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PART I - FINANCIAL INFORMATION

Attached to this report are the comparative financial statements for the third quarter of the current calendar year- statements of financial position with comparative figures to, tt e audited report of the previous calendaryear; statements of comprehensive loss, changes in mJmbers' equity and cash flows with comparative figuresduring the same period of the preceding year.

The Counky club's interim financial statements attached to this report are in conformity with the philippine
Financial Reporting Standards.

The country club's financial statements as at December 31, 2023 are audited and are used for comparativepurposes.

The same accounting policies and methods of computation are followed in the interim financial statements ascompared with the 2023 audited financial statements presented.

The country club's peak operations are usually from october this year to May of the following year.

;ffi#i:# H:$Xu' 
nature and amount of items affecting the country club,s assets, liabilities, equifi, net

There were no material effects in the nature of changes in estimate of amounts reported in prior interim periodsofthe current and prior financial years, except as disiussed in the succeeding paragraph.

There were no issuances, repurchases and repayments of debt and equity securities within the interim period.

There were no material events subsequent to the end of the interim period that have not been reflected in thefinancial statements for the period.

There were no changes in the composition ,-f 1!: Issuer during the interim period, including businesscombinations, acquisition or disposal of subsidiaries and loig+erm investments, restructurings anddiscontinuing operations.

contingent assets are not recognized in the financial statements but are disclosed in the notes to financial
statements when an inflow of economic benefits is probable. Contingent liabilities are not also recognized in thefinancial statements. These are disclosed in the notes to frnancial stalements unless the possibility of an outflowof resources embodying economic benefits is remote. Management believes that any rr*.r.*.a losses that theCountry club may incur as a result of these contingencies will not have a material udr.rr. effect in the country
Club's financial statements.



Fontana Resort & Country CIub, Inc.
(A Non-profit Corporation)

Interim Unaudited Financial statements as at september 30,
2024 with comparison to Audited Financial Statements as at

December 3I,2023



FONTANA RESORT & COUNTRY CLUB, INC.
(A Non-profit Corporation)

STATEMENTS OF FINANCTAL POSITION

September 30, 2024 December 31, ZO23

ASSETS

Current Assets
Cash
Membership dues and other receivables
Due from related parties
Current portion offinance lease receivables

P2,599,573
31,877,369

222,432,739
9,272,729

20,109,359
888,919,293
288,500,696
320,241,035

13,317,097

?2,606,937
29,639,791

215,276,076
9,272,729

28,454,006
932,431,558
293,746,163
314,009,616

13,317,097

prepaymglJs_?n!.oJlg.{_crIrenJ assets _ l,gS+,nqS S,SZO,S9O
Total Current Assets 272,115,902 267,321,129

Noncurrent Assets
Property and equipment-net
Investment properties-net
Right-of-use (ROU) asset-net
Finance lease receivables-net of current portion
Deferred tax assets
utili its 157

Total Noncurrent Assets 1,582,114,995

LIABILITIES AND MEMBERS' EQUITY

Current Liabilities
Trade and other payables P120,769,539 F101,600,420
Current portion of lease liabili 2t 27,615

Total Current Liabilities 141.847 129,215,996

Noncurrent Liabilities
Lease liability, net of current portion 721,431,g70 706,566,396
Retirement benefits liability 9,155,507 10,499,316
Deferred tax liabilities 6,SSZ,C8Z 6,SSZ,43Z

Totrl Non.u..."nt Li"biliti", 737,139,g64 --J23fI@

Members'Equity
Country club shares
Additional paid-in capital
Accumulated deficiency of revenues

over costs and expenses

549,120
1,588,979,951

(671,831,302)

549,120
1,588,979,951

(605,632,527)

Total Members'

TotaILiabilitiesand3,390,890Fl,843,436,ll3

6.806.374



FONTANA RESORT & COUNTRY CLUB, INC.
(A Non-profit Corporation)

