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FONTANA

March 19,2024

ALAS OPLAS & CO., CPAS
Unit D. F Jack Bldg,
156 Aguinaldo Hi-way, San Agustin ll,
Dasmariffas, Cavite

Gentlemen:

We confirm to the best of our knowledge and belief and having made appropriate enquiries of other
directors and officials of FONTANA RESORT & COUNTRY CLUB, lNC. (the "Country Club"), the
following representations given to you in connection with your audit of the individual financial
statements of the Country Club as of and for the years ended December 31, 2023 and 2022. We
recognize that obtaining representations from us concerning the information contained in this letter is
a significant procedure in enabling you to form an opinion whether the financial statements present
fairly, in all material respects with Philippine Financial Reporting Standards (PFRSS).

Statutory responsibilities

We acknowledge our responsibilities under the Securities Regulation Code (SRC) 68 for preparing
financial statements in accordance with the PFRS which give a true and fair view and for making
accurate representations to you. All the accounting records and related data have been made
available to you for the purpose of your audit and all the transactions undertaken by the Country Club
have been properly reflected and recorded in the accounting records. All other records and related
information, including minutes of all management, Board of Directors and members' meetings, have
been made available to you.

ln that regard, we confirm, to the best of our knowledge and belief that the financial statements are
fairly presented in conformity with PFRSS.

We also confirm that we are responsible for the following:
a. design and implementation of programs and controls to prevent and detect fraud.
b. establishment and maintenance of effective internal controls over financial reporting; and
c. other financial information in the supplemental schedule to be submitted to the Bureau of lnternal

Revenue and Securities and Exchange Commission, and;
d. adoption and implementation of new accounting standards that became effective as well as

assessment of financial impact to the Country Club.

Accounting estimates

We acknowledge our responsibilities for making the accounting estimates included in the financial

statements. Those estimates reflect our judgment based on our knowledge and experience about
past and current events and are also based on our assumptions about conditions we expect to exist

and courses of action we expect to take.

ln that regard, adequate provisions have been made:

a. to reduce membership dues and other receivables to their estimated collectible amounts through
provision of expected credit losses as required by PFRS 9.

b. to reduce obsolete, damaged or excess inventories to their estimated net realizable value.

c. for any impairment losses identified in relation to property, plant and equipment and other

intangible assets.
d. for any impairment losses, the management believes that no impairment should be recognized in

relation to the right-of-use assets and investment properties.

e. for retirement benefit obligation to be paid upon retirement of employees;
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t. for the lease commitment, considering the substance of the contract, the management had
determined that the lease arrangement should be accounted under PFRS 16.

g. to determine the recoverability of deferred tax assets;

ln connection with recognition of deferred taxes, management has considered the followinga. timing of the reversal of temporary differences;
b' whether it is probable.that temporary differences will not reverse in the foreseeable future; andc' the tax rates expected to apply to the period when the asset is realized o, inJiiiullity is setfled.

As far as deferred tax assets are concerned, their realization ultimately depends on taxable profits
being available in the future. Accordingly, deferred tax assets aie recognized because the
management believes that it is probable that:
a. taxable profits will be available against which the deferred tax asset can be utilized; andb. the Country Club will earn sufficient taxable profit in future periods to benefit from a reduction in taxpayments.

We further confirm that the composition of the Country Club's deferred tax assets for the periods
ended December 31 ,2023 and 2022 are as follow:

Deferred

Excess of
interest and
depreciation Retirement

revenue on Customer's over lease benefit

%meJlb-e-rsijp 4qpo-sitg pqy!"ne-nts obtigation Totat
January 1,2021
Origination
Reversal

in OCI
December 31,2021
Origination

December 31,2022
Origination

(2,099,06d

2,099,060 498,834 3,059,350

489,036
103,034

592,070
(101,745)

5,930,019
2,839,296

8,769,315
3,756,689.00

333,453
46,454

58
321,200
47,206

792
305,614

61,014

5,990,697
2,917,123

(2,108,8s8)
707

6,740,255
2,989,536

9,666,999
3,715,958

2,870,669
(9,798)

nized in OCI 860

Deferred Tax Li abilities
Deferred income tax liabilities are determined using the income tax rate in the period the temporary
differences are expected to be settled. The Country Club recognized deferred tax liabilities on the
excess of interest income over sublease payments received amounting to P2,221,185 and
P2,151,842 in 20223 and 2022.

As of December 31,2023 and 2022, total deferred tax liabilities amounted to P6,552,487 and
P+, 330, 543, respectively.

2023 2022 2021

Movempnts in deferred tax assets and liabilities have been

Through profit or loss
Through other comprehensive income

(1,494,016)
(65,860)

(837,695)
G2.7921

1,370,436
(58,707)

(1,559,876) (900,48il 1.911729

Fair value measurements and disclosures

We acknowledge our responsibilities for the completeness and appropriateness of the fair value
measurements and disclosures included in the financial statements. The measurement methods used
are suitable and have been consistently applied. The fair value measurements and disclosures reflect
our judgment based on our knowledge and experience about past and current events and are also
based on our assumptions about conditions we expect to exist and courses of action we expect to
take.

in OCI

December 31,2023 490.325 12.526.004 300 768 13.317.097



, there have been no events since the reporting date which would require revision of the fair
reasurements and disclosures included in the financial statements.

and other related party disclosures

party relationship exists when one party has the ability to control, direcily or indirecly through
ore intermediaries, the other party or exercise significant influence over the othei partyln
financial and operating decisions. Such relationships also exist between and/or among-the
; entities, which are under common control with the reporting enterprise, or between, and/or
the reporting entities and its key management personnel, d-irectors, or its shareholders. ln
ring each related party relationship, attention is directed to the substance of the relationship,
merely the legal fc,rm.

that the related parties refer to stockholders and those companies who are under
control and under common the Parent are as follows:

Place of

Clark Limited
Related

Clark
(cRrA)
Fort
(FTLDC)

Development Corporation (FDC)
ternational Recreation Holdings

British Virgin lslands
Philippines
Philippines

Ultimate Parent Company
lmmediate Parent Company*

I ntermediate Parent Company*

Under common control

Under common management

Under common

(crRHc)
Travel and Amusement Philippines

Land Development Corp Philippines

lnc.
management

Resort
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a. Fontana Development Corporation (F DC)

As of December 31, 2023, and 2022, the^Country Club's due from Fontana Development
corporation (FDc) amounted to p129,795,647 andpi4o,s27,201, respectiv.iv. 

- -

Outstanding balances at year-end are unsecured, non-interest-bearing and normally setged in
cash. There have been.no guarantees provided or received forany reiated party reieivables orpayables. The outstanding balances of accounts due from or to related parti6s are normally
collectible or payable on demand. The assessment is undertaken each financial year Oy
examining the financial position of related parties and the market in which they operate.

The Country Club also has the following agreements with FDC:
a. Cost allocation of expenses, mainly utilities, salaries and repairs and maintenance. During

2023 and 2022, sharing of expenses amounte d to P(487 ,766) bnd (p41B,g1g), respectively.
b. Shortterm rental arrangement on transferred properties in 2b19 for a certain'fee io cover for

the fixed cost of maintaining the properties. Rent income recognized in profit or loss as part of
room rentals revenue amounted top44.4 million (2021-p44.4 million).

The Country Club charges the related party for the rental of villas and facilities amounting to
P62,284,001 and P56, 1 6 1,493 during 2023 and 2022.

Room, amenities and other charges amounted to P38,213,g05 and p25,250,g71 in 2023 and
2022 which pertains to intercompany charges for using of amenities between reiated parties such
as staff quarters, room charges and utility charges. The Country Club also made advances for
working capital amounting to P75,669 and P850,979 while fund transfers amounted to
P34,238,315 and P16,203,704 as of December 31,2023 and2022, respectively.

Clark lnternational Recreation Hotdings Corp (CtRHC)

As of December 31 ,2023, and 2022, the Country Club's due from Clark lnternational Recreation
Holdings Corp (CIHRC) amounted to P620,928 and P361,887 which pertains to advances for
working capital and expenses paid by the Country Club on behalf of the related party.

Outstanding balances at year-end are unsecured, non-interest-bearing and normally setged in
cash. There have been no guarantees provided or received for any related party receivables or
payables.

The outstanding balances of accounts due from or to related parties are normally collectible or
payable on demand. The assessment is undertaken each financial year by examining the
financial position of related parties and the market in which they operate.

Clark Resort Travel and Amusement (CRTA)

As of December 31 , 2023, and 2022, the Country Club's due from Clark Resort Travel and
Amusement (CRTA) amounted to P10,581,296 and P35,141,658 which pertains to fund transfer,
rental of villas and facilities, and intercompany charges for using of amenities such as staff
quarters, room charges and utility charges. Advances to made during 2023 and 2022 amounted
to F259,041 and P198,570, respectivety.

Rental of villas and facilities during 2023 and 2022 amounted to Pt,697,OOO and p1,157,973,
respectively. During 2023 and 2022, inlercompany charges for using of amenities amounted to
P2,342,638 and P7,493,197 while fund transfer amounted to P1,600,000 and nil respectively.



Outstanding balances at year-end are unsecured, non-interest-bearing and normally setfled in
cash. There have been no guarantees provided or received for any reiated party receivables orpayables. The outstanding balances of accounts due from or to related parties are normally
collectible or payable on demand. The assessment is undertaken each financial year Oy
examining the financial position of related parties and the market in which they operate.

d. Fort llocandia Land Devetopment Corp (FILDC)

As of December 31, 2023 and 2022, the Country Club's due from Fort llocandia Land
Development Corp. (FtLDC) amounted to p5,120,443 and p5,0g0,442.

ln 2023 and 2022, intercompany charges for using of amenities amounted to p.210,001 and
Pz'.t,013.

Outstanding balances at year-end are unsecured, non-interest-bearing and normally setfled in
cash. There have been no guarantees provided or received for any related party receivables or
payables. The outstanding balances of accounts due from or to related parties are normally
collectible or payable on demand. The assessment is undertaken eac'h financial year Oy
examining the financial position of related parties and the market in whlch they operate
the financial position of related parties and the market in which they operate.

e. AmazinglyClean, lnc. (ACI)

As of December 31 , 2023, and 2022, the Country Club's due from AmazinglyClean lnc. (ACl)
amounted to P39,157,762 and P32,039,779 which pertains to fund tranifer, advances for
working capital and intercompany charges for using of amenities such as staff quarters, room
charges and utility charges.

During 2023 and 2022, intercompany charges for using of amenities amounted to p2,425,647
and P2,845,019 while fund transfer amounted to P2,884,504 and P4,253,313 respectively.
Advances to during 2023 and 2022 amounted to P4,272,964 and p5,6g4,405.

Outstanding balances at year-end are unsecured, non-interest-bearing and normally setfled in
cash. There have been no guarantees provided or received for any related party receivables or
payables. The outstanding balances of accounts due from or to related parties are normally
collectible or payable on demand. The assessment is undertaken each financial year by
examining the financial position of related parties and the market in which they operate.

Key m an agement co m pen sation

Key management personnel are those persons having authority and responsibility for planning,
directing and controlling the activities of the Country Club, directly or indirectly. Details of the key
management compensation of the Country Club as at December 31 are as follows:

2022 2021
Short term employee benefits
Retirement benefits

5,604,008
650,788

5,332,570 6,128,793
546,107 836,845

6,254,796 5,878,677 6,96s,638

No member of the board of trustees have received per diem or any compensation for any service
provided as trustee for the year. The Country Club has no other arrangement in material terms, including
consulting contracts, pursuant to which any trustee was compensated, or is to be compensated directly
or indirectly for the year, for any service provided as trustee.



Fraud and error

We acknowledge our responsibility for the design and implementation of internal control to prevent
and detect fraud and error. We have disclosed to you the results of managementt assessment of the
risk that the financial statements may be materially misstated as a result of fraud. We have assessed
the design and operating effectiveness of the Country Club's internal control and such assessment
indicates no risk that the Country Club's financial statements as of December 31, 2}ii ana December
31, 2022 may be materially misstated as a result of fraud.

We have disclosed to you any events during the period of which we are aware that involved dishonestor fraudulent conduct or which resulted from a material weakness or breakdown in the 
""corntinjrecords and related internal controls.

There have been no frauds or other irregularities involving management or employees who have
significant roles in the accounting and conirol systems and-no frauds or other irregularities involving
other employees that could have a material effect on the financial statements.

There have been no allegations of fraud, or suspected fraud, affecting the Country Club,s financial
statements communicated by employees, former employees, analysts, 169ulators or others.

There are no transactions that have not been properly recorded in the accounting records underlying
the financial statements.

The Country Club's has no plans or intentions that may affect the carrying value or classification of
assets and liabilities.

Account Balances, Transactions and Disclosures

D_is.closure of Compensating Balances or Other Arrangements lnvolving Resfricfibns on Cash
Balances, Line of Credit, or Similar Arrangements

Arrangements with financial institutions involving compensating balances or other arrangements
involving restrictions on cash balances, line of credit, or similar arrangements have been 

-properly

disclosed in the financial statements.

We represent that as of December 31, 2023, the Country Club has only the following bank accounts:

AUB (Angeles Br.)
BDO (Binondo)
BDO (Clark)
Land Bank of the Philippines
China

Account Number
104-01-001148-7

2580024022
004340000534
1581-0422-60
167800002402

Amount
1,529,572

97,594
172,297
29,900
20,139

Money fiilarket Placements
We represent that the Country Club has no money market placements as of December 31, 2023 and
2022.

Membership dues and other receivables
Receivables recorded in the financial statements represent valid claims against customers for sales or
other charges arising on or before the reporting date.



We represent that we have outstanding balance of membership dues and other receivables
amounting to P28,638,791 and P78,100,997 as of December 31,2023 and2022, respectively. We
confirm that the Country Club recognized additional provision on allowance tor expected credit losses
amounting to P47,455,113 and P44,597,49_9 during 2023 and 2022, respectivety. The Country Ctubalso written off accounts.amounting to P2,85I,AU ana nil in 2b23'ana ZOzZ, respectively, toappropriately reduce membership dues and other receivables to their estimateO net realizable value
of P28,638,791 and P78,100,997 as of December 91, 2OZ3 and 2022.

We further represent that the basis on recognition of membership dues is based on the lower of fair
value of shares and the "should be" accrued receivables. We also represent that the fair value of
shares for Class C and D as of December 31,2023 was the selling prices based on the transfer of
thareggl{e during the year while the other shares was based on inb high bid as disctosed in SEC
Form 17-A for2020.

Estimating Allowances for Expected Credit Losses
ln relation to revised PFRS 9, the Company has provided provision for expected credit losses using
the expected credit loss model, to provide for allowance for future defaults from its customers. past
events perceived future unfavorable events were taken into consideration in determining the amount
of allowance provided.

We acknowledge that the amount of P219,088,151 and P174,490,652 as of December 31,2023 and
2022, respectively, is sufficient to be provided as an allowance for expected credit losses in
accordance with the expected credit loss modelas required by pFRS 9.

Prepayments and other current assefs
As of December 31 ,2023, and 2022, prepayments and other current assets totaled p5,526,596 and
P7,913,870, respectively. During the year, we represent that the Country Club recognized impairment
loss amounting to Pl ,195,152 and Pl ,971,723 to write-down supplies to its net realizable value as
disclosed in Note 10 in the financial statements.

F i n an ce lea se receivables
As of December 31, 2023 and 2022, finance lease receivables totaled P323,291,344 and
P31 4,393,567, respectively.

We represent that in 2020, the Country Club entered into a sublease agreement for an undeveloped
parcel of land with an area of 25.22 hectares. The 25.22 hectares is part of the lease with CDC (the
"head lease") for the 65 hectares of land. As the Country Club transfers substantially all of the risks
and rewards of ownership of the right-of-use asset related to the 25.22 hectares, the sublease is
classified as a finance lease. The sublease agreement is for a period of 26 years starting January 1,
2021 and is subject to renewal by mutual agreement of the parties

We further confirm that the Country Club recognized net investment on the sublease amounted to
P323,281,344 and P314,393,567 for the years ended December 31, 2023 and 2022. Consequently,
the carrying amount as of January 1,2021 of the right-of-use assets related to the 25.22hectares
amounting to P199,533,459 has been derecognized.

Other income on sublease recognized in the 2021 profit or loss amounting to P97,537,935 is
accounted for as the difference between the net investment and the carrying amount of the right-of-
use assets derecognized in the head lease. The Country Club used the discount rate of 5.55% used
in the head lease to measure the net investment in the sublease.

Long-Lived Assefs
During 2021,lhere were events or changes in circumstances that have occurred which indicate that
the carrying amount of long-lived assets to be held and used may not be recoverable. Due to
pandemic, the Country Club's operation in amusement was stopped which caused the property and
equipment to be idle.



Long-lived assets to be held and used have been reviewed for impairment whenever events or
changes in circumstances have indicated that their carrying amounts may not be recoverable. Whereappropriate under PAS 36, lmpairment of Assefs, suc[ assets have been written down to itsrecoverable amount. our estimates of future cash flows are based on reasonable and supportable
assumptions and represent our best estimates of the cash flows expected to result from the use of theassets and their eventual disposition.

We confirm that the Country Club recognized an impairment loss on amusement and amenities of
P3'776,018 and P3,081,499 in 2023 and 2022. The net recoverable amount of p3,491,6 51 in 2023
has been determined on the basis of the relevant assets' value in use and compared with their
carrying amount of P7,267,669. The discount rate used in measuring value in use was 5% per
annum,

The carrying amount of property and equipment amounts to p2g,454,006 and p51,gg4,og4 as ofDecember 31' 2023 and 2022, respectively. Additions to property and equipment amounting to
P2,827 ,021 and P1,450,129 in 2023 and 2022 were paid in cash.

lnvestment propefties
We represent that the Country Club has an- outstanding balance of investment properties amounting
to P932,431,558 and P1,025,967,232 as of December 31, 2023 and 2022, resireitivety. lnvestmen-t
property is measured at cost less accumulated depreciation (except for land) and any accumulated
impairment losses.

We also confirmed that the latest valuation report was carried out by an independent third-party
appraiser in 2019. The fair value measurement used is categoriied as Level 3 (significant
unobservable inputs). The fair value of investment properties was derived using cost approach which
implies the use of economic principle of substitutions. This approach considers-the replacement costs
less allowance for physical depreciation adjusted to estimate entrepreneurial incentive or developers
profiUlo_ss, among others. Average remaining useful lives used in the valuation range from 30 to 35
years. Based on the appraisal results, the carrying values of the investment properiies remain to be
appropriate as of reporting date.

We further confirm that Management has assessed that there were no conditions present in 2023 that
would significantly reduce the appraised values of investment properties except tor tne construction in
progress where an impairment loss of P34,546,439 has been recognized due to prolonged
discontinuance of construction and other external factors.

Trade and other payables
We represent that we have an outstanding balance of trade and other payables amounting to
P101,600,420 and P103,014J33 as of December 31 , 2023 and 2022, respectively.

As of December 31,2023 and 2022, deferred membership dues and consumables coupons
amounted toP24,927,662 and P24,199,713 as disclosed in Note 13.

Lease liability and Right-of-use assefs
We are aware of the provision of the new standard, PFRS 16, with regards to leases and we have
complied with the requirements of such standard.

As of December 31, 2023, and 2022, the Country Club's right-of-use assets amounted to
P293,746,164 and P300,740,120, respectively while lease liability amounted to P734,181,972 and
P7 07,481,4 1 4, respectively.

We further confirm that on January 1,2021, the carrying amount of the right-of-use assets pertaining
to 65 hectares of land from the head lease were adjusted by P199,533,459 for the effect of sublease
of 25.22 hectares.



Pension and Postretirement Liabitities and Cosf
The 

-Country 
Club has an unfunded and non-contributory defined benefit plan covering all of itsqualified employees. Retirement expense is determined using the projecteo unii credit actuarial

valuation method taking into account the factors of discount ratei, expected rates of salary increases,
employee turnover, mortality, and medical cost trend rates.

The liability recognized in the statements of financial position in respect of defined benefit pensionplans is the present value of the defined benefit obligation at the repbrting date. The defined benefit
obligation is measured based on the result of actuarial valuation.

we confirm that for the years ended December 91, 2023 and 2022, additional retirement cost
amounting to P1,470,261 and P1,452,503 is recognized in profit or loss in respect to retirement
benefit plan. The regulatory benefit is paid in a lump sum upon retirement. During tie 2023 and 2022,
we confirm that the Country Club paid retirement benefit obligation amounting-to p151,200 and nil,
respectively.

We believe that the P10,499,316 and P7,790,425 amount of accrual as of December 31 ,2023 and
2022 represents reasonable estimate of the Country Club's retirement obligation over iis qualified
employees.

Revenue
We the transactions for the ended December 31 consist of:

Re recognized over time:
Room

L use 53,728,391
37,227,755
13,166,510

4,459,952

room rentals
ip dues
at a point in time:

t and other fees 4,91 4,041,806

108,582,608 121,475,110 125,497,453

Share Qapital
We confirm the completeness of the information provided in the certification of share capital from our
corporate secretary regarding the authorized number of shares of stock, list of stockholders, number
of shares held by each and paid-up portion as of December 31 ,2023.

The Country Club's authorized shares with P20 par value have been subscribed and fully paid as
follows:
Class No. of Shares Amount

shares 7
825

1,248
1,976
7,384

shares
Class ",

016 320

We represent that The Country Club's financial statements are presented in Philippine Peso, which is
the Country Club's functional currency.

51 ,259,787 60,153,159
42,482,106 46,896,209
22,815,071 14,406,290
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Class
Class
Class

" shares
" shargs

shares
shares

140
16,500
24,960
39,520

147,680

Functional Currency

27.456 549.120



Law and regulations

we confirm that we ar9.1wafe of the requirement to file BIR Form 1709 as per RR 19-2020 and RR34-2020 issued by the BIR relative to disclosure of Related Parties and Related party Transactions.

we further confirm that Clark Resort rravel and Amusement (CRTA), a related party, shall be theentity that shall settle the unpaid and current legal fees of the couniiy cruu. rielce, there was noaccrual of liability with legal counsel per confirmation reply.

Except for the above, we are not aware of any events that involve possible or actual non-compliance
with those laws and regulations which are ceniral to the Country Club's aOifity to conOuct its business.Neither are we aware of other events that involve possible or actual nonJcompliance with laws orregulations whose consequences may have a potentially material effect on the financial statements
and which therefore should be considered for disclosure ot. as a basis for recording , to"" provision.

There have been no communications concerning.non-compliance with the requirements of regulatoryor tax authorities with respect to any matter that could' have a material effect on the financial
statements.

lncome Taxes

The reconciliation between income tax at statutory tax rate and the actual income tax benefit
(expense) is shown below:

income
lncome tax computed at statutory rate of 5o/o

Tax effects of:
Non-deductible expenses
lnterest income subject to final tax

191,788,441
(9,589,422)

8,463,487
(71)

(10,831,906)

10,095,735

(3,018,803)

4,488,110
(136)

of revenue over costs and expenses before

iect to 25% RCIT 04
(1 13)

01,411)
(1 ,494,016) (837,695) 1,370,43t

Other

lnterest income on sublease
Gain on disposal of property and equipment

17,513,470
(15,431,932)

17,O37,121
(1s,008,903)

16,556,436
430

Net income subiect to RCIT 2,081 1,974
lncome tax computed al25% 520,384 507,055 493,674

at 25% RCIT 368,010
888,395 247,229 231,385

(605,621) (590,46

Commitments and contingent tiabilities

We cornfirm that the Country Club is aware of a pending or threatened litigation, claims or
assessments or unasserted claims of assessments that are required by PAS 3T provisions,
Contingent Liabilities and Contingenf Assefs of PFRS to be accrued or diiclosed in the financial
statements.

As of December 31 , 2023, and 2022, the Country Club has accrued provision for probable loss
amountihg to P7,982,292and P9,039,748, respectively. These provisions were recognized for future
claims and assessment.

Except for the above, the Country Club is not aware of any failure of the Country Club to act in
accordance with applicable law, which could result in a material liability. The Country Club has
complied with all aspects of contractual agreements that could have a material effect on the accounts
in the event of non-compliance.

tax



Events after the reporting period

No events after the end.of the reporting date were identified in these financial statements that provide
evidence of conditions that existed at the reporting date (adjusting events aftei reporting date), andthat are indicative of conditions that arose after iLe r"pirtii',g da-te (non-adjusting events after thereporting date).

Going concern

ln our opinion, it is appropria.te for the going concern basis to be adopted in preparing the finan6al
statements. ln making this judgment, we have paid particular attention to:
a. circumstances which we consider may occur in the period up to March 1g,2024;
b. any planned or expected changes in operations in that period.
c. the need to disclose in the financial statements' information regarding any significant uncertainty

regarding going concern in the financial statements.

After making these inquiries, we have a reasonable expectation that the Country Club has adequate
resources to continue operations for the foreseeable future.

Summary of unadjusted audit differences

There had been no unadjusted audit differences as of December 31,2021. All adjusting entries are
properly taken in the books.

Summary of Audit Adjusting Entries

We confirm that all of audit adjustments proposed by the auditor were accepted. See Annex A for the
complete list of audit adjustments.

Summary of Board Resolution During the year

We represent the following board resolutions for the period January 1 to December 31,2023:

Specral Meeting of Board of Directors:
1. Boar-d Resolution No. 01-2023-Jan25 relating to the appointment of an authorized representatives

to enter into conciliation-mediation and date of mediation hearings in the case the case entiiled
"Monchito Q. Tolingan v. Fontana Resort and Country Club, lnc. Fontana Development
Corporation and Fontana Resort & Country Club, lnc. with case no. sead no. NOLRC RAB-lll-12-
000E0-22.

2. Board Resolution No. 01-2023-Feb02 relating to the appointment of authorized representatives in
filing a criminal complaint against the corporation or within its premises.

3. Board Resolution No. 01-2023-Mar22 relating to the appointment of lnternal Audit Manager and
Data Protection Officer.

4. Board Resolution No. 01-2023-Mar30 relating to the proposed increase in entry rates for the
Fontana hot spring and Olympic-size swimming pool of the Club.

5. Board Resolution No. 01-2023-May04 relating to the appointment of authorized representatives in
filing complaints or actions for acts committed against the corporation or for offenses committed
within its premises.

6. Board Resolution No. 01-2023-May22 relating to the securing the corporation's authority to print
(ATP) of its official receipt with the Bureau of lnternal Revenue.
Board Resolution No. 01-2023-Jun19 relating to the application for amnesty of fines and penalties.
Board Resolution No. 01-2023-Jul12 relating to the designation of an authorized representative
and signatory with the Bureau of lnternal Revenue relative to its Enhanced and integrated
Electronic Accreditation and Registration (EACCREG) and Electronic Sales reporting (ESALES)
systems.

7.
8.



d Resolution No' 01-2023-49...............g10 relating to the appointment of authorized representatives in
a criminal complaint against the corporation or within its premises.

Resolution No. 01-2023-Sept7 relating to the approval of the amendment of by-law for
r of annual shareholders' meeting date and onlinb meetings, postponement of ine zozg

11.

12.

^S,to-ckholders' 
Meeting, and conduct of the 2023 Annuat 

-StodfnoiOers' 
Meeting tnrougn

^d Resolution No. 01-2023-Nov06 relating to the purchase of motor vehicle from Sharmaine
Gatdula and designat!:l glauthorized representaiive and signatory for the said purpose.
I Resolution No. 01-2024-Mar19 relating to approvalof financial siatements, and
ization of its printing, release, submission for financial accounting and reporting purposes.

Meeting of the Board of Directors:
Resolution No. 01-2023-Dec15 relating to the election of corporate officers.
Resolution No. 02-2023-Dec15 relating to the election of the members of the Audit

Resolution No. 03-2023-Dec15 relating to the election of the members of the Nomination

Resolution No. 04-2023-Dec15 relating to the election of the members of the Membership

Resolution No. 05-2023-Dec15 relating to the election of the members of the Compensation
lmuneration Committee.
Resolution No. 06-2023-Dec15 relating to the re-confirmation of the amendment of the By-
to change the date of the Annual Stockholders' Meeting and allow the conduct of online

Other than stated above, there were no other board resolutions issued during the year.

Approval for lssuance of the Gountry Club's Financial Statements

The financial statements of the Country Club for the years ended December g1, ZO23 were authorized
for issue by the Country Club's Board of Trustees on March 19,2024.

We understand that your audit was conducted in accordance with Philippine Auditing Standards and
was, therefore, designed primarily for the purpose of expressing an opinion on the financial
statements of the Counky Club taken as a whole, and that your tests of the accounting records and
other auditing procedures were limited to those that you considered necessary for that purpose.

3.

4.

5.

o.

March,n,r6,

Mr. L. Ramos
Resort inancial Controller

Mr.

March 19,2024
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