense on Right of Use Assets amounting to P7.0 million and P11.4 million respectively,
with the 2021 depreciation already net of the depreciation to the 25.22 hectares which was the subject

of the Sublease agreement between the Company and its parent company, Fontana Development
Corporation (FDC), finance cost of P37.6 million and P36.5 million respectively on outstanding lease

liability with respect to the long

-term lease with CDC, as well as the effects of the Cost Plus rental

charging by FRCCI to FDC resulting to additional revenues of P44.4 million but offset by additional
depreciation ex pense of P42.3 million on fixed assets transferred by the Developer to the Company in

accordance with

t he Deed

of Abs ol

totaling P1.1 billion which took effect on March 1, 2019. Moreover, with
Company recognizedP16.6 million interest income on its finance lease receivables from FDC and a one -
off Other income on Subleaseof P97.5 million which is not taxable, in 2021.

ut e Sal e

settl emen

the Sublease agreement, the

Earnings Before Income Tax/ Depreciation and Amortization (EBITDA) resulted to P43.2 million in 2021
pr e v P33.8 milliog and of sSP86.0E Millioh 2020 {As restated)

compared to the
and 2019 (As restated), respectively.

As of December 31, 2020 and December 31, 2019

BALANCESHEET (AUDITED
Amounts In Thousand Pesos
December December Variance %
2020 2019

Cash 4,163 9,347 (5,184)| (55%)
Membership Dues and Other
Receivables 184,970 192,434 (7,464) (4%)
Advancesto RelatedParties 195,980 58,687 137,293| 234%
Other Current Assets 13,900 8,208 5,692 69%
Total Current Assets 399,013 268,676 130,337 48%
Property and Equipment i net 112,211 486,081 (39,557)| (26%)
Investment Properties 1,218,763 1,037,758 (153,309)| (11%)
Right of UseAssets 165,047 240,070 (75,024)| (31%)
Deferred Tax Assets 27,420 27,962 (542) (2%)
Utility Deposits 384 940 (556) | (59%)
Total Non-Current Assets 1,523,825 1,792,812 (268,987)| (15%)
Total Assets 1,922,838 2,061,488 (138,650) (7%)
Accountsand Other Payables 116,471 121,663 (5,192) (4%)
Advancesfrom RelatedParties 0 51 (51) | (100%)
Current Portion of LeaseLiability 18,373 17,956 417 2%
Total Current Liabilities 134,844 139,670 (4,826) (3%)
LeaseLiability 670,336 729,059 (58,723) (8%)
Retirement BenefitsLiability 8,844 6,610 2,234 34%
Total Non-Current Liabilities 679,180 735,669 (56,489) (8%)
Total Me mb eHquit 1,108,814 1,186,150 (77,336) (6%)
Total Liabilities andMe mb eHEquity

1,922,838 2,061,488 (138,650) (7%)
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The Companyds TPadbilibninA2019 ddcreased by P138.60 million or 7% in 2020 mainly
due to the combined effects of an increase in Total Current Assets by P130.0 million or 48% mainly due
to the increase in intercompany receivables from FDC resulting from the assignment of 79 villas under
Long-Term Use via a Deed of Assignment as at December 31, 2020 with a corresponding decrease in
Total Non-Current Assets, mainly Investment Properties, by P£153.3 million or 11% compared to 2019
balances.

Cash decreased in 2020 from 2019 byP5.2 million or 55% due to significantly lower collections from
members, which were used to defray operational expenses mainly labor and utilities costs. On the
other hand, there was anotable increase in Advancesto related parties of P137.3 million or 234%

which can be mainly attributed to the transfer of the Company 6s 7 gDCvar whica she t o
Company recognized intercompany receivable of P87.0 million representing to aggregate net book
value of these villas as at December 31, 2020.

Total Non-Current Assets in 2020 amounting to P1.5 billion decreased by P269 million or 15% from that
in 2019 specifically relating to the Investment Properties account due to the assignment of the
Co mp a 7Yvilas as discussed in the immediately preceding paragraph.

Total Current Liabilities increased by P13.1 million or 11% in 2020 while Total Non -Current Liabilities

declined by P74.4 million or 10% in 2020 mainly due to the effect of an adjustment in the reduction of
lease liability per PFRS 16.

The decrease in Tot al Member sd Equity in 2020 from 2
over costs and expenses, amounting to P75.9 million.

Key Financial Soundness Indicators

Below is a schedule showingthe ¢ o0 mp a finanial soundnessindicators asat December 31, 2020 and
asat December 31, 2019:

December 31, 2020 December 31, 2019

Amounts In Thousand Pesos (Audited) (Audited)
Current/Liquidity Ratio [C=A/B] 2.96 1.92
Current AssetgA] 399,014 268,67t
Current Liabilities [B] 134,844 139,67(
SolvencyRatio [F=D/E] 0.05 0.0¢
After Tax Income(Loss)lessDepreciation [D] 42,475 32,51°
Total Liabilities [E] 814,024 875,33
Debt to Equity Ratio [H=E/G] 0.73 0.7¢
Total Liabilities [E] 814,024 875,33
Total Equity [G] 1,108,814 1,184,44
Assetto Equity Ratio [J=I/G] 1.73 1.7¢
Total Assetd]l] 1,922,838 2,061,48
Total Equity [G] 1,108,814 1,186,15
Profitability Ratio [L=K/G] -0.07 -0.07
After Tax Income (Loss)[K] (75,885) (79,392
Total Equity [G] 1,108,814 1,186,15
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The financial indicator ratios calculated above as of December 31, 2020, and 2019 have remained

generally positive and favorable to the Company, except for Solvency and Profitability Ratios which

showed the deteriorating operational performance of the Comp any for the three -year period, most

especially in 2020 when the impact of Covid 19 was felt. Significantly reduced membership and

amusement revenues were demonstrated in 2020 compared to the previous years, which was offset by
increased room revenues when a locator in Clark Freeport Zone housed their employees in the villas of

the Country Club during the enhanced community lockdown.

As abovementioned, there was a significant decrease in membership revenues since total collections
from membership dues and consumable coupons in 2020 only amounted to P20.4 million which was
much lower than the previous year of P43.8 million mainly due to the lack of interest of its members

to pay their monthly dues due to the deterioration o

facilities.

Aggravating the operating results for 2020 included the effects of PFRS 16, i.e. additional depreciation

expense on Right of Use Assets amanting to P3.4 million and interest expense of P37.6 million on
-term lease with CDC, as well as the effects of the
Cost Plus rental charging by FRCCI to FDC resulting to additional revenues of P44.4 mil lion but offset by

outstanding lease liability, with respect to the long

additional depreciation expense of P42.3 million on fixed assets transferred by the Developer to the
Company in accordance with the
Companytotaling P1.1 billion which took effect on March 1, 2019.

Due to the Companyds operating
Amortization (EBITDA)resulted to P42.5 million compared to the previous y e a rEBISDAof P30.8

million or 2019.

As of December 31, 2019 and December 31, 2018

Deed of Absol

|l oss this

year

BALANCESHEET (AUDITED
Amounts In Thousand Pesos
December2019 Deggrlnsber Variance %

Cash 9,347 7,365 1,982 27%
Membership Dues and Other
Receivables 192,434 203,932 (11,498) (6%)
Advancesto RelatedParties 58,687 | 1,071,806 (1,013,119) (95%)
Other Current Assets 8,208 13,903 (5,695) (41%)
Total Current Assets 268,676 | 1,297,006 (1,028,330) (79%)
Property and Equipment i net 486,081 537,312 (51,231) (10%)
Investment Properties 1,037,758 0 1,037,758 0%
Right of UseAssets 240,070 0 240,070 0%
Deferred Tax Assets 27,962 26,230 1,732 6%
Utility Deposits 940 1,010 (70) (7%)
Total Non-Current Assets 1,792,812 564,552 1,228,260 218%
Total Assets 2,061,488 | 1,861,558 199,930 11%
Accountsand Other Payables 121,663 113,101 8,562 8%
Advancesfrom RelatedParties 51 0 51 0%
Current Portion of Accrued Rent 0 24,542 (24,542)| (100%)
Total Current Liabilities 121,714 137,643 (15,929) (12%)
Accrued Rent - Net of Current Portion

0 452,736 (452,736)| (100%)
LeaseLiability 747,014 0 747,014 0%
Retirement BenefitsLiability 6,610 4,639 1,971 42%
Total Non-Current Liabilities 753,624 457,375 296,249 65%
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Total Me mb eHEquitp 1,186,150 | 1,266,540 (80,390) (6%0)

Total Liabilities andMe mb eHEqusity

2,061,488 | 1,861,558 199,930 11%

The Company&s TP2Q hdlion iNn2018 éntresased by P200.0 million or 11% mainly in 2019
due to the combined effects of a decrease in Total Current Assets by P1.0 billion or 79% mainly
intercompany receivables resulting from the settlement by FDC and other affiliates of their payables to
the Company via Deed of Sale (via transfer of fixed assets at an agreed fair market value) with a
corresponding increase in Total Non-Current Assets, mainly Property and Equipment, by P1.2 billion or
218%compared to 2018 balances.

Cash had an increase in 2019 from 2018 by£2.0 million or 27% due to collections from its share in the
revenues from the 2019 Sea Games which used many villas owned by the Conpany in the latter part of
the year. On the other hand, there was a decrease in Trade and Other Receivables & Net account
mainly due to estimated impairment losses from accrued membership dues.

Total Non-Current Assetsin 2019 amounting to P1.8 billion significantly increased by P1.2 billion or
218% from that in 2018 specifically relating to the Property and Equipment account due to the
intercompany settlement via Deed of Absolute Sale by FDC and other affiliates of their payables to the
Company as discissed in the previous paragraph, plus the set -up of the Right -of-Use Asset amounting to
£240.0 million in accordance with PFRSL6 pertaining to the C o mp a toggéesm lease with CDC. .

Total Current Liabilities also decreased by P15.9 million or 12%in 2019 mainly due to the effect of
PFRS 16 that reversed the accrued rent liability accounts (current of P24.5 million and noncurrent of
PA52.7 million) to a noncurrent lease liability account, which explains the increase of  P296.2 million in
Total Non-Current Liabilities by 65%.

The decrease in Tot al Member s6 Equity in 2019 from 2
over costs and expenses, amounting to P79.4 million.

Key Financial Soundness Indicators

Below is a schedule showingthe ¢ 0 mp a finan@ial soundnessindicators as at December 31, 2019 and
asat December 31, 2018:

December 31, 2019 December 31, 2018

(Audited) (Audited)
Current/Liquidity Ratio [C=A/B] 2.21 9.4z
Current AssetgA] 268,67¢ 1,297,00
Current Liabilities [B} 121,71« 137,64:
SolvencyRatio [F=D/E] 0.04 0.0t
After Tax Income(Loss)lessDepreciation [D] 32,517 32,64.
Total Liabilities [E] 875,33¢ 595,01
Debt to Equity Ratio [H=E/G] 0.74 0.47
Total Liabilities [E] 875,33¢ 595,01t
Total Equity [G] 1,184,44: 1,266,541
Assetto Equity Ratio [J=I/G] 1.74 1.4%
Total Assetq[l] 2,061,48t 1,861,55
Total Equity [G] 1,186,15! 1,266,541
Profitability Ratio [L=K/G] -0.07 -0.0¢
After Tax Income (Loss)[K] (79,392 (39,348
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Total Equity [G] 1,186,150 1,266,540
The financial indicator ratios calculated above as of December 31, 2019 and 2018 have remained
generally positive and favorable to the Company, except for Solvency and Profitability Ratios which
showed the deteriorating operational performance of the Company for the three -year period. This can

be attributed to significantly reduced membership and amusement revenues particularly in 2019

compared to the previous years, which was offset by increased room revenues.

Towards the latter part of the year, however, a considerable number of its residential villas was
rehabilitated and upgraded, which housed many athletes and members of the organizing committee of
the 2019 SEA Games held on several locations(especially within Pampanga and Tarlac) from November
25to December 12, 2019.

As abovementioned, there was a significant decrease in membership revenues since total collections
from membership dues and consumable coupons in 2019 only amounted to P43.8M, which was lower
than the previous years mainly due to the lack of interest of its members to pay their monthly dues due

to the deterioration of t h e C oesiqential willas and recreational facilities.

Aggravating the operating results for 2019 included the effects of PFRS 16, i.e. additional depreciation
expense on Right of Use Assets amounting to P5.2 million and interest expense of P40.7 million on
outstanding lease liability, with respect to the long -term lease with CDC, as well as the effects of the
Cost Plus rental charging by FRCCI to FDC resulting to additional revenues of P38.3 million but offset by
additional depreciation expense of P36.5 million on fixed assets transferred by the Developer tot he
Company in accordance with the Deed of Absolute
Companytotaling P1.1 billion which took effect on March 1, 2019.

Due to the Companyds operating
previous y e a EBIT®Aof P32.6 million for 2018.

| &32.5 millidm icasmparesl dorthe i t

B. Interim Periods

For the First Quarters Ended March 31, 2022 and March 31, 2021

STATEMENTOF COMPREHENSIVINCOME(UNAUDITED
Amounts in Pesos

For the Quarters Ended March 31

2022 2021 Variance %
Revenues 25,279,332 28,560,411 (3,281,079)| (11%)
Direct costs 4,606,441 5,613,498 1,007,057 18%
ExcesgqDeficiency) of revenuesover costsand expenses

20,672,891 22,946,914 (2,274,023)| (10%)

Generaland administrative expenses (43,129,242) | (46,785,972) 3,656,730 8%
Financecost (9,569,041) | (10,653,308) 1,084,267] 10%
Other income 6,376,521 1,900,034 4,476,487 236%
Excess(Deficiency) of revenuesover costsand expenses
beforeincometax (25,648,871) (32,592,331) 6,943,461 | 213%
Incometax expense 0 0 0 -
Deficiency of revenuesover costsand expenses (25,648,871) | (32,592,331) 6,943,461 | 213%

Rooms, membership and amusement posted revenues for the quarter ended March 31, 2022 amounted
to P21.2 million, P3.5 million, and P608,000, compared to the revenues generated for the same period

last year of P24.5 million,

million or

negative impact of the pandemic crisis still felt during the 1%t quarter. It is expected, however, that

3.6 million and P427,000 respectively. The over-all decrease of P3.2

11% in rooms, membership and amusement revenues can be mainly att ributed to the
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with the easing down of health restrictions to Alert level 1, members, their guests, corporates and
walk-ins will visit the Country Club on a more regular frequent basis,

Member ship revenues foRB.5himlyeadamds!| qgyantt ¢gr defcr eased
quarter of P3. 5 mi | I i on, which can be attributed to highel
P7.4.million compared tolast y e a P780smillion

Expectedly, amusement revenues increased by about 181,000 or 42% for this quarter compared to the
same period last year due to the soft opening of the Hotspring on March 14, 2022. The remaining
amenities inside the Hotspring shall be repaired/rehabilitated in the next five months while the Water
Theme Park shall remain close with many of the facilities needing repairs and rehabilitation but cannot
be performed at the moment due to lack of funds.

Other income for this quarter increased by P4.5 million or 236% compared to the same period last year
due to the recognition of interest income on the sublease of the 25.22 hectares from FDC, accounted
for asfinance lease.

With revenues falling short of expectations due to the effect of the pandeminc crisis, cost
rationalization has remained a priority and is being implemented and observed consistently to ensure

that operating revenues are attained. Accordingly, total Direct Costs and General and Administrative

expenses (including fixed and financing charges) dur i ng this yeards quarter we
y e a guarter level.

Also for this quarter pursuant to PFRS16, the Country Club incurred interest on its lease liability to
CDCamounting to P9.6 million.

For the First Quarters Ended March 31, 2021 and March 31, 2020

STATEMENTOF COMPREHENSIVINCOME(UNAUDITED
Amounts in Pesos

For the Quarters Ended March 31

2021 2020 Variance %
Revenues 28,560,411 42,766,708 (14,206,297) (33%)
Direct Costs 5,613,498 8,766,729 3,153,231 36%
GrossProfit 22,946,914 33,999,979 (11,053,065)] (33%)
General and Administrative Expenses(including Fixed
and Financing Charges) 46,785,972 58,573,379 11,787,407 20%
Finance Costs 10,653,308 10,353,827 (299,481)| (3%)
Other Income 1,900,034 3,070,063 (1,170,029)| (38%)
Excess/(Deficiency) of Revenues Over Costs and
Expenses Beford ax (32,592,331) | (31,857,164) (735,167) (2%)
Income Tax Expense 0 0 0 0%
Excess/(Deficiency) of Revenues Over Costs and
Expenses (32,592,331) | (31,857,164) (735,167) (2%)

Rooms, membership and amusement posted revenues for the quarter ended March 31, 2021 amounted
to P24.5million, P3.6million, and P427,000, compared to the revenues generated for the same period
last year of P36.6 million, P5.0 million and P1.2 million respectively. The over-all significant decrease

of 33%in rooms, membership and amusement revenues can be mainly attributed to the negative

impact of the pandemic crisis which remains persistent towards 2021 as people have become more
cautious in doing recreational activities.
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Member ship revenues

foRL.4Ahim$ |yéeamdsdequeantsed

of P4.0 million, caused by lower collections of membership dues and consumable coupons which can be

attributed to the lack
their privileges asthe water parks are still closed.

of interest for members to pay their dues as they would not be able to enjoy

Expectedly, amusement revenues decreased by about P773,000 or 64% for this quarter compared to the
same period last year and as mentioned, the water parks have remained closed with many of the
facilities needing repairs and rehabilitation but cannot be performed due to lack of funds caused by

decreased collections of membership dues.

Other income for this quarter also decreased by P1.2 million or 38%compared to the same period.

With revenues falling short of expectations due to the effect

of the pandeminc crisis, cost

rationalization has remained a priority and is being implemented and observed consistently to ensure

that operating revenues are attained. Accordingly, total Direct Costs for this quarte

r posted a 36%

decrease while General and Administrative expenses (excluding fixed and financing charges) and
repairs/maintenance expense of villas incurred this quarter were incurred to the minimum.

Fixed and financing charges specifically depreciation expense decreased by P3.8million.

Also for this quarter pursuant to PFRS 16, the Country Club incurred interest on its lease liability to

CDCamounting to P10.7 million.

For the First Quarters Ended March 31, 2020 and March 31, 2019

STATEMENTOF COMPREHENSIVENCOME(UNAUDITED)

Amounts in Pesos

For the Quarters Ended March 31

2020 2019 Variance %
Revenues 42,766,708 39,142,396 3,624,312 9%
Direct Costs 8,766,729 6,355,562 (2,411,167) (38%)
GrossProfit 33,999,979 32,786,834 1,213,145 4%
General and Administrative Expenses(including Fixed
and Financing Charges)

58,573,379 46,883,611 (11,689,768) (25%)
Finance Costs 10,353,827 0 (10,353,827) 0%
Other Income 3,070,063 1,274,845 1,795,218 141%
Excess/(Deficiency) of Revenues Over Costs and
Expenses Beford ax (31,857,164) | (12,821,932) | (19,035,232) (148%)
Income Tax Expense 0 4,045 4,045 100%
Excess/(Deficiency) of Revenues Over Costs and
Expenses (31,857,164) | (12,825,977) (19,031,187) | (148%)

Rooms, membership and amusement posted revenues for the quarter ended March 31, 2020 amounted
to P36.6 million, P5.0 million, and P1.2 million, compared to the revenues generated for the same

period last year of P30.0 million,

P7.5 million and P1.9 million respectively . There was quite a

significant increase in rooms revenue of P6.6 million in this y e a mquader compared to that of the

same quarter last year due to higher occupancy of 3% c o mpar ed

t o

| ast

may be attributed to room revenues generated from individual and group walk-ins.

Member ship revenues

year 0s

f ol .tthimi lyleiaam salqsucard ear eoafs e d

quarter of P7.5 million, caused by lower collections of membership dues and consu mable coupons

amounting to £3.7 million.
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Amusement (including Golf) revenues decreased by about P700,000 or 37% for this quarter compared to
the same period last year, which can be attributed to decreased ticket sales by 3,241 tickets or 51%
due to lower patronage as there were recreational facilities that need repairs and rehabilitation but
cannot be performed with the onset of the pandemic crisis during the latter part of the quarter.
Further aggravating is the decrease in the average ticket price from P183 per pax in the same quarter
last year to P165 per pax this year.

On the other hand, other income for this quarter increased by P1.8 million or 141% compared to the
sameperiod last year, which may be attributed

Even when the Net Revenues for the quarter this year of P3.3 million or 8%, cost rationalization has
remained a priority and is being implemented and observed consistently to ensure that operating
revenues are attained. To support critical hotel and resort operations due to increase in room
occupancy, however, total Direct Costs for this quarter posted an 38% increment. Moreover, General
and Administrative expenses (excluding fixed and financing charges) incurred for this quarter posted an
increase of amounted to P4.6 million or 34%, which can be mainly attributed to higher energy costs
caused by an increase in kilowatt consumption. Furthermore, repair and maintenance expense of villas
incurred this quarter also increased in order to bring these villas in ve ry good condition to the
satisfaction of members and their guests.

Fixed and financing charges for this quarter had a significant increase of P10.6 million this quarter
compared to the same quarter last year due to the taking up of depreciation expense on  FDC properties
transferred to FRCCI by virtue of the deed of absolute sale as well as the depreciation expense on the
Right-of-use (ROU) asset pursuant to PFR3.6.

Also for this quarter pursuant to PFRS 16, the Country Club incurred interest on its lease liability to
CDCamounting to P10.4 million.

For the Second Quarters Ended June 30, 2022 and June 30, 2021

STATEMENTOF COMPREHENSIVENCOME(UNAUDITED
Amounts in Pesos

For the Quarters Ended June 30

2022 2021 Variance %
Revenues 30,811,214 28,439,710 2,371,504 8%
Direct Costs (5,065,874) (4,870,736) (195,138) (4%)
GrossProfit 25,745,340 23,568,974 2,176,366 9%
General and Administrative Expenses(including Fixed
and Financing Charges) (46,587,521)

(46,724,877) (137,356) (0%)

Finance Costs (9,638,242) (8,573,832) (1,064,410) (12%)
Other Income 6,601,385 1,978,097 4,623,288 234%
Excess/(Deficiency) of Revenues Over Costs and
Expenses Beford ax (24,016,394) | (29,614,282) 5,597,888 19%
Income Tax Expense 0 0 0 0%
Excess/(Deficiency) of Revenues Over Costs and
Expenses (24,016,394) | (29,614,282) 5,597,888 19%
Revenues earned from Rooms, Member shi p and ARR4GHiloe n t

P5.7 million, and P1.1 million, compared to the revenues generated for the same period last year of

million, P3.1 million and

loweroccupancy guarierscorgparadrtddlast y ear 6 s .
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Membership revenues for this y e a rg@aster increased by P5.7 million or 46% mainly due to higher
amortizations of deferred revenues and increased collections of membership dues and F&B coupons by P1.4

million or 32%. Moreover, amusement revenues mainly coming from Hotsprings, were higher by P1.1 million

compared to the same period last year of P589,000. Ot her i ncome for t hP6.6 milliom,ar 6s ¢
mainly consisting of the interest income on the sublease agreement with FDC, was higher than | a st year d
quarter of £2.0 million by P4.6 million or 234%.

Payroll and related costsof P3. 1 mi Il Il i on for this year6s quardrérthewas si
same period of P5.2 million by P2.1 million or 40%. This can be mainly attributed to a number of resignations

especially at Front Office, with difficulty being experienced in finding suitable replacements.. Other direct

costs increased by P3700 00 or 23 % during this yeards quarter mainly
Moreover, General and Administrative expenses (excluding fixed and financing charges) incurred for this

guarter posted a mere increase of P292,000 or 5%. However, upkeep, maintenance and energy costs expenses

incurred this quarter amounted to P15.0 million which approximated last y e a with @almost the same amount.

Fixed and financing charges, including interest expense on lease liability to CDC, amounted to  £35.1 million for
this quarter compared to the same period last year of P34.2 million with only a minimal increase of P949,000 or
3%. This account heading also includes depreciation expense on FDCproperties transferred to FRCClby virtue
of the deed of absolute sale as well as the depreciation expense on the Right -of-use (ROU) asset pursuant to
PFRSL6.

All told, the Excess of Costs and Expenses over Revenues lefore Income Tax for the quarter ended June 30,
2022 amounted to P£24.0 million, lower than the Excess of Costs and Expenses over Revenues before Income Tax
of P29.6 million for the same quarter last year, which is a positive development that the Country CI  ub is
managing its operating and fixed costs amidst an increasing revenue growth, a sign of a slow recovery from the
pandemic crisis.

For the Second Quarters Ended June 30, 2021 and June 30, 2020

STATEMENTOF COMPREHENSIVINCOME(UNAUDITED
Amounts in Pesos
For the Quarters Ended June 30
2021 2020 Variance %

Revenues 28,439,710| 68,661,302 (40,221,592) (59%)
Direct Costs (4,870,736) | (4,790,752) (79,984) (2%)
GrossProfit 23,568,974 | 63,870,550 (40,301,576) (63%)
General and Administrative Expenses(including Fixed

and Financing Charges) (46,587,521) | (50,776,943) 4,189,422 8%
Finance Costs (8,573,832) | (10,429,959) 1,856,127 18%
Other Income 1,978,097 1,081,941 896,156 83%
Excess/(Deficiency) of Revenues Over Costs and

Expenses Beford ax (29,614,282) 3,745,589 (33,359,871) | (891%)
Income Tax Expense 0 0 0 0%
Excess/(Deficiency) of Revenues Over Costs and

Expenses (29,614,282) 3,745,589 (33,359,871) | (891%)

Revenues earned

from Rooms,

Me mber s hi

p and

AR24.8 e ment

million, P3.1million, and P589,000, declined compared to the revenues generated for the same period
last year of P63.8 million and £2.4 million respectively, except for Amusement which increased by
P174,000. Room revenues significantly declined due to lower occupancy for this y e a rqgdaster

compared to the same

period

| ast

acommodation that housedits employees in the resort for several months.
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Membership revenues for this y e a rqdaster decreased due to lower amortizations of deferred
revenues and lower collections of membership dues and F&B coupons for the current quarter of P3.1
million compared to | ast
coming from the Sports Center, however, were higher by P174,000 compared to the same period last

year despite the Water Theme Park and Hotsprings still closed. Ot her i ncome for this

P1.9 million, higher than last y e a P181lanillion mainly from excess CDC fees.

Payroll and related costs of P5.2milli on f or this yeards quarter was
period of P3. 5mi I i on or 49% as | ast year 6s qasanmatyefitheheadc
employees did not report for work due to the community quarantine health protocols. Ot  her direct

costs were incurred reasonably wel/l during this
expenses (excluding fixed and financing charges) incurred for this quarter posted an increase of
P582,000 mi I I i on or about 11 %, which can also be attri

back office staff not reporting for work due to the community quarantine health protocols. However,
upkeep and maintenance expenses of the resort incurred this quarte r decreased by P2.7 million as
repairs and rehabilitation of certain areas need to be prioritized as its liquidity tightened due to the
pandemic crisis situation.

Fixed and financing charges for this quarter had a significant increase of P25.5 million thi s quarter
compared to the same quatrter last year due to the taking up of depreciation expense on FDC properties
transferred to FRCCI by virtue of the deed of absolute sale as well as the depreciation expense on the
Right-of-use (ROU) asset pursuant to PFR3.6.

All told, the Excess of Costs and Expenses over Revenues before Income Tax for the quarter ended June
30, 2021 amounted to P29.6 million which clearly reflects the businessslowdowns experienced by the

Company full scale starting this year unlike the Excess of Revenues over Costs and Expenses of P3.7
million for the same quarter last year, when it had one-off revenues realized from group
accommodation during the quarantine period.

For the Second Quarter s Ended June 30, 2020 and June 30, 2019

y ela.4 ikion. fAmusemenh eversies mainlyp er i o d

STATEMENTOF COMPREHENSIVINCOME(UNAUDITED
Amounts in Pesos
For the Quarters Ended June 30
2020 2019 Variance %

Revenues 68,661,302 | 51,587,880 17,073,422 33%
Direct Costs 4,790,752 6,255,266 1,464,514 23%
GrossProfit 63,870,550 | 45,332,614 18,537,936 41%
General and Administrative Expenses(including Fixed
and Financing Charges)

50,776,943 | 54,464,342 3,687,399 7%
FinanceCosts 10,429,959 0 (10,429,959) 0%
Other Income 1,081,941 1,913,749 (831,808) (43%)
Excess/(Deficiency) of Revenues Over Costs and
Expenses Beford ax 3,745,589 | (7,217,979) 10,963,568 152%
Income Tax Expense 0 40,418 40,418 100%
Excess/(Deficiency) of Revenues Over Costs and
Expenses 3,745,589 | (7,258,397) 11,003,986 152%

Revenues earned from Rooms, Member ship and ARS8 ement

million, P4.4 million, and P415,000, compared to the revenues generated for the same period last year
of P40.5million, P7.6 million and P3.5 million, respectively . Though revenues from rooms posted a
significant increase of P23.3 million due to higher rooms occupied this quarter by a manufacturing
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company operating inside CFZ which housed its employees during the community qua rantine period,
revenues though from membership declined by P3.2 million and from amusement which also registered
a drop of P3.1 million.

Membership revenues for this y e a rqdaster decreased due to lower amortizations of deferred

revenues and lower collections of membership dues and F&B coupons for the current quarter of P11.4
million compared to | ast y €26.3 dndlionf Amusenteht eevesuasmeere p er i 0 (
likewise lower compared to the same period last year due to low er water park ticket sales mainly

affected by the closure of the Water Theme Park and Hotsprings to conform with the guidelines on

heal th protocols of the government . RDL Midion, lowerdy me f o
832,000 compares to that of lasty ear 6 s .

Payroll and related costsof P3. 5 mi I I i on for this yeards quarter was
period of P4.2 million by only £700,000 or 17% due to lower headcount during the community

guarantine as many of the employees did not report for work due to the community quarantine health
protocol s. Ot her direct costs were incurred reasona
General and Administrative expenses (excluding fixed and fi nancing charges) incurred for this quarter

posted a marked decrease to P3.9 million or about 50%, which can be mainly attributed to cost
rationalization during the pandemic crisis. Furthermore, repair and maintenance expense of villas

incurred this quarter also increased in order to bring these villas in very good condition to the

satisfaction of members and their guests.

Fixed and financing charges for this quarter had a significant increase of P16.1 million this quarter
compared to the same quarter last year due to the taking up of depreciation expense on FDC properties
transferred to FRCCI by virtue of the deed of absolute sale as well as the depreciation expense on the
Right-of-use (ROU) asset pursuant to PFR36.

All told, the Excess of Revenues over Costs and Expenses before Income Tax for the quarter ended June

30, 2020 amounted to P3.7 million which is favourable when compared to the Excess of Costs and
Expensesover Revenues of P6.5 million for the same quarter last year.

For the Third Quarters Ended September 30, 2022 and September 30, 2021

STATEMENTOF COMPREHENSIVENCOME(UNAUDITED
Amounts in Pesos

For the Quarters Ended September30

2022 2021 Variance %
Revenues 24,566,145 | 30,146,082 (5,579,937) -19%
Direct Costs 5,937,270 3,713,762 (2,223,508) -60%
GrossProfit 18,628,875| 26,432,230 (7,803,445) -30%
General and Administrative Expenses(including Fixed
and Financing Charges) 41,946,971 | 47,425,636 5,478,665 11%
Finance Costs 9,704,260 9,718,780 14,520 0.1%
Other Income 6,246,288 2,690,154 3,556,134 132%
Excess/(Deficiency) of Revenues Over Costs and
Expenses Befordax (26,776,068) | (28,021,942) 1,245,874 4%
Income Tax Expense (0) (0) 0 0%
Excess/(Deficiency) of Revenues Over Costs and
Expenses (26,776,068) | (28,021,942) 1,245,874 4%
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Revenues realized and earned from Rooms, Member ship and
P19.6 million, P4.3million, and P643,000 compared to the revenues generated for the same period last year of
P26.3 million, P3.3, and P538,000, respectively.

Room revenues significantly declinedby P6 . 7 mi I I i on due to | ower occupancy fc
to the same period last year, mainly because there was a sharp decline in the use of the villas by corporate
FITs(ie those pertaining to accommodations by the crew of TV teleserye shootings of both GMAand ABSCBN).

Member ship revenues for t hi#fL.0 ymilicen mairdy deguacaincteased callettonsefa s ed b
membership dues and F&B coupons, resulting from increased patronage as the Hotspring was partially opened

in March this year. Correspondingly, Amusement revenues
Center and Hotspring was higher by P105,000 compared to the same period last year. Other income for this

year ds q®@2rnillenmwasdignifi cantly hi gher t han P36asllion nyai@lacolisg quart
from interest income from sublease of the 25.22 hectares by FDC.

Payroll and related costsof P3. 4 mi | I i on for this yeards quarter was hi (
of P3.0 million or 13% due to the increase in headcount in Rooms and Membership. Other direct costs were

incurred and managed reasonably well during thisy ear 6 s quarter.

Moreover, General and Administrative expenses (excluding fixed and financing charges) incurred for this
quarter posted a decrease of P669,000 million or only 3%. Upkeep and maintenance expenses of the resort
incurred this quarter decreased by P972,000 compared to that of the same period last year, focusing on certain
areasthat need to be prioritized for repairs and rehabilitation.

Fixed and financing charges for this quarter also decreased by P7.2 million this quarter compared to the same
quarter last year mainly due to the movements in the depreciation expense on FDC properties transf erred to
FRCCI by virtue of the deed of absolute sale as well as the depreciation expense on the Right-of-use (ROU)
asset pursuant to PFRS16.

All told, the Excess of Costs and Expenses over Revenues before Income Tax for the quarter ended September
30, 2022 amounted to P26.8 million slightly lower than the Excessof Costs and Expensesover Revenues of
£28.0 million for the same quarter last year.

For the Third Quarters Ended September 30, 2021 and September 30, 2020

STATEMENTOF COMPREHENSIVINCOME(UNAUDITED
Amounts in Pesos

For the Quarters Ended September30

2021 2020 Variance %
Revenues 30,146,082 | 44,871,342 (14,725,260) -33%
Direct Costs 3,713,762 5,527,899 1,814,137 33%
GrossProfit 26,432,230 | 39,343,443 (12,911,123) -33%
General and Administrative Expenses(including Fixed
and Financing Charges) 47,425,636 | 49,060,879 1,635,243 3%
Finance Costs 9,718,780 | 20,783,786 11,065,006 53%
Other Income 2,690,154 (757,574) 3,447,728 455%
Excess/(Deficiency) of Revenues Over Costs and
Expenses Befordlax (28,021,942) | (31,258,796) 3,236,854 10%
Income Tax Expense (0) (0) 0 0%
Excess/(Deficiency) of Revenues Over Costs and
Expenses (28,021,942) | (31,258,796) 3,236,854 10%
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Revenues earned

revenues significantly declined due

| ast year . It should be noted that t he
employees in the resort for several months.

Member ship revenues for this yearos

lower collections of membership dues and F&B coupons for the current quarter of

yeards for

from Rooms,

Member ship
£3.3 million, and P583,000, declined compared to the revenues generated for the same period last year of
P40.7 million and P3.7 million respectively, ex cept for Amusement which increased by £99,000. Room

and

| ast

guarter
£3.3 million compared to last
t h e PZ7amilkon. preuseimentl reverfues mainly coming from the Sports Center,

ARA6.Z nailline, n t

tcampdred to ¢he same petiog a n c y
y esadrit§ s

decreased

however, were higher by P99,000 compared to the same period last year despite the Water Theme Park and
Hotsprings still closed, due to recreation packages implemented as a means to spur enhance interest to

patronize the Sports Center.
CDCfees.
Payroll and related costsof PL. 1 mi | | i on for this

year ds

quarter

Ot B2er millionnwaschigheer nfaioly from éxctess y ear &

wa s

P1.7 or 35%as last y e a guarter headcount was significantly lower as many of the employees did not report
for work due to the community quarantine health protocols. Other direct costs were incurred reasonably well

during this year6s quarter. Mor eover, Gener al and
charges) incurred for this quarter posted a decrease of P229,000 million or only 4%, which can also be
attributed that last y e a rqgdaster required some back office staff not reporting for work due to the
community quarantine health protocols. Upkeep and maintenance expenses of the resort incurred this quarter
decreased by P6.0 million compared to that of the same period last year, focusing on certain areas that need
to be prioritized for repairs and rehabilitation.
Fixed and financing charges for this quarter also decreased by P8.3 million this quarter compared to the same
guarter last year mainly due to the movements in the depreciation expense on FDC properties transferred to
FRCCI by virtue of the deed of absolute sale as well as the depreciation expense on the Right-of-use (ROU)
asset pursuant to PFRS16.
All told, the Excess of Costs and Expenses over Revenues before Income Tax for the quarter ended September
30, 2021 amounted to £28.0 million which clearly reflects the business slowdowns experienced by the Company
slightly lower than the Excess of Costs and Expenses ower Revenues of P31.3 million for the same quarter last
year.
For the Third Quarters Ended September 30, 2020 and September 30, 2019
STATEMENTOF COMPREHENSIVINCOME(UNAUDITED
Amounts in Pesos

For the Quarters Ended September30

2020 2019 Variance %
Revenues 44,871,342 | 45,643,156 (771,814) (2%)
Direct Costs 5,527,899 7,767,277 2,239,378 29%
GrossProfit 39,343,443 | 37,875,889 1,467,554 4%
General and Administrative Expenses(including Fixed
and Financing Charges) 49,060,879 | 53,872,326 4,811,447 9%
Finance Costs 20,783,786 0 (20,783,786) (9%)
Other Income (757,574) 1,733,937 (2,491,511) | (144%)
Excess/(Deficiency) of Revenues Over Costs and
ExpensesBefore Tax (31,258,796) | (14,262,500) (16,996,296) | (119%)
Income Tax Expense (0) (255,880) 255,880 100%
Excess/(Deficiency) of Revenues Over Costs and
Expenses (31,258,796) | (14,006,620) (17,252,176) | (123%)
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Revenues generated for the quarter ended September 30, 2020 amounted to P44.9 million and for the quarter
ended September 30, 2019 of P42.4 million, a decrease of P772 thousand, which can be attributed to
increased room revenues of P3.3 million mainly arising from an increase in the number of Short -term use villa
lease arrangements but was offset by decreased revenues in Membership of P2.8 million and in Amusement of
P1.3 million. There has been an improvement in the occupancy rate in September 2020 of 37.60% compared to
that of September 2019 of 29.90% due to additional short -term use arrangements using FRCClvillas as earlier
mentioned.

Membership revenues for this y e a rqdaster decreased mainly due to significantly lower collections of
membership dues and F&B coupons as members were very cautious in spending in a pandemic crisis situation.
Moreover, amusement revenues which amounted to only P484 thousand for the quarter ended September 30,
2020 compared to P1.8 million of the same period last year, decreased mainly due to a large decrease in water
park ticket sales as the water theme parks h ave been closed since April this year. Moreover, Other income for
this y e a muarker had an abnormal balance due to the reversal of the accrual of unpaid maintenance fees
from January to August 2020 in September pertaining to three (3) Long -Staying Guests (LSG) villas whose
exclusive use by the occupants already expired in December 2019.

Payroll and related costs of P2.4 million for this y e a quarter was lower than last y e a fodthe same period

of P4.9 million by P2.5 million due to lower manning of contractual agency staff as there were few guests
checked in during this yeards quarter. Mor eover, Gener al
and fixed charges) incurred for this quarter posted a decrease of P3.0 million or about 10%, which can be

mainly attributed to the share in common management fees not yet charged by FDC to the Country Club.

However, repair and maintenance expense of villas incurred this quarter increased in order to bring these villas

in very good condition to the satisfaction of members and their guests.

Depreciation and fixed chargesfor this quarter had a significant increase of P19.0 million this quarter
compared to the same quarter last year, which can be attributed to the combined effects of taking up of
depreciation expense on FDCproperties transferred to FRCClby virtue of the deed of absolute sale as well as
the depreciation expense on the Right -of-use (ROU) asset pursuant to PFRS 16 amounting to abouf15.2 million,
and finance costs on the lease liability pursuant to PFRSL16 totaling P10.5 million but was offset by the effect
of reversing the rental expense to CDC.

The Country Clubds operations for the quarter ended Sept
over costs and expenses of P31.3 million, compared to a deficiency of revenues over costs and expenses of

P14.0 million for the same quarter last year.

Balance Sheet

As of March 31, 2022 and December 31, 2021

BALANCESHEET
Amounts in Pesos
December3l,
March 31, 2022 2021
(Unaudited) (Audited) Variance %

Total Current Assets 373,189,591 374,773,208 (1,583,617) -
Property and equipmenti net 70,590,379 77,324,519 (6,734,140) (9%)
Investment properties - net 1,138,946,362| 1,154,954,386 (16,008,024) (1%)
Right-of-use(ROU) asset net 306,429,346 307,734,076 (1,304,730) -
Financeleasereceivables 299,610,901 297,356,446 2,254,455 1%
Deferred tax assets 6,740,255 6,740,255 0 -
Utility deposits 486,322 493,045 (6,723) (1%)
Total Assets 2,195,993,156| 2,219,375,935 (23,382,779) (1%)
Total Current Liabilities 139,680,449 142,512,577 (2,832,128) (2%)
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Leaseliability, netof current portion 673,896,818 668,798,675 5,098,143 -

Retirement benefitsliability 8,269,999 8,269,999 0 -

Deferred tax liabilities 2,178,701 2,178,701 0 -

Total Non-Current Liabilities 684,345,518 679,247,375 5,098,143 -

Total Me mb eEqusitp 1,371,967,189| 1,397,615,983 (25,648,794) (2%)

Total Liabilities andMe mb eBEquitp 2,195,993,156| 2,219,375,935 (23,382,779) (1%)
The Country Clubds Tot al Amcuringsto B2496 aditlion Mexreasdd fr8ni , 207
P2.219 billion as at December 1, 2021 by P23.4 million or only 1%, which can be attributed to a
significant decrease in Total Non -Current AssetsbyP2 1. 8 mi |l | i on this yeards qu:
yeards mainly due to certain group of assets becomin

and Equipment and Investment Properties. There was also a decrease in Total Current Assets mainly
Membership dues & other receivables and Prepayments and other current assetstotaling to P2.2 million.

Total Current Liabilities decreased by P2.8 million as at March 31, 2022 compared to the December 31,
2021 year-end balance of P142.5 million, mainly due to a significant decrease in unreleased checks as
the Company was able to fund several maturing checks in settlement of operations related
expenditures.

The balance in Lease Liability under Non -Current Liabilities of P673.9 million as at March 31, 2022 and
P668.8 million as at December 31, 2021 correspond to the monitoring schedules prepared by the
external auditors in accounting for long term lease with CDC pursuant to the provisions of PFRS16.
The decrease in Tot al
guarter ended March 31, 2022.

Me mb e r s dxces$s opfucbsts yYovermmevennek for theer t a i 1

With the improving business conditions resulting from the easing of health safety protocols to Alert
level 1 in Central Luzon, the operations of the Country Club during the 1% quarter this year, have
shown some positive indicators with improved collections of membership dues, enhanced amusement
revenues due to the soft opening of the Hotspring, and the potential growth in room/villa revenues due

to increased mobhility as members and walk -in guests shall visit the Country Club on a more frequent
basis. Moreover, the Country Club has an agreement with FDC for the use of underutilized villas for a
transfer pricing fee to cover the fixed costs of maintaining the villas that should have been s  houldered
by the members, with FDC continually assi sti ng t he Co u napitalyreq@remebtd as
need be.

wor k

Key Financial Soundness Indicators

Below is a schedule showing the ¢ 0 mp a finarial soundnessindicators as at March 31, 2022 and as
at December 31, 2021:

March 31, 2022 December 31, 2021

(Unaudited) (Audited)
Current/ liquidity Ratio 2.67 2.63
Currentassets 373,189,591 374,773,208
Currentliabilities 139,680,449 142,512,577
SolvencyRatio -0.00 5.26
After taxincome(loss)adddepreciation (255,874) 43,191,690
Totalliabilities 824,025,967 821,759,952
Debt-to-equity Ratio 0.60 0.59
Totalliabilities 824,025,967 821,759,952

Totalequity 1,371,967,189 1,397,615,983

Page30 of 50



Assetto-equity Ratio
Totalassets
Totalequity

1.60
2,195,993,156
1,371,967,189

1.59
2,219,375,935
1,397,615,983

Profitability Ratio
After taxincome(loss)
Totalequity

-0.02
(25,648,871)
1,371,967,189

-0.04
(61,977,885)
1,397,615,983

dition, the Companyidentifies its top five (5) key performance indicators asfollows: 1) working capital;
2) current ratio; 3) base equity; 4) collections from membership dues and consumable coupons; and 5)

earnings before interest, taxes, depreciation,

and amortization (EBITDA).

Working capital (current assets less current liabilities) and current ratio (current assets over current

liabilities) measure the liquidity or short

(tot al member s o

€q

revenues.

As of March 3 1 , 2022, t h

-term debt paying ability of the Company.
working capital and a current ratio of at least 1:1 is a fair indication of liquidity.
over
Company from its stockholders or creditors in meeting its financial obligations.
total revenues) of at least 20% of total revenues determines the income produced by each peso of

ui ty

e Company 0 s Pll2imidon ifram tDgcember 81, 20als e d

tot al

Having a positive

The base equity ratio

assets)

of

which is a good indication that funds are still effectively managed to sustain operations. Moreover, the

current/liquidity ratio

its liquid assets.

at

EBITDA (EBITDA over

increased from 2.63:1 as at December 31, 2021 to 2.67:1 as at March 31, 2022,
which demonstrates the C o mp asrapdbility to pay off its current liabilities with

The C o mp a mgbBte-equity and assetsto-equity ratios as at March 31, 2022 increased from that as

at December 31, 20

21,

financial obligations to creditors and stockholders.

whi ch

refl ects a

positive

Collections from membership dues and consumable coupons as at March 31, 2022 amounted to P2.7
million or a monthly average of only 916,000 over approximately less than 500 active members, which

are projected to increase during the remaining months of 2022 as members are expected to visit the

Country Club due to the easing of travel

restrictions.

EBITDA for the quarter ended March 31, 2022 resulted to a loss of £256,000 or only 1% of total revenues
while EBITDA for the same period last year also resulted to a loss of P4.2 million or 25% of total

revenues.

As of March 31, 2021 and December 31, 2020

BALANCESHEET
Amounts in Pesos
December31,
March 31, 2021 2020
(Unaudited) (Audited) Variance %
Total Current Assets 407,817,856 399,013,627 8,804,229 2%
Property and equipmenti net 322,416,683 112,210,949 210,205,734 187%
Investment properties 984,868,932 | 1,218,762,560 (233,893,628) -19%
Right-of-use(ROU) asset 233,546,714 165,046,854 68,499,860 42%
Deferred tax assets 27,961,609 27,420,080 541,529 2%
Utility depositsand other deposits 493,849 384,266 109,583 28%
Total Assets 1,977,105,643| 1,922,838,336 54,267,307 3%
Total Current Liabilities 121,308,129 134,844,292 (13,536,163) -10%
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Leaseliability 779,602,491 670,335,751 109,266,740 16%
Retirement benefitsliability 5,994,638 8,844,479 (2,849,841) -32%
Total Non-Current Liabilities 785,597,129 679,180,230 106,416,899 16%
Total Me mb eHEqusitp 1,070,200,385| 1,108,813,814 (38,613,429) -3%
Total Liabilities andMe mb eBEquitp 1,977,105,643| 1,922,838,336 54,267,307 3%
The Country Clubds Total Assets as at Mandadjustndeits)

increased to P1.98 billion from £1.92 billion as at December 1, 2020 which can be attributed to a
significant increase in Total Non-Current Assetsby P45.5 million, mainly caused by restatements in the

Property and equipment, Investment properties and Right -of-use (ROU) asset as at December 31, 2020.
Moreover, there was in increase in Total Current Assets mainly Membership dues & other receivables
and Advancesto related properties amounting to £8.8 million.

Total Current Liabilities (after reclassifying the current portion of the lease liability) increased by P48
million as at March 31, 2021 compared to the December 31, 2020 year -end balance of P116.5 million,

mainly due to deferred income - membership dues arising from advanced collections from members
and increase in trade payables to sustain operational requirements.

The increase in Total Non-Current Liabilities by P106.4 million shall be adjusted when the adjustment
in 2020 pertaining to the lease liability to CDCpursuant to the effectivity of PFRSL6 is taken up in 2021.

The decrease in Tot al

guarter ended March 31, 2021.

Key Financial Soundness Indicators

Me mber s o

Equity

mai nly

Below is a schedule showingthe ¢ o mp a finaritial soundnessindicators asat March 31, 2021 and as

at December 31, 2020:

March 31, 2021

December 31, 2020

(Unaudited) (Audited)
Current/ liquidity Ratio 3.36 2.96
Current assets 407,817,856 399,013,627
Current liabilities 121,308,129 134,844,292
SolvencyRatio -0.01 5.22
After tax income (loss) adddepreciation (7,299,781) 42,475,178
Total liabilities 906,905,258 814,024,522
Debt-to-equity Ratio 0.85 0.73
Total liabilities 906,905,258 814,024,522

Total equity

1,070,200,38¢

1,108,813,814

Assetto-equity Ratio
Total assets

1.85
1,977,105,64:

1.73
1,922,838,336

Total equity

Profitability Ratio

1,070,200,38¢

-0.03

1,108,813,814

-0.07

After tax income (loss)
Total equity

In addition, the Company identifies its top five (5) key performance indicators as follows:

(32,592,331)
1,070,200,38E

(75,885,175)
1,108,813,814

1) working

capital; 2) current ratio; 3) base equity; 4) collections from membership dues and consumable coupons;
and 5) earnings before interest, taxes, depreciation, and amortization (EBITDA).

2021

pertair



Working capital (current assets less current liabilities) an d current ratio (current assets over current
liabilities) measure the liquidity or short -term debt paying ability of the Company. Having a positive
working capital and a current ratio of at least 1:1 is a fair indication of liquidity. The base equity ratio
(tot al membersdé equity over total assets) of at
Company from its stockholders or creditors in meeting its financial obligations.
total revenues) of at least 20% of total revenues determ ines the income produced by each peso of
revenues.

As of March 31, 2021, t he
which provides a positive indication that funds are still effectively managed to sustain operations
despite the financial struggles experienced during the pandemic crisis. Moreover, the current/liquidity
ratio increased from 2.96:1 as at December 31, 2020 to 3.36:1 as at March 31, 2021. This is still a very
good indication that the Company has the capabi lity to pay off its current liabilities with its liquid
assets.

The C o mp a mgbiBte-equity and assetsto-equity ratios as at March 31, 2021 increased from that as
at December 31, 2020, which refl ect a posi tbotvits
financial obligations to creditors and stockholders.

Collections from membership dues and consumable coupons as at March 31, 2021 amounted to P7.0
million or a monthly average of only P583,000 over approximately less than 1,500 active members,
which are expectedly continue to go down further due to the pandemic crisis situation.

EBITDA for the quarter ended March 31, 2021 resulted to a loss of £7.3 million or 26% of total revenues
while EBITDAfor the same period last year resulted to a profit of P2.9 million or 7%of total revenues.

As of March 31, 2020 and December 31, 2019

EBITDA (EBITDA over

BALANCESHEET
Amounts in Pesos
December31,
March 31, 2020 2019
(Unaudited) (Audited) Variance %
Total Current Assets 279,427,965 268,676,514 10,751,451 4%
Property and equipmenti net 469,808,889 486,081,393 (16,272,504) (3%)
Investment properties 1,028,413,941| 1,037,758,345 (9,344,404) (1%)
Right-of-use(ROU) asset 238,765,635 240,070,365 (1,304,730) (1%)
Deferred tax assets 27,961,609 27,961,609 0 0%
Utility depositsand other deposits 850,166 940,167 (90,001) (10%)
Total Assets 2,045,228,205| 2,061,488,393 (16,260,188) (1%)
Total Current Liabilities 131,016,656 121,714,059 9,302,598 8%
Leaseliability 753,308,690 747,014,314 6,294,376 1%
Retirement benefitsliability 6,610,256 6,610,256 0 0%
Total Non-Current Liabilities 759,918,946 753,624,570 6,294,376 1%
Total Me mb eEkquitp 1,154,292,603| 1,186,149,764 (31,857,162) (3%)
Total Liabilities and M e mb eHqusitp 2,045,228,205| 2,061,488,393 (16,260,188) (1%)

The Country ClI

ubads

Tot al

As s et 2.0 illioa from MRR.O6cblion3ad at

December 1, 2019 which can be attributed to a significant decrease in Total Non -Current Assets by
P27.0 million, mainly caused by the corresponding depreciation of Property and equipment, Investment
properties and Right-of-use (ROU) asset for the quarter ended March 31, 2020. This was, however,
offset by the increase in Total Current Assets mainly Membership dues & other receivables and
Advancesto related properties amounting to £16.3 million.
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Total Current Liabilities increased by P9.3 million as at March 31, 2020 compared to the December 31,
2019 year-end balance of P121.7 million, mainly due to deferred income - membership dues arising
from advanced collections from members and increase in trade payables to sustain operational

requirements.

The increase in Total Non-Current Liabilities by £6.3 million principally relates to the increase in lease

liability to CDC pursuantto the effectivity of PFRS16.

The decrease in Tot al

guarter ended March 31, 2020.

Key Financial Soundness Indicators

Me mber s 0

Equity

mai nl vy

Below is a schedule showingt h e ¢ o mfinannigl Sosindnessindicators asat March 31, 2020 and as

at December 31, 2019:

March 31, 2020

December 31, 2019

(Unaudited) (Audited)
Current/ liquidity Ratio 2.13 2.21
Current assets P279,427,965 P268,676,514
Current liabilities 131,016,656 121,714,059
SolvencyRatio -0.00 0.04
After tax income (loss) adddepreciation (2,862,636) 33,188,642
Total liabilities 890,935,602 875,338,629
Debt-to-equity Ratio 0.77 0.74
Total liabilities 890,935,602 875,338,629

Total equity

1,154,292,60<

1,186,149,764

Assetto-equity Ratio
Total assets

1.77
2,045,228,20¢

1.74
2,061,488,393

Total equity

Profitability Ratio

1,154,292,60¢<

-0.03

1,186,149,764

-0.07

After tax income (loss)
Total equity

(31,857,164)
1,154,292,603

(79,391,864)
1,186,149,764

pertair

In addition, the Company identifies its top five (5) key performance indicators as follows: 1) working
capital; 2) current ratio; 3) base equity; 4) collections from membership dues and consumable coupons;
and 5) earnings before interest, taxes, depreciation, and amortization (EBITDA).

Working capital (current assets less current liabilities) and current ratio (current assets over current

liabilities) measure the liquidity or short -term debt paying ability of the Company. Having a positive

working capital and a current ratio of at least 1:1 is a fair indication of liquidity.  The base equity ratio

(tot al membersdé equity over total assets) of at | ea
Company from its stockholders or creditors in meeting its financial obligations.  EBITDA (EBITDAw@r

total revenues) of at least 20% of total revenues determines the income produced by each peso of

revenues.

As of March 31, 2020, the Co mp a diquidity increased by a mere P1.4 million from December 31,
2019 which provides a positive indication that funds are still effectively managed to sustain operations
despite the financial struggles experienced during the pandemic crisis. Though the current/liquidity
ratio decreased from 2.21:1 as at December 31, 2019 to 2.13:1 as at March 31, 2020. This is still a very
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good indication that the Company has the capability to pay off its current liabilities with its liquid
assets.

The Comp a nty-éqaity ahd dssets-to-equity ratios as at March 31, 2020 increased from those as
at December 31, 2019, which refl ect a positive
financial obligations to creditors and stockholders.

Collections from membership dues and consumable coupons as at March 31, 2020 amounted to P10.9
million or a monthly average of £3.6 million or only about P2,337 per member based on approximately
1,547 active members which have gone down from 1,840 members in the previous years.

EBITDA for the quarter ended March 31, 2020 resulted to a loss of £2.9 million or 7% of total revenues
while EBITDAfor the same period last year resulted to a profit of £4.8 million or 12%of total revenues.

As of June 30, 2022 and December 31, 2021

BALANCESHEET
Amounts in Pesos

June 30,2022 December31,

(Unaudited) 2021 (Audited) Variance %
Total Current Assets 377,643,194 374,773,208 2,869,986 | 0.01%
Property and equipmenti net 62,808,648 77,324,519 (14,515,871) | (19%)
Investment properties - net 1,124,100,919 1,154,954,386 (30,853,467) (3%)
Right-of-use(ROU) asset- net 304,237,098 307,734,076 (3,496,978) (1%)
Financeleasereceivables 301,699,554 297,356,446 4,343,108 1%
Deferred tax assets 6,740,255 6,740,255 0 0%
Utility deposits 541,344 493,045 48,299 10%
Total Assets 2,177,771,012| 2,219,375,935 (41,604,923) | (2%)
Total Current Liabilities 140,737,318 142,512,577 (1,775,259) |  (1%)
Leaseliability, netof current portion 678,632,887 668,798,675 9,834,212 1%
Retirement benefitsliability 8,269,999 8,269,999 0 0%
Deferred tax liabilities 2,178,701 2,178,701 0 0%
Total Non-Current Liabilities 689,081,587 679,247,375 9,834,212 1%
Total Me mb eEkquitp 1,347,952,107| 1,397,615,983 (49,663,876) | (4%)
Total Liabilities andMe mb eBquitp 2,177,771,012| 2,219,375,935 (41,604,923) (2%)

The Country C| u bTotal Assets as at June 30, 2022 slightly decreased to P2.18 billion from
P2.22.billion as at December 31, 2021 by a mere 2%, which can be attributed to a significant decrease
in Total Non-Current Assets by P44.5 million, mainly caused by the corresponding depreciation of
Property and equipment, Investment properties (ie deprecia tion on the 79 villas leased under LTU
arrangement is now being shouldered by FDC pursuant to the Deed of Assignment taking effect January
1, 2021) and Right-of-use (ROU) asset for the six months ended June 30, 2022. This was, however,
offset by the increa se in Total Current Assets mainly Advances to related parties, amounting to P2.9
million.

Total Current Liabilities as at June 30, 2022 of P140.7 million, compared to the December 31, 2021
year-end balance of P142.5 million decreased principally due to a significant decrease in unreleased
checks by P4.2 million, which was offset by an increase in contract liabilities of P2.4 million.

The increase in Total Non-Current Liabilities by P9.8 million or only 1% mainl y relates to the increase in

the Lease Liability in connection with the recognition of lease payables over the terms of the CDC lease
agreement
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including the effect of the application of Philippine Financial Reporting Standards (PFRS)16 for long-

term leases.

The decrease in Total Me mb eEqgsit§ of P49.7 million principally pertains to the excessof expenses

and costs over revenues for the semester ended June 30, 2022.

Key Financial Soundness Indicators

Bel ow i s a schedul e

December 31, 2021:

showi

ng

t

he companyds financi al

June 30, 2022 December31, 2021

(Unaudited) (Audited)
Current/ liquidity Ratio 2.68 2.63
Currentassets 377,643,194 374,773,208
Currentliabilities 140,737,318 142,512,577
SolvencyRatio 0.00 5.26
After taxincome(loss)adddepreciation 891,913 43,191,690
Totalliabilities 829,818,905 821,759,952
Debt-to-equity Ratio 0.62 0.59
Totalliabilities 829,818,905 821,759,952

Totalequity

1,347,952,107

1,397,615,983

Assetto-equity Ratio
Totalassets
Totalequity

1.62
2,177,771,012
1,347,952,107

1.59
2,219,375,935
1,397,615,983

Profitability Ratio
After taxincome(loss)

-0.04
(49,665,265)
1,347,952,107

-0.04
(61,977,885)
1,397,615,983

<

Totalequity

In addition, the Company identifies its top five (5) key performance indicators as follows: 1) working
capital; 2) current ratio; 3) base equity; 4) collections from membership dues and consumable coupons;
and 5) earnings before income tax, depreciation, and amortization. (EBITDA).

Working capital (current assets less current liabilities) and current ratio (current assets over current

liabilities) measure the liquidity or short -term debt paying ability of the Company. Having a positive

working capital and a current ratio of at least 1:1 is a fair indication of liquidity. The base equity ratio

(tot al membersé equity over total assets) of at | ea
Company from its stockholders or creditors in meeting its financial obligations. EBITDA (EBITDA over

total revenues) of at least 20% of total revenues determines the income produced by each peso of

revenues.

The Companyds working capital P4.6milbohfr dnuDeeemt®03l, 202D 22 i n
which stildl demonstrates the Companyds prudent and e
suppliers and service providers. The current/liquidity ratio has remained more favourable at 2.68: 1 as

at June 30, 2022, compared to 2.63:1 asat December 31, 2021.

The Companyds base equity has also remained favourab

June 30, 2022 higher than 59% as at December 31, 2021, which provides assurance that the Company
has the ability to meet its financial obligations to both creditors and stockholders. Collections from
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membership dues and consumable coupons as at June 30, 2022 amounted toP15.8 million or a monthly
averageof P2 . 6 mi |l | i on, whi ch wa #11.8 millidn erra monthly averbga sft PL.9 ear 6 s
million.

EBITDA for the semester ended June 30, 2022 resulted to an excess of revenues over costs and
expenses before income tax and depreciation of P892K which is only 2% of total revenues compared to
the excess of revenues over costs and expenses before income tax and depreciation of R43.2 million
for the year ended December 31, 2021, which is 34% oftotal revenues.

As at June 30, 2021 and December 31, 2020

BALANCESHEET
Amounts in Pesos

June 30,2021 December31,

(Unaudited) 2020(Audited) Variance %
Total Current Assets 414,983,972 399,013,627 15,970,345 4%
Property and equipmenti net 96,291,121 112,210,949 (15,919,828) | (14%)
Investment properties 1,186,990,850 1,218,762,560 (31,771,710) | (3%)
Right-of-use(ROU) asset 162,437,393 165,046,854 (2,609,461) | (2%)
Deferred tax assets 27,420,080 27,420,080 0 0%
Utility deposits 384,266 384,266 0 0%
Total Assets 1,888,507,682| 1,922,838,336 (34,330,654) | (2%)
Total Current Liabilities 149,016,296 134,844,292 14,172,004 11%
Leaseliability 684,190,911 670,335,751 13,855,160 2%
Retirement benefitsliability 8,693,279 8,844,479 (151,200) (2%)
Total Non-Current Liabilities 692,884,190 679,180,230 13,703,960 2%
Total Me mb ekqusitp 1,046,607,196| 1,108,813,814 (62,206,618) | (6%)
Total Liabilities andMe mb eBEquitp 1,888,507,682| 1,922,838,336 (34,330,654) | (2%)

The Country Clubo6s Tot al As s et B1.89 killioaftom JAL.82aillich@sat 20 2 1
December 31, 2020 which can be attributed to a significant decrease in Total Non -Current Assets by

P50.3 million, mainly caused by the corresponding depreciation of Property and equipment, Investment

properties (ie depreciation on the 79 villas leased unde r LTU arrangement is now being shouldered by

FDC pursuant to the Deed of Assignment taking effect January 1, 2021) and Right -of-use (ROU) asset for

the six months ended June 30, 2021. This was, however, offset by the increase in Total Current Assets

mainly Advancesto related properties amounting to £18.3 million.

Total Current Liabilities as at June 30, 2021 of P149.0 million, compared to the December 31, 2020
year-end balance of P134.8 million increased principally due to a signficant increase in unrelea sed
checks by P11.8 million. The increase in Total Non -Current Liabilities by £13.7M or only 2% mainly
relates to the increase in the Lease Liability in connection with the recognition of lease payables  over
the terms of the CDC lease agreement with the im plementation effect of Philippine Financial Reporting
Standards (PFRS) 16, Leases.

The decrease in Tot &62.2mdliomtpencigally pegajns o thyg exaess of expenses
and costs over revenues for the semester ended June 30, 2021.

Key Financial Soundness Indicators
Bel ow is a schedule showing the companyds financi al
December 31, 2020:

June 30, 2021 December 31, 2020
(Unaudited) (Audited)
Current/ liquidity Ratio 2.78 2.96
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Current assets P414,983,972 399,013,627
Current liabilities 149,016,296 134,844,292
SolvencyRatio -1.67 5.22
After tax income (loss) adddepreciation (14,106,282) 42,475,178
Total liabilities 841,900,486 814,024,522
Debt-to-equity Ratio 0.80 0.73
Total liabilities 841,900,486 814,024,522

Total equity

Assetto-equity Ratio

1,046,607,196

1.80

1,108,813,814

1.73

Total assets
Total equity

1,888,507,682
1,046,607,196

1,922,838,336
1,108,813,814

Profitability Ratio

-0.06

-0.07

After tax income(loss)
Total equity

(62,206,615)
1,046,607,196

In addition, the Company identifies its top five (5) key performance indicators as follows:
capital; 2) current ratio; 3) base equity; 4) collections from membership dues and consumable coupons;
and 5) earnings before interest, taxes, depreciation, and amortization. (EBITDA)

(75,885,175)
1,108,813,814

1) working

Working capital (current assets less current liabilities) an d current ratio (current assets over current

liabilities) measure the liquidity or short
working capital and a current ratio of at least 1:1 is a fair indication of liquidity.
equity
Company from its stockholders or creditors in meeting its financial obligations.

(tot al member s o

-term debt paying ability of the Company.

over

tot al

Having a positive

The base equity ratio
assets)
EBITDA (EBITDA over

of at

total revenues) of at least 20% of total revenues determ ines the income produced by each peso of

revenues.

The Company6s

wor ki ng

capital as

R 18 millian fram D@deémber3D, 2 1

2020, which still demonstrates the C o mp a mprudest and effective funds management in terms of

paying its suppliers and service providers. The current/liquidity

lasat June 30, 2021, which reflects the C o mp a mbjilify ® pay its current liabilities.

The Companyds

base

equity

has al so

remai ned

ratio hasremained favourable at 2.78:

June 30, 2021 lower than 58%as at December 31, 2020, which provides assurance that the Company
has the ability to meet its financial obligations to both creditors and stockholders. Collections from

membership dues and consumable coupons as at June 30, 2021 only amounted to P11.3 million or a
monthly average of P1.9 million, which was slightly lower than last y e a P14d.4 million.

EBITDA for the semester ended June 30, 2021 resulted to a loss of P14.1 million which is 25% of total
revenues compared to the EBITDAof R42.5 million for the year ended December 31, 2020, which is

21%of total revenues.

As of June 30, 2020 and December 31, 2019

BALANCESHEET
Amounts in Pesos
June 30,2020 December3l,
(Unaudited) 2019(Audited) Variance %
Total Current Assets 309,605,517 268,676,514 40,929,003 15%
Property and equipmenti net 451,904,717 486,081,393 (34,176,676) | (7%)
Investment properties 1,019,069,536 1,037,758,345 (18,688,809) | (2%)
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Right-of-use(ROU) asset 237,460,905 240,070,365 (2,609,460) (2%)
Deferred tax assets 27,961,609 27,961,609 0 0%
Utility deposits 860,167 940,167 (80,000) (9%)
Total Assets 2,046,862,451 2,061,488,393 (14,625,942) | (1%)
Total Current Liabilities 121,590,721 121,714,059 (123,338) 0%
Leaseliability 760,767,635 747,014,314 13,753,321 2%
Retirement benefitsliability 6,465,904 6,610,256 (144,352) (2%)
Total Non-Current Liabilities 767,233,539 753,624,570 13,608,969 2%
Total Me mb eBkqusitp 1,158,038,191 1,186,149,764 (28,111,573) | (2%)
Total Liabilities and Me mb eHquitp

2,046,862,451 2,061,488,393 (14,625,942) | (1%)

The Country CI

ubos

Tot al

As s et B2.08lioraftom JP2.06 billioB 8s,at 2 02 0

December 31, 2019 which can be attributed to a significant decrease in Total Non -Current Assets by
P55.6 million, mainly caused by the corresponding dep reciation of Property and equipment, Investment
properties and Right -of-use (ROU) asset for the quarter ended June 30, 2020. This was, however, offset
by the increase in Total Current Assets mainly Membership dues & other receivables and Advances to
relate d properties amounting to P46.9 million.

There was only a slight movement in Total Current Liabilities as at June 30, 2020, compared to the
December 31, 2019 year-end balance of P121.7 million. The increase in Total Non -Current Liabilities by
P13.6M or only 2% principally relates to the increase in the Lease Liability in connection with the
recognition of lease payables over the terms of the CDC lease agreement with the implementation

effect of Philippine Financial Reporting Standards (PFRS)16, Leases.

The decrease i n Tot &p8.1 kidliompencigalfy pegajns fo thg exaess of expenses
and costs over revenues for the semester ended June 30, 2019.

Key Financial Soundness Indicators

Bel ow i s a schedul e

December 31, 2019:

showing the company6s financi al

June 30, 2020 December 31, 2019

(Unaudited) (Audited)
Current/ liquidity Ratio 2.55 2.21
Current assets B309,605,517 £268,676,514
Current liabilities 121,590,721 121,714,059
SolvencyRatio 0.03 0.04
After tax income (loss) adddepreciation 29,832,159 33,188,642
Total liabilities 888,824,260 875,338,629
Debt-to-equity Ratio 0.77 0.74
Total liabilities 888,824,260 875,338,629

Total equity

Assetto-equity Ratio

1,158,038,191

1.77

1,186,149,764

1.74

Total assets
Total equity

2,046,862,451
1,158,038,191

2,061,488,393
1,186,149,764

Profitability Ratio

-0.02

-0.07

After tax income (loss)
Total equity
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In addition, the Company identifies its top five (5) key performance indicators as follows: 1) working
capital; 2) current ratio; 3) base equity; 4) collections from membership dues and consumable coupons;
and 5) earnings before interest, taxes, depreciation, and amortization. (EBITDA)

Working capital (current assets less current liabilities) and current ratio (current assets over current
liabilities) measure the liquidity or short -term debt paying ability of the Company. Having a positive
working capital and a current ratio of at least 1:1 is a fair indication of liquidity. The base equity ratio
(tot al member s6 equi t g leastv2e% mdasutesathe leaed of eldpenilence of the
Company from its stockholders or creditors in meeting its financial obligations. = EBITDA (EBITDA over
total revenues) of at least 20% of total revenues determines the income produced by each peso of
revenues.

The Company®6s working capital ak1.lantillionJon abeut ZB% from2 0 2 0 i
December 31, 2019, which demonstrates the Companyds
terms of paying its suppliers and service providers. The current/liquidity ratio has remained favourable

with an increase from 2.21:1 as at December 31, 2019 to 2.55:1 as at June 30, 2020, which reflects the

C o mp a mabjliy g0 pay its current liabilities .

The Companyds base equity has also remained favourab
June 30, 2020 slightly lower than 58% as at December 31, 2019, which provides assurance that the

Company has the ability to meet its financial obligations to both creditors and stockholders. Collections

from membership dues and consumable coupons as at June 30, 2020 only amounted to P11.4 million or

a monthly averageof PL. 9 mi I I i on, whi ¢ h waR5.3miliancor a niohtldyravelagest y e a
of P4.2 million.

EBITDA for the semester ended June 30, 2020 amounted to P50.7M which is 46% of total revenues
compared to 31% forthe year ended December 31, 2019.

The Companydid not have any material commitments for capital expenditures.

There were no known trends, events or uncertainties that have had or that are reasonably expected to
have a material favorable or unfavorable impact on net sales/revenues/income from continuing
operations, except asraised in the previous paragraphs.

There were no significant el ements of i ncome or | oss
operations.

There are no events that will trigger direct or contingent financial obligation that is material to the
Company, including default or acceleration of an obligation.

There are no material off -balance sheet transactions, arrangements, obligations (including contingent
obligations) and other relationships of the Company with unconsolidated entities or other persons
created during the reporting period.

The rainy season with the onslaught of typhoons and competition with new players in the hospitality

i ndustry within Clark Freeport Zone wil!/l have an ef f
there were no seasonal aspects that had a material effect on the financial condition or results of

operations.

Pertaining to Covid 19, the Country Club has consistently complied with government mandated
observance of stringent heal th protocol s id202liandg t he
2020 and will continue to comply even with the introduction of new alert levels in 2022 and onwards.

As of September 30, 2022 and December 31, 2021
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September30,2022

December 31, 20z

(Unaudited) (Audited) Variance %

Total Current Assets 379,133,294 374,773,208 4,360,086 1%
Property and equipment-net 57,138,621 77,324,519 | (20,185,898) -26%
Investment properties-net 1,109,512,917 1,154,954,386| (45,441,473) -4%
Right-of-use(ROU) assetsnet 302,488,609 307,734,076 (5,245,467) -2%
Finance lease receivablesnet of

current portion 303,817,060 297,356,446 6,460,614 2%
Deferred tax assets 6,740,255 6,740,255 0 0%
Utility deposits 621,342 493,045 128,297 26%
Total Noncurrent Assets 1,780,318,80( 1,844,602,727| (64,283,927) -3%
Total Assets 2,159,452,094 2,219,375,935| (59,923,841) -3%
Total Current Liabilities 144,393,771 142,512,577 1,881,194 1%
Leaseliability,net of current portion 683,434,973 668,798,675 14,636,298 2%
Retirement benefitsliability 8,269,999 8,269,999 0 0%
Total Noncurrent Liabilities 693,883,673 679,247,375 14,636,298 2%
Total Me mb eeaquEty 1,321,174,65( 1,397,615,983| (76,441,333) -5%
Total Liabilities & Me mb eHEqsitp 2,159,452,094 2,219,375,935| (59,923,841) -3%

The Country CI

Assets by P75.4 million,

amounting to P4.4 million.

Total Liabilities as at September 30, 2022 of P838.3 million, compared to the December 31, 2021 year -
end balance of P821.8 million increased principally due to a signficant increase in Total Non

ubods

Tot al

A s s RRu6GbilliansdeceedsedSrenp £2e2nthillem
as at December 31, 2021 by 3%, which can be attributed to a significant decrease in Total Non -Current
mainly caused by increased depreciation of Property and equipment,
Investment properties pertaining to the Clubhouse and villas under the Dacion en Pago/Deed of
Absolute Sale) and Right-of-use (ROU) asset for the nine months ended September 30, 2021. This was,
however, offset by the increase in Total Current Assets mainly Advances to related properties,

-Current

Liabilities by P14.6 million relating to the increase in Lease Liability in connection with the recognition

of lease payables over the terms of the CDC lease agreement with the implementation effect of

Philippine Financial Reporting Standards (PFRS) 16,Leases.

The decrease in

and costs over revenues for the nine months ended September 30, 2022.

Key Financial Soundness Indicators

Below is a schedule showingthe ¢ o0 mp a fimnantial soundnessindicators as at September 30, 2022 and as at

December 31, 2021:

September30, 2022

DecembeBl, 2021

(Unaudited) (Audited)
Current/ liquidity Ratio 2.63 2.63
Currentassets B379,133,294 374,773,20¢
Currentliabilities 144,393,771 142,512,57
SolvencyRatio -0.38 5.26
After taxincome(loss)adddepreciation (3,211,155) 43,191,690
Totalliabilities 838,277,444 821,759,952
Debt-to-equity Ratio 0.63 0.59
Totalliabilities 838,277,444 821,759,952
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Total equity

1,321,174,650

1,397,615,983

Assetto-equity Ratio
Totalassets
Total equity

1.63
2,159,452,094
1,321,174,650

1.59
2,219,375,935
1,397,615,983

Profitability Ratio
After taxincome(loss)
Total equity

-0.06
(76,441,333)
1,321,174,650

-0.04
(61,977,885)
1,397,615,983

In addition, the Company identifies its top five (5) key performance indicators as follows:

1) working capital; 2)

current ratio; 3) base equity; 4) collections from membership dues and consumable coupons; and 5) earnings
before interest, taxes, depreciati on, and amortization. (EBITDA)

Working capital (current assets less current liabilities) and current ratio (current assets over current liabilities)
measure the liquidity or short-term debt paying ability of the Company. Having a positive working capital and

a current ratio of at least 1:1 is a fair indication of liquidity.

The

base

equity

ratio

(tot al

total assets) of at least 25% measures the level of dependence of the Company from its stockholders or

creditors in meeting its financial obligations.
revenues determines the income produced by each peso of revenues.

The

whi ch

Companyos
still

wor king

demonstrates

EBITDA (EBITDA over total revenues) of at least 20% of total

c api tircleased by P2.5 milkoa grome Detember 32,2021,2 0 2 2

t he

Companyds

suppliers and service providers. The current/liquidity ratio has remained favourable at 2.63:1 as at
30, 2021, which reflects the C o mp a mabjlify £ pay its current liabilities.

The

Companyos

base

equity

has

al so

remai ned

prudent

and ef f

September

favour abl e

September 30, 2022 slightly lower than 63% as at December 31, 2021, which provides assurance that the
Company has the ability to meet its financial obligations to both creditors and stockholders. Collections from

membership dues and consumable coupons as & September 30, 2022 amounted to P21.5 million or a monthly
average of P2.4 million, which was higher than last y e a P13.8 million.

EBITDA for the nine months ended September 30, 2022 resulted to a IB32ahillion which is 3.98% of total revenues
comparedo theEBITDA of P43.2million for the yearendedDecembeB1, 2021,which is34%of totalrevenues.

As of September 30, 2021 and December 31, 2020

Amountsin Pesos

September 30, 202 December 31, 202
(Unaudited) (Audited) Variance %
Total Current Assets 420,737,867 399,013,627 21,724,240 5%
Property and Equipment 88,418,854 112,210,949 | (23,792,095) -21%
Investment properties 1,170,971,80z2 1,218,762,560| (47,790,757) -4%
Right-of-use(ROU) assets 161,132,663 165,046,854 | (3,914,191) -2%
Deferred Tax Assets 27,420,080 27,420,080 0 0%
Other noncurrent assets 433,196 384,266 48,930 13%
Total Noncurrent Assets 1,448,376,59¢€ 1,523,824,709| (75,448,113) -5%
Total Assets 1,869,114,463 1,922,838,336| (53,723,873) -3%
Total Current Liabilities 150,615,034 134,844,292 15,770,742 12%
Leaseliability 691,220,895 670,335,751 20,885,144 3%
Retirement benefitsliability 8,693,279 8,844,479 (151,200) -2%
Total Noncurrent Liabilities 699,914,174 679,180,230 20,733,944 3%
Total Me mb eEquity 1,018,585,255 1,108,813,814| (90,228,559) -8%
Total Liabilities & Me mb eBkqsitp 1,869,114,463 1,922,838,336| (53,723,873) -3%
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The Country Clubds Total Asset s abPdl.87billionSrenp P9 bilion 30,
as at December 31, 2020 which can be attributed to a significant decrease in Total Non -Current Assets

by P75.4 million, mainly caused by the corresponding depreciation of Property and equipment,
Investment properties (ie depreciation on the 79 villas leased under LTU arrangement is now being
shouldered by FDC pursuant to the Deed of Assignment taking effect January 1, 2021) and Right -of-use

(ROU) asset for the nine months ended September 30, 2021. This was, however, offset by the increase

in Total Current Assetsmainly Advancesto related properties amounting to P25.0 million.

Total Current Liabilities as at September 30, 2021 of P150.1 million, compared to the December 31,
2020 year-end balance of P134.8 million increased principally due to a signficant increase in unreleased
checks by P10.7 million.

The increase in Total Non-Current Liabilities by P20.9 million or only 3% mainly relates to the increase
in the Lease Liability in connection with t he recognition of lease payables over the terms of the CDC
lease agreement with the implementation effect of Philippine Financial Reporting Standards (PFRS) 16,
Leases.

The decrease in Tot &90.2midliompencigally pegajns o thg exaess of expenses
and costs over revenues for the nine months ended September 30, 2021.

Below is a schedule showing financial soundnessindicators as at:

September30,2021 DecembeBl, 2020

(Unaudited) (Audited)
Current/ liquidity Ratio 2.79 2.96
Currentassets P420,737,867 399,013,627
Currentliabilities 150,615,034 134,844,292
SolvencyRatio -1.65 5.22
After taxincome(loss)adddepreciation (14,074,074) 42,475,178
Totalliabilities 850,529,208 814,024,522
Debt-to-equity Ratio 0.84 0.73
Totalliabilities 850,529,208 814,024,522

Total equity

1,018,585,255

1,108,813,814

Assetto-equity Ratio
Totalassets
Total equity

1.84
1,869,114,463
1,018,585,255

1.73
1,922,838,336
1,108,813,814

Profitability Ratio
After taxincome(loss)
Total equity

-0.09
(90,228,557)
1,018,585,255

-0.07
(75,885,175)
1,108,813,814

In addition, the Company identifies its top five (5) key performance indicators as follows: 1) working capital; 2)
current ratio; 3) base equity; 4) collections from membership dues and consumable coupons; and 5) earnings
before interest, taxes, depreciation, and amortization. (EBITDA)

Working capital (current assets less current liabilities) and current ratio (current assets  over current liabilities)

measure the liquidity or short-term debt paying ability of the Company. Having a positive working capital and

a current ratio of at least 1:1 is a fair indication of liquidity. The base equity ratio (total
total assets) of at least 25% measures the level of dependence of the Company from its stockholders or
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creditors in meeting its financial obligations. EBITDA (EBITDA over total revenues) of at least 20% of total
revenues determines the income produced by each peso of revenues.

The Companyds working capi tircleasa by P8.0 milkoa fromeDecerneber 313 020, 2 02 1
which still demonstrates the Companyds prudent and eff
suppliers and service providers. The current/liquidity ratio has remained favourable at 2.79: 1 as at September

30, 2021, which reflects the Co mp a mhilify £ pay its current liabilities.

The Companyds base equity has alesGub has mairtameddat 54% waoatr abl e
September 30, 2021 slightly lower than 58% as at December 31, 2020, which provides assurance that the

Company has the ability to meet its financial obligations to both creditors and stockholders. Collections from

membership dues and consumable coupons as at September 30, 2021 amounted to £17.3 million or a monthly

average of P1.9 million, which was higher than last y e a P18.% million.

EBITDA for the semester ended September 30, 2021 resulted to a loss of P14.1 million which is 16% of total
revenues compared to the EBITDA of P42.5 million for the year ended December 31, 2020, which is 21% of
total revenues.

As of September 30, 2020 and December 31, 2019

Amountsin Pesos

September 30, 202 December 31, 201
(Unaudited) (Audited) Variance %
Total Current Assets 300,648,723 268,676,514| 31,972,209 12%
Property and Equipment 440,215,070 486,081,393 | (45,866,323) (9%)
Investment properties 1,006,024,696 1,037,758,345| (31,733,649) (3%)
Right-of-use(ROU) assets 236,156,174 240,070,365| (3,914,191) (2%)
Deferred Tax Assets 27,961,609 27,961,609 0 0
Other noncurrent assets 384,265 940,167 (555,902) (59%)
Total Noncurrent Assets 1,710,741,814 1,792,811,879| (82,070,065) (5%)
Total Assets 2,011,390,537 2,061,488,393| (50,097,856) (2%)
Total Current Liabilities 112,821,249 121,714,059 | (8,892,810) (7%)
Leaseliability 765,323,989 747,014,314 18,309,675 2%
Retirement benefitsliability 6,465,904 6,610,256 (144,352) (2%)
Total Noncurrent Liabilities 771,789,893 753,624,570 18,165,323 2%
Total Me mb eHqsity 1,126,779,395 1,186,149,764| (59,370,369) (5%)
Total Liabilities & Me mb eHqusit 2,011,390,537 2,061,488,393| (50,097,856) (2%)

Total Assets as at September 30, 2020 of P2.011 billion shrank by P50.098 million from P2.061 billion as
at December 31, 2019, which can be mainly
performance for the nine months ended September 30, 2020, resulting to an operational loss of
P59.370 million in the midst of the pandemic crisis situation.

The decrease in Total Assets of P50.1 million or a mere 2% variance can be attributed to the combined
effects of the increase in Total Current Assets arising from related party transactions, of fset by a
marked decrease in Property and Equipment amounting to £82.1 million or 5% mainly caused by the
increase in depreciation for the nine months ended.

Total Liabilities of P£884.6 million as at September 30, 2020 compared to the December 31, 2019 ye ar-
end balance of P875.3 million increased by P9.3 million or 2%, mainly arising from the increase in Total
Non-Current Liabilities by P18.2 million which principally relates to the increase in the Lease Liability
in connection with the recognition of lease payables over the terms of the CDC lease agreement with
the implementation effect of Philippine Financial Reporting Standards (PFRS) 16, Leases, offset by the
decrease of £8.9 million.

Page44 of 50

attri

but e



The decrease in Total Me mb eEqgsit of P59.370 million pertains to the deficiency of revenues over

costs and expenses for the nine months ended September 30, 2020.

Below is a schedule showing financial soundnessindicators asat:
September30, 2020

DecembeB1,201¢

(Unaudited) (Audited)

Current/ liquidity Ratio 2.66 2.21
Currentassets P300,648,723 P268,676,514
Currentliabilities 112,821,249 121,714,059
SolvencyRatio 0.04 0.04
After taxincome(loss)adddepreciation 31,495,726 33,188,642
Totalliabilities 884,611,142 875,338,629
Debt-to-equity Ratio 0.79 0.74
Totalliabilities 884,611,142 875,338,629

Totalequity

1,126,779,395

1,186,149,764

Assetto-equity Ratio

Totalassets
Total equity

1.79
2,011,390,537
1,126,779,395

1.74
2,061,488,393
1,186,149,764

Profitability Ratio
After taxincome(loss)

Total equity

-0.05
(59,370,371)
1,126,779,395

-0.07
(79,391,864)
1,186,149,764

In addition to abovementioned financial ratios, the Company identifies four (4) key performance indicators as
follows: 1) working capital; 2) base equity; 3) collections from membership dues and consumablecoupons; and
4) earnings before interest, taxes, depreciation, and amortization. (EBITDA)

Working capital (current assets less current liabilities) and current/liquidity ratio (current assets over current

liabilities) measure the liquidity and short -term debt paying ability of the Company. Having a postive working

capital and a current ratio of at least 1:1 is a good indication of its liquidity. The base equity ratio (total
membersé equity over total assets) of at | east 25% meas.!
stockholders-members in meeting its financial obligations. EBITDA (EBITDA over total revenues) of at least 20%

of total revenues determines the income produced by each peso outlay.

The Company6s working capital a s P41l milian pri2 &4fiore Dece3nber 312 0 2 0 i
2019. The current/liquidity ratio has remained favorable with an increase from 2.21:1 as at December 31, 2019
to 2.66:1 as at September 30, 2020.

The Company®6s base equity of 56% as at September 30, 2
December 31, 2019, which is still a positive assurance that the Company has the ability to meet its financial

obligations to its stockholders -members. Collections from membership dues and consumable coupons as at
September 30, 2020 amounted only to P15.1 million or a monthly average of P1.7 million, as members

remained cautious in dispensing their cashduring this pandemic crisis.

EBITDA for the nine months ended September 30, 2020 resulted to 20% of total revenues compared to 31% for
the year ended December 31, 2019.
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1. Information on Independent Accountant and Other Related Matters

External Audit Fees and Services:

a) Audit and Audit-Related Fees:
The aggregate fees billed for each of the last three fiscal years for professional services
rendered by the Companyds e xP0.870 midion fon2081j tP@34& a mo L
million for 2020, and £0.350 million for 2019.

This includes the following:

1. The audit of the C 0 mp a mnndakfinancial statements provided by the external auditors
in connection with statutory and regulatory filings or engagementsfor those fiscal years;

2. Other assurance and related services by the external auditors that are reasonably related
to the performance of the audit or review of the C o mp a finaricial statements.

With the approval of t h e C o mPBoard ¢f Digectors and as concurred by the stockholders
in the 2021 Annual Stockhol dersdéd Meeting, the C
auditors starting the audit of the 2021 Company:
replacing Isla Lipana & Co (PwC). It was approved further that the engagement of Al as
Oplas & Coshall extend to the financial years ending December 31, 2022 and 2023.

b) Tax Fees
There were no aggregate fees billed in each of the last three fiscal years for professional
services rendered by the external auditor for tax accounting, compliance, advice, planning and
any other form of tax services.

c) All Other Fees
There were no aggregate fees billed in each of the last three fiscal years for products and
services provided by the external auditors, other than the services reported under items (a)
and (b) above.

d) The audit committee reviews and approves engagement letters for the above services.

Changesin and Disagreements with Accountants on Accounting and Financial Disclosures

The Companydid not experience any disagreements with accountants on any accounting and financial
disclosures.

IV. Market Price of & Dividends on Registrant's Common Equity & Related Stockholder Matters

Market Information

There has been no active public trading of the Compan)
shares are normally agreed between the seller and buyer, which may or may not fall within the ranges
mentioned below.

The ranges of high and low bid information for the following types of sharesare as follows:

Bid Information
Type of Shares High Low
Presidentiakhares P 1,000,000 | P 500,000
Classfi A shares P 280,000 | P 200,000
Classii Bshares P 250,000 | P 180,000
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Classii Cghares

P 250,000 | P 80,000

Classii D shares

P 100,000 | P 50,000

No share is subject to outstanding options or warrants to purchase, or securities convertible into, common
equity of the Company. No share is being or has been proposed to be publicly offered by the Company. No
share is being offered pursuant to an employee benefit or stock option plan.

Holders

The approximate numbers of sharessold for each class of share as of December 31, 2021 are:

Type of Shares Number Shareholders/Members
Presidential shares 68 25
Classo A shares 97 70
ClassoO B ghares 147 124
Classo C shares 862 805
Classo D shares 5,768 5,459
Total 6,9422 6,483P

Top Twenty (20) Shareholders

The names of the top twenty (20) shareholders of the shares authorized to be offered for sale or sold
for each class, the numbers of shares held and the percentage of total shares outstanding hel d by each
from the Certificate of Permit to Offer Securities for Sale by the Securities and Exchange Commission
dated January 22, 1997 and February 13, 2004 are as follows:

Class: Presidential Shares

Name of Shareholders No. of Shares Percentage
Held
1. Fontana Development Corporation 757 2.757%
2. Morales, Marino P. 23 0.083%
3. Lazatin, Carmelo F. 21 0.076%
4. Ho, Stanley H.S. 2 0.007%
5. Abadia, Lisandro 1 0.003%
6. Air Material Wing Savings& Loan Asso. 1 0.003%
7. Andin, Zoilo L., Jr. 1 0.003%
8. Antonio, Antonio P. 1 0.003%
9. Galvez, Rafael A. S. 1 0.003%
10. Go, CheongBun Yau 1 0.003%
11. Hernandez, William C. 1 0.003%
12. Lapid, Manuelito M. 1 0.003%
13. ModagraphicsBuilders Corporation 1 0.003%
14. Pamintuan, Edgardo 1 0.003%
15. RZSResources, Inc. 1 0.003%
16. Sambo, Johnny Atienza 1 0.003%
17. Samson,Manuel P. 1 0.003%
18. Tan, Claudelle L. 1 0.003%

a Thefollowing figure only pertainsto thosesharessoldby FDC in relation to the Permitto Sell.

b Thefollowing figure doesnot takeinto accountthe shareholdersvho own multiple typesof shares Thetotal numberof

includingthe majority shareholdeFDC is 5428.
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19. Tan, Josefina N. 1 0.003%
20. Yasay, Perfecto R., Jr. 1 0.003%
Class: 0 A &hares
Name of Shareholders No. of Shares Percentage
Held
1. Fontana Development Corporation 1,152 4.195%
2. Ho, Stanley H. S. 20 0.072%
3. Soriano, Franklin 5 0.018%
4. Tapang, RogerC. 3 0.010%
5. Cho, Kangharm 1 0.003%
6. Bello, Rodrigo H. 1 0.003%
7. Cantor, Suling 1 0.003%
8. Casas,LuisO. 1 0.003%
9. Celones, Felicito D. 1 0.003%
10. Chu, Diana Joyce 1 0.003%
11. Chung, Arnel 1 0.003%
12. Co, Cristina G. 1 0.003%
13. Coyiuto, Rosie 1 0.003%
14. Gabriel, Angelino 1 0.003%
15. Gaspar, Ethelinda Y. 1 0.003%
16. Ignacio, Wilhelmina 1 0.003%
17. Kehyeng, Romulo 1 0.003%
18. Koa, Lawrence 1 0.003%
19. Lazatin, Aida J 1 0.003%
20. Alcaraz, Virgilio 1. 1 0.003%
Class: 0 B &hares
Name of Shareholders No. of Shares Percentage
Held
1. Fontana Development Corporation 1,829 6.66%
2. Ho, Stanley H.S. 20 0.072%
3. Chu, Diana Joyce 2 0.007%
4. Fu, Kong Sang 2 0.007%
5. Ty, Zandra 2 0.007%
6. Ah, Henry Yu 1 0.003%
7. Alcaraz, Milagros B. 1 0.003%
8. Alejandro, Simeon M. 1 0.003%
9.Angeles, Angelito Lozada/Ellenor Abes 1 0.003%
10. Arada, Floresita P. 1 0.003%
11. Atienza, Ismael K., Sr. 1 0.003%
12. Balatbat, Tessie M. 1 0.003%
13. Basilio, Anastacio F. 1 0.003%
14. Basilio, Francisco A. 1 0.003%
15. Belen, Ariel M. 1 0.003%
16. Bird, May Ann V. 1 0.003%
17. Gopez, Joselito Adriana 1 0.003%
18. Bulalacao, John Cresencio 1 0.003%
19. Caras, Almer L. 1 0.003%
20. Luciano, Victoria P. 1 0.003%
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Class: 0 C 8&hares

Name of Shareholders No. of Shares Percentage
Held
1. Fontana Development Corporation 6,524 23.75%
2. Ho, Stanley H.S. 21 0.076%
3. Chua, Antonio 9 0.032%
4. Doormart Enterprises, Inc. 8 0.029%
5. DeJesus,Carmelo V. 4 0.014%
6. Fabtech Industrial, Inc. 4 0.014%
7. Tuble, lluminada 3 0.010%
8. Benby Enterprises, Inc. 3 0.010%
9. Gatchalian, William 3 0.010%
10. Kao Lung Enterprise Co., Ltd. 3 0.010%
11. Bulacan Garden Corporation 2 0.007%
12. Canlas, Alicia R. 2 0.007%
13. Co, Felix S. 2 0.007%
14. DBPServicesCorp. 2 0.007%
15. Eusebio, JesusB., Jr. 2 0.007%
16. Kho Teng Teng Ang 2 0.007%
17. Lim Bon Liong, Henry 2 0.007%
18. Lo, Manuel 2 0.007%
19. Magnaflo, Inc. 2 0.007%
20. SMKEIlectronics Corporation 2 0.007%
Class: 0 D &hares
Name of Shareholders No. of Shares Percentage
Held
1. Fontana Development Corporation 10,275 37.42%
2. Ho, Stanley H.S. 197 0.71%
3. Precision Development Corp. 79 0.28%
4. Contracts Manila 66 0.24%
5. David, Romeo S. 59 0.21%
6. Tang, AnaT. 50 0.18%
7. Jardiniano, TagumpayR. 37 0.13%
8. Zamora, Rusty M. 26 0.09%
9. Fajardo, Isidro 25 0.09%
10. Reyes, Henson 23 0.08%
11. Graham MarshDesignPty., Ltd. 24 0.08%
12. The Turf Company, Inc. 17 0.06%
13.Dayrit, RandalB. 16 0.05%
14. Yap, Fernando S. 14 0.05%
15. Ko, Celestin L. 11 0.04%
16. Cerez Construction Corp. 10 0.03%
17. Lee, Marcelo 10 0.03%
18. Co, ShahaniL. 9 0.03%
19. Ponayo, Ma. Isabel 8 0.02%
20. Doormart Enterprises, Inc. 8 0.02%
No Dividends
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The Co mp almaystpsovidB that no profit shall inure to the benefit of any shareholder. Hence, no
dividend shall, at any time, be declared and/or paid. Shareholders shall be entitled only to their
proportionate sharein the assets ofthe Company at the time of its dissolution or liquidation.

Recent Sales of Unregistered Securities

There were no sales of unregistered securities.

V. Corporate Governance

a. As of December 31, 2021, the Company based its compliance with good governance on its Manual on
Corporate Governance. The Company validates its compliance using the Corporate Governance Self-
Rating Form.

b. The following are the measures being undertaken by the Company to fully comply with the adopted
leading practices on good corporate governance:

1) The attendance of each of the director in the scheduled meetings of the Board of Directors are
monitored and recorded.

2) The Board has created three (3) committees required by the Manual, namely: Audit Committee,
Nomination Committee and Membership Committee.

3) The Board has adopted a Revised Manual on Corporate Governance.

c. No deviation or violation of the Company®6s the Manual
year ended December 31, 2021.

d. In order to improve the Co mp a nagh&rence to leading practices in good governance, Senior
Management team were encouraged to attend seminars on Good Corporate Governance to be conducted
by entities accredited with SEC.

VI. Legal Proceedings
There are no material pending legal proceedings to which the Company or any of its subsidiaries or

affiliates is a party or of which any of its properties is the subject.

VIl. Management Representation Letter and Financial Statements (Please see Annexes 0 Dand 0 E §
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ANNEX i1 C 0

SUMMARY OFRELEVANT RESOLUTIONAPPROVED
BY THE BOARD OF DIRECTORS
(Sincethe 2021 Stockholderbleeting)

Minutes of Special Meeting of the Board of Directors held18nJanuary 2021
containingBoard Resolution No. 012021Jan19 relating to the constitution of the
New Committees.

Minutes of the RegularMeetingof the Board of Directorsheld on 09 March 2021
containing thefollowing resolutions:

1 Board Resolution No. 01-2021:-Mar09 relating to the approval of the
subl ease over the Clubodés 23.67 hectar
DevelopmentCorporation.

1 Board Resolution No. 02-2021-Mar09 relating to the approval on the
assignment o9 Villas to Fontan®evelopmenCorporation.

Minutes of the Special Meegnof the Board of Directors held di® March 2021

containing Board Resolution No. 2D21-Mar19 relating to the update of authorized
representatives and signatories wi-th the
| bi go)

. Minutes of the Special Meeting of thigoard of Directors held o086 March 2021
containingBoard Resolution No. 012021Mar26 relating to the compliance with
SEC MC-3-2021 1 Scheduleand Procedurefor the Filing of Annual Financial
Statement5enerallnformationSheetandothercoveredreports.

. Minutes of the Regular Meeting of the Board of Directors heldl®mpril 2021
containingBoard Resolution No. 032021-Aprl2 relating to the update of bank
signatorieof the Clubrelatingto itscorporatebankaccounts with AsidJnited Bank.

Minutes of the Regular Meeting of the Board of Directors heldldrMay 2021
containingBoard Resolution No. 012021:May12 relating to the approval of the 31
Decembel020 AuditedrinancialStatements.

. Minutes of the Special Meeting of the Board of Digestheld on12 July 2021
containingBoard Resolution No. 01-2021-Jull2 relating to the updateof bank
signatorieof the Clubrelatingto itscorporatebankaccounts with Bancde Oro.

. Minutes of the Special Meeting of the Board of Directors held®rAugust 2021
containingBoard Resolution No. 032021-Aug05 relating to the update in its Virtual
Paglbig ER InterfaceProgramHomeDevelopment Mutual Fund (HDMF).

Minutes of the Annual St o ¢ k h dMedliregy rhelddon 27 September 2021
containingthefollowing resolutions:
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1 St oc k h ®RésdlionBlad 01-20201Sept2Felatingto theapproval of the
Minutesof the27 September 2021 annsat o ¢ k hroektidge r s 6

1 St oc k h &késdiondl@ 02-2021-Sept27relatingto the approvalof the
GeneraMa n a g e r Oreportaandall nogpbrationactions

T St oc k h &Résdliond@ 03-2021-Sept27relatingto the electionof the
memberf the Boardof Directorsfor theyear2021-2022.

J. Minutes of the OrganizationalMeeting of the Board of Directors held on 27
September2021containingthefollowing resolutions:

(@}
(2]

1 Board Resolution No. 01-2021-Sept27relatingto the electionof theC | u b
corporateofficersfor theyear2021-2022.

1 Board Resolution No. 02-2021-Sept27relatingto the electionof theCl u b 6 s
memberf the Audit Committeefor theyear2021-2022.

1 Board Resolution No. 03-2021-Sept27 relating to the election of the
memberoftheC | u Hodngation Committeéor theyear2021-2022.

1 Board Resolution No. 04-2021-Sept27 relating to the election of the
memberoftheC | u BldmbershipCommitteefor theyear2021-2022.

K. Minutes of the Special Meeting of the Board of Directors held 2®ctober 2020
containingBoard Resolution No. 032020Oct12 relating to the deletion of AUB
Online Bankingracility Users.

L. Minutes of the SpecialMeeting of the Board of Directors held on 29 September
2021 containingBoard Resolution No. 012021-Sep29relating to the availment of
transaction banking such as busire onl i ne banking for the
savings anaurrentbankaccounts with BDO BinondoBranch.

M. Minutes of the Special Meeting of the Board of Directors hel@®mOctober 2021
containingBoard Resolution No. 01:2021-0Oct06 relating to the update dbank
signatories of the club relating to its corporate bank accounts withiBOéntennial
Branch.

N. Minutes of the Special Meeting of the Board of Directors hel@®®October 2021
containingBoard Resolution No. 032021-0ct08 relating to the engagement of new
externalauditor,Alas Oplas& Co., CPAs.

O. Minutes of the Special Meeting of the Board of Directors held®»rOctober 2021
containingBoard Resolution No. 032021-0ct12 relating to the designation of new
authorized signatags of the Club relating to its corporate bank accounts with Asia
United Bank.

P. Minutes of the Special Meeting of the Board of Directors held4®ctober 2021
containingBoard Resolution No. 032021-Oct14 relating to the approval on the
engagement of Ala®p | as & Co. , CPAs as the corpor
yearperiod ending 31 December 2023.
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. Minutes of the Special Meeting of the Board of Directors held ®rOctober 2021
containingBoard Resolution No. 032021-Oct13 relating to the appointment of Mr.
ChenLongwang(Ron) atheC | u b 6 Breasusemw

. Minutes of the Special Meeting of the Board of Directors held drMarch 2022
containingBoard Resolution No. 012022Marl7 relating to he approval of the
2021 Decembe3l AuditedFinancialStatements.

Minutes of the SpecialMeeting of the Board of Directors held on 09 June 2022
containingthe following resolutions:

1 Board Resolution No. 01-2022JunQ9 relating to the update of bank
signatories of the Club with the Land Bank of the Philippihéslark Field
Branch.

1 Board Resolution No. 02-2022JunQ9 relating to the update of bank
signatories of the Club with China Banking CorporatioBM Telebastagan
Branch

Minutes of the Special Maing of the Board of Directors held @1 August 2022
containingBoard Resolution No. 01-2022Aug01 relating to the postponemenof

the 26 September 2022 Annual Stockhol der
held via video/teleconferencing such as the use of the ZOOM App or other acceptable
form of RemoteCommunication.

. Minutes of the Special meeting of the Board of Directors heltico8eptember 2022
containing Board Resolution No. 01-2022Septl5 relating to the designationof
authorized representatives and signatories with the Regional Trial Court of Angeles
City, Pampanga.

. Minutes of the SpecialMeeting of the Board of Directorsheld on 23 September
2022 containingBoard Resolution No. 0312022 Sept23relating to the transactions
with the Bureau of Internal Revenue.



ANNEX"D"

March 17, 2022 Fc}—NM

ALAS OPLAS & CO., CPAs

Unit D. F Jack Bidg,

156 Aguinaido Hi-way, San Agustin I,
Dasmarifias, Cavite

Gentlemen:

We confirm to the best of our knowledge and bellef and having made appropriate enquiries of other
directors and officials of FONTANA RESORT & COUNTRY CLUB, INC. (the “Country Club"), the
following representations given to you in connection with your audit of the individual financial
statements of the Country Club as of and for the years ended December 31, 2021 with comparative
figures as of and for the years ended December 31,2020 and 2019. We recognize that obtaining
representations from us concerning the information contained in this letter is a significant procedure in
enabling you to form an opinion whether the financial statements present fairly, in all material respects
with Philippine Financial Reporting Standards (PFRSs).

Statutory responsibilities

We acknowledge our responsibilities under the Securities Regulation Code (SRC) 68 for preparing
financial statements in accordance with the PFRS which give a true and fair view and for making
accurate representations to you. All the accounting records and related data have been made
available to you for the purpose of your audit and all the transactions undertaken by the Country Club
have been properly reflected and recorded in the accounting records. All other records and related
information, including minutes of all management, Board of Directors and shareholders’ meetings,
have been made available to you.

In that regard, we confirm, to the best of our knowledge and belief that the financial statements are
fairly presented in conformity with PFRSs.

We also confirm that we are responsible for the following:
a. design and implementation of programs and controls to prevent and detect fraud.
b. establishment and maintenance of effective internal controls over financial reporting; and
¢. other financial information in the supplemental schedule to be submitted to the Bureau of
Internal Revenue and Securities and Exchange Commission, and.
d. adoption and implementation of new accounting standards that became effective as well as
assessment of financial impact to the Country Club.

Accounting estimates

We acknowledge our responsibilities for making the accounting estimates included in the financial
statements. Those estimates reflect our judgment based on our knowledge and experience about
past and current events and are also based on our assumptions about conditions we expect to exist
and courses of action we expect to take,

In that regard, adequate provisions have been made:
a. to reduce membership dues and other receivables to their estimated collectable amounts
through provision of expected credit losses as required by PFRS 9.
b. to reduce obsolete, damaged or excess inventories to their estimated net realizable value,
¢. for any impairment losses identified in relation to property, plant and equipment and other
intangible assets.
d. for retirement benefit abligation to be paid upon retirement of employees;

€. for the lease commitment, considering the substance of the contract, the management had
determined that the lease arrangement should be accounted under PFRS 16.

Fontana Hot Spring Leisure Parks
C M Recto Highway Clark Freeport Zone 2023, Pampanga, Philippines
Telophone: +6345 5995000  Fax: +632 8439123  URL: www.fontana.com.ph



{  to determine the recoverability of deferred tax assets ;

In connection with recognition of deferred taxes, management has considered the following
a timing of the reversal of temporary differences;
b. whether it is probable that temporary differences will not reverse in the foreseeable future;
and
¢ the tax rates expected to apply to the period when the asset is realized or the liability is
settied.

As far as deferred tax assets are concemed, their realization ultimately depends on taxable profits
being avallable in the future, Accordingly, deferred tax assets are recognized because the
management believes that it is probable that

a. taxable profits will be available against which the deferred tax asset can be utilized; and
b. the Country Club will eam sufficient taxable profit in future periods to benefit from a reduction
in tax payments.

We further confirm that the composition of the Country Club's deferred tax assets for the periods
ended December 31, 2021 and 2020 are as follow:

Excess of
Interest and
Deferred Deferred depreciation Retirement
revenue on revenue on Customer's over lease benefit
Year Incurred membearship LSG deposits payments _ obfigation Total
January 1, 2019 1,815627 6,364 346,069 - 147 643 2,365,603
Origination 271,876 - 41,986 1,533,248 35,036 1,882,148
Reversal - (6.364) - - - (6,364)
nized in OC! - - - - 38,887 38,887
Dacamber 31, 2019 2,087,503 - 437,955 1,533,248 221,568 4,280,272
Origination 11,557 - 60,879 1,526,102 52,801 1,651,139
_Recognized in OCI - - - - 59,288 59,286
December 31, 2020 2,099,060 - 498,834 3,059,350 333,453 5,990,697
Origination - - - 2,870,669 46,454 2,917,123
Reversal (2,099,060) - (9,798) - - (2.108,858)
Recognized in OCI - - - - (58,707) (58,707)
December 31, 2021 - - 489,036 5,930,018 321,200 6,740,255
Deferred Tax Liabilities

Deferred income tax liabilities are determined using the income tax rate in the period the temporary
differences are expected to be settled. The Country Club recognized deferred tax liabilities on the
excess of interest income over sublease payments received amounting to P2,178,701 and nil as of
December 31, 2021 and 2020.

Movements in deferred tax assets and liabilities have been recognized as follows:

2021 2020 2019
Through profit or loss 1,370,436 (1,651,138) (1,875,782)
Through other comprehensive income (58,707) 59,286 38,887

1,311,729 (1,591,853) (1,836,895)

Fair value measurements and disclosures

We acknowledge our responsibilities for the completeness and appropriateness of the fair value
measurements and disclosures included in the financial statements. The measurement methods used
are suitable and have been consistently applied, The fair value measurements and disclosures reflect
our judgment based on our knowledge and experience about past and current events and are also
based on our assumptions about conditions we expect to exist and courses of action we expect to
take.



Further, there have been no events since the reporting date which would require revision of the fair
value measurements and disclosures included in the financial statements.

Directors and other related party disclosures

tionshi

Related party relationship exists when one party has the ability to control, directly or indirectly through
on or more intermediaries, the other party or exercise significant influence over the other party in
making financial and operating decisions. Such relationships also exist between and/or among the
reporting entities, which are under common control with the reporting enterprise, or between, and/or
among the reporting entities and its key management personnel, directors, or its shareholders. In
considering each related party relationship, attention is directed to the substance of the relationship,
and not merely the legal form.

We represent that the related parties refer to stockholders and those companies who are under
common control and under common management by the Parent Company. They are as follows:

Place of
Related parties Incorporation Relationship
Clark Resort Limited British Virgin Islands Ultimate Parent Company
Fontana Development Corporation (FDC) Philippines Immediate Parent Company*
Clark International Recreation Holdings Philippines Intermediate Parent Company*
Corporation (CIRHC)
Clark Resort Travel and Amusement Philippines Under common control
(CRTA)
Fort llocandia Land Deveiopment Corp Philippines Under common management
(FILDC)
AmazinglyClean, inc. (ACI) Philippines Under common management

*Under common management