STATEMENTS OF COMPREHENSIVE LOSS

For the quarter
September 30,2024

For the quarter
September 30,2023

For the nine months
September 30,2024

For the nine months
September 30,2023

(Unaud

PL7,g65,L4t P25,213,256 P51,300,591 P74,769,946
REVENUES

DIRECT COSTS

GROSS PROFIT

GENERAL AND ADMINISTRATIVE
EXPENSES

FINANCE COSTS

OTHER INCOME

(4,393, (

13,572,03L

(31,309,420)

(10,257,49L1

5,g2g,o3o

t9,764,575

(40,670,007)

(9,527,660]'

6,234,197

t

45,619,795

(99,149,416)

(30,559,242)

17,106,999)

57,662,959

(L32,705,976)

(29,724,6L21

rNcoME (LOSS) BEFORE TNCOME
TAX

PROVTSTON FOR (BENEFIT FROMI
INCOMETAX

Current
Deferred

L7 L9,5L7,L30

(22,064,850l (24,1gg,got) (66,105,550) (84,550,500)

EXCESS (DEFTCtENCY) OF

REVENUES OVER COSTS AND
EXPENSES p(22,085,359) p(24,295,768) F(56,198,7771

BASIC EARNINGS (LOSS) PER SHARE computed as fo[ows:

EXCESS (DEFTCTENCY) OF REVENUES
ovER cosrs AND EXPENSES ?122,085,369) p(24,295,768)

(84,783,482)

WEIGHTED AVERAGE NUMBER OF

P(84,783,492)

?166,t99,7771

COMMON SHARES OUTSTANDING NA55_ 27,456 27,456 27,456

BASIC EARNINGS (LOSS) PER SHARE F (804) P (885) P l2.4ltl P (3.088)

96,967

0



FONTANA RESORT & COUNTRY CLUB, INC.
(A Non-Profit Corporation)
F'INANCIAL RATIOS

Below is a schedule showing financial soundness indicators as at:

December 31,2023

Current/ liquidity Ratio
Current assets
Current liabilities

September 30,2024

1.92
272,115,902
l4l,g47,gg3

2.02
261,321,129
129,215,996

Solvency Ratio
After tax income (loss) add depreciation
Total liabilities

Debt-to-equity Ratio
Total liabilities

0.78
878,997,747

-0.12

0.86
852,834,1 95

Total

Asset-to-equity Ratio
Total assets

t43

1.95
I,803,390,990

1.86
1,843,436,113

Total equi

Profitability Ratio

143

-0.07
(66,199,777)

I,918

-0.19
(191,1 92,820)After tax income (loss)

Total

In addition, the Company identifies its top five (5) key performance indicators as follows: l) working capital;2)
current ratio; 3) base equity; 4) collections from membership dues and consumable .orporr; ana J) earningi
before interest, taxes, depreciation, and amortization. (EBITDA)

Working capital (current assets less current liabilities) and current ratio (current assets over current liabilities)
measure the liquidity or short-term debt paying ability of the Company. Having a positive working capital and a
current ratio of at least l:1 is a fair indication of liquidity. The base equity ratio (total memberi, equity over
total assets) of at least 257o measures the level of dependence of the Company from its stockholders or creditors
in meeting its financial obligations. EBITDA (EBITDA over total .evenues) of at least 20o/o of total revenues
determines the income produced by each peso of revenues.

Though the Company's working capital as at September 30, 2024 decreased by pl.84 million from December
31,2023, it still demonstrates the Company's prudent and effective funds management in terms of paying its
suppliers and service providers. Consequently, the current/liquidity ratio also decreased to 1.92:l as at
September 30,2024 from2.02:l as at December 31,2023, which still reflects the Company,s ability to pay its
current liabilities.

The Company's base equity of 5l% as at September 30,2024 slightly lower than 53Yo as at December 31,2023,
which provides assurance that the Company has the ability to meet its financial obligations to both creditors and
stockholders. Collections from membership dues and consumable coupons as at September 30, 2024 amounted
to Pl3.l million or a monthly average of P1.5 million, which was lower than last year's p16.0 million or a
monthly average of Pl.3 million.

Earnings (Loss) Before Income Tax and Depreciation/Amortization for the nine months ended September 30,
2024 atnounted to P8.9 million loss compared to the Earnings (Loss) Before Income Tax and
Depreciation/Amortization of Pl00.l million loss for the year ended December 31,2023.



FONTANA RESORT & COUNTRY CLUB, INC.
(A Non-profit Corporation)

STATEMENTS OF CHANGES IN MEMBERS'EQUITY

September 30,2OZ4 September 30,2023
Unaudited

Country Club Shares

Additional Paid-in Capital
Balance at beginning of period
Additions during the
Balance at end of

Balance at end of

P1,5gg,g7g,g51

0

P54g,tzo P549,120

F1,5gg,g7g,g51

(405,990,452)

(49o,773,934)

Accumulated Deficiency of
Revenues Over Costs and Expenses
Balance at beginning of period (59g,g26,15U
Excess of over costs and expenses

over revenues durine the
period - (66,198,7771 (84,783,4821

D^l^-^^ -^ ^- J ^r - - --!

Total Members'Eouity pg}+4}g,143 p1,Ogg,6i4,l37



FONTANA RESORT & COUNTRY CLUB, INC.
(A Non-profit Corporation)

STATEMENTS OF CASH FTOWS

September30,2OZ4 September 30,ZO23

CASH FLOWS FROM OPERATING
ACTIVITIES

lncome (loss) after income tax
Adjustments for:

Depreciation and
amortization

lnterest income
lnterest expense on lease

(PFRS 1

Operating income before working
capital changes

Movements in:
Membership due and other

Receivables-net

Prepayments and other current
assets

Due from related parties
Trade and other payables
Accrued rent/lease liability

Net cash generated from
operations

lnterest income
on lease liability

Net cash provided by operating
activities

CASH FLOWS FROM INVESTING
ACTIVITIES

Decrease in due to related
parties

lncrease (decrease) to:
Property and equipment

Decrease (increase) in other
noncurrent assets

Net cash used in investing
activities

NET TNCREASE (DECREASE) rN

CASH

CASH AT BEGINNING OF YEAR

P({66,t98,7771

57,224,390

l77tl

30,569,242

21,593,o94

|l3,239,5771

(407,899)
(7,156,6621

19,169,119

28,614,255

77L

2,092,555

L,96

(Unaud

P(84,783,492')

70,529,591
(1,153)

29,724,612

15,469,559

503,579

693,239

173,993,5441
L9,3L3,432
15,019,091

37,104,364

1,153
t,724,6!

7,390,905

(8,158,710)

534,000

7,624,710)

(8,354)

2,606,937

(243,805)

3,465,554

CASH AT END OF qUARTER P2,598,573 P3,227,749



FONTANA RESORT & COUNTRY CLUB, INC.
(A Non-profi t Corporation)

NOTES TO INTERIM FINANCIAL STATEMENTS
(With Comparative Information for year 2023)

1. Corporate Information

Fontana Resort & country club, Inc. (the "country c]ub') was incorporated and registered with the philippine
securities and Exchange commission (sEC) on october 3, 1996. The principal activities of the country clubinclude construction, acquisition, lease, operation and maintenance ofavacaiion resort, sports and recreational
facilities and residential houses and villas with the main objective of promoting the sociairecreational facilities
and athletic activities among its stockholders-members on a non-profii basis.

The Country Club is 74.?9% owned by Fontana Development corporation (FDC), a philippine corporation, and
?120% owned by individual members. FDC was incorporated in tire philippines'ana;tffi; with the sEC onMarc! 10, 1995 primarily to acquire, develop, assign, lease, transfer and dispose..a uiap..ronal properties ofevery kind and description.

The country club is located at the clark Freeport Zone (cFZ) in pampanga and is governed by the clarkDevelopment Corporation (CDC) rules and regulations under Republic Act fi.ey No. e?oo lan act amendingRA No. 7227, as amended, otherwise known as the Bases Convirsion and Development Aft of 1992). As a
CFZ-registered enterprise, the Counfiry Club is entitled to certain incentives and benefits including, but not
limited to, the following:

a. tax and duty-free importation of raw materials and capital equipment under specific conditions; andb. exemption from national and local taxes; inJieu of paying riidt*"., the Country Club shall pay a 5o/otax on gross income, as defined, which shall be directly remitted as followi: 3%o to th€ national
govemment and2Yo to the municipality or city where the enterprise is located.

The registered office address of the Country Club is at Fontana Clubhouse, Fontana Leisure parks, C.M. Recto
Highway, C lark Freepo rt Zone, Pampanga, philippines..

2. Financial Reporting Framework

Statement of Comoliance

The furancial statements of the country club have been prepared in accordance with philippine Financial
Reporting Standards (PFRSs). PFRSs are based on International Financial Reporting Standardj (IfRSs) issued
by the Intemational Accounting Standards Board (IASB). PFRSs consist oi pfR!., philippine Accounting
Standards (PASs), and Philippine Interpretations issued by the Financial Reporting Standards Council (FRSC).

Basis of Prenaration

The financial statements are prepared on a going concern basis under the historical cost convention, except
where a Financial Reporting Standard requires an alternative treatment (such as fair values) as disclosed where
appropriate in these financial statements.

Presentation and functional currency

Items included in the financial statements of the Country Club are measured using philippine peso (p), the
curency of the primary economic environment in which the Country Club operates (the "funitional currency,,).
All presented financial information has been rounded to the nearest Peso, except when otherwise indicated.

Use of Judements and Estimates

The preparation of the Country Club's financial statements requires management to make judgments, estimates
and assumptions that affect the application of accounting policies and amounts of assets, liabilities, revenues and
expenses reported in the Country Club's financial statements and accompanying notes.

l0



Judgments are made by management in the development, selection and disclosure of the Country Club,s
significant accounting policies and estimates and the aiplication of these policies and estimates.

The estimates and associated assumptions are reviewed on an ongoing basis. These are based on management,s
evaluation of relevant facts and circumstances as of the reporting dite. Actual results could differ from such
estimates.

Revisions to accounting estimates are recognized in the period in which the estimate is revised if the revision
affects only that period or in the period of the revision and future periods if the revision affects both current and
future periods.

Goins Concern Assumption

The Country Club is not aware of any significant uncertainties that may cast doubts upon the Country Club,s
ability to continue as a going concern.

Current versus Non-current Classification

The Country Club presents assets and liabilities in the statement of financial position based on
current/noncunent classification. An asset as current when it is:o Expected to be realized or intended to be sold or consumed in normal operating cycleo Held primarily for the purpose of trading

o Expected to be realized within twelve months after the reporting period oro Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for a
least twelve months after reporting period

All other assets are classified as noncurrent.

A liability is current when:
o It is expected to be settled in normal operating cycle
o It is held primarily for the purpose of trading
o It is due to be settled within twelve months after the reporting period or
o There is no unconditional right to defer settlement of the liability for at least twelve months

after the reporting period

All other liabilities are classified as noncurrent

Fair value measurement

The Country Club measures some of its financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the liability takes place either in the principal market
for the asset or liability; or in the absence of a principal market, in the most advantageous market for the asset or
liability. The principal or the most advantageous market must be accessible to by the Country Club.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another market
participant that would use the asset in its highest and best use.

The Country Club uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing the
use of unobservable inputs.

lt



All assets and liabilities for which fair value is measured or disclosed in the financial statements are categtaedwithin the fair value hierarchy, described as follows, based on the lowest level input ttrat is signincant to the fairvalue measurement as a whole:
o Level I - Quoted (unadjusted) market prices in active markets for identical assets or liabilitieso Level 2 - valuation techniques for which the lowest level input that is significant t0 the fair value

measurement is directly or indirectly observable
o Level 3 - valuation techniques for which the lowest level input that is significant to the fair value

measurement is unobservable

For all assets and liabilities tlat are recognized in the financial statements on a recurring basis, the country clubdetermines whether transfers have occurred between levels in the hierarchy by re-assess"in! categoization (based
on the lowest level input that is significant to the fair value measurement as awhole) at thJ end of each reportingperiod.

The Country Club's management determines the policies and procedures for recurring fair value measurement,
such as unquoted financial assets.

For the purpose of fair value disclosures, the country Club has determined classes of assets and liabilities on the
basis ofnature' characteristics and risks ofthe asset or liability and the level ofhierarchy, as explained above.

3' Adoption of New and Revised Standards, Amendments to Standards and Interpretations

The Philippine Financial Reporting Standards Council (FRSC) approved the issuance of new and revised
Philippine Financial Reporting Standards (PFRS). The term Prnd in general includes all applicable pFRSs,

l]1ilpnine Accounting Standards (PAS), and Interpretations issued by th; philippine Interpreiations committee
(PIC), Standing Interpretations Committee (SIC) and International Financial Reporting Interpretations
committee (IFRIC) which have been approved by the FRSC and adopted by SEC.

These new and revised PFRS prescribe new accounting recognition, measurement and disclosure requirements
applicable to the Company. When applicable, the adoplion oi the ne* standards was made in accordance with
their transitional provisions, otherwise the adoption is accounted for as change in accounting policy under pAS
8: "Accounting Policies, changes in Accounting Estimates and Errors',.

New and Revised PFRSs Applied with No Material Effect on the Financial Statements

The following new and revised PFRSs have also been adopted in these financial statements. The application of
these new and revised PFRSs ha9 not had any material impact on the amounts reported for the cunint and prior
years but may affect the accounting for future transactions or arrangements.

New and Amended standards and Interpretations Effective on January l,zo2l

The Company applied for the first time the following standards and amendments, which are effective for annual
periods beginning on or after 1 January 2023, unless otherwise stated.

PFRS l7 Insurance Contracts

PFRS 17 Insurance Contracts is a comprehensive new accounting standard for insurance contracts covering
recognition and measurement, presentation and disclosure. PFRS 17 replaces PFRS 4 Insurance Contracts.
PFRS 17 applies to all types of insurance contracts (i.e., life, non-life, direct insurance and re-insurance),
regardless of the type of entities that issue them as well as to certain guarantees and financial instruments with
discretionary participation features; a few scope exceptions will apply.

The overall objective of PFRS l7 is to provide a comprehensive accounting model for insurance contracts that is
more useful and consistent for insurers, covering all relevant accounting aspects. PFRS 17 is based on a general
model, supplemented by:

o A specific adaptation for contracts with direct participation features (the variable fee approach)
o A simplified approach (the premium allocation approach) mainly for short-duration contracts

12



The new standard had no impact on the company's financial statements as the company does not have anycontracts that meet the definition of an insuranci contract under pFRS 17.

The amendments change the requirements in lAs I with regard to disclosure of accounting policies. Theamendments replace all instances of the term 'significant accou-nting policies' with ,material accounting policyinformation'. Accounting policy information is material if when Jonsidered together *itt ott e, information
included in an entity's financial statements, it can reasonably be expected to influJnce decisions that the primary
users of general-purpose financial statements make on the basis of ihose financial statements.

The supporting paragraphs in PAS I are also amended to clarify that accounting policy information that relatesto immaterial transactions, other events or conditions is immaterial and need ,ot Ue disclosed. Accounting
policy information may be material because of the nature of the related transactions, other events or conditions,
even if the amounts are immaterial. However, not all accounting policy information relating to material
transactions, other events or conditions is itself material.

The amendments have had an impact on the Company's disclosures of accounting policies, but not on the
measurement, recognition or presentation of any items in the Company's financial stat-ements.

The amendments introduce a further exception from the initial recognition exemption. Under the amendments,
* -ent1W 

does not apply the initial recognition exemption for trans-actions that give rise to equal taxable and
de-ductible temporary differences' Depending on the aiplicable tax law, equal tax;ble and deductible temporary
differences may arise on initial recognition of an aiset and liability in a transaction that is not a business
combination and affects neither accounting profit nor taxable profit. i'ollowing the amendments to pAS 12, an
entity is required to recognise the related deferred tax asset andliability, with tf,e recognition of any deferred tax
asset being subject to the recoverability criteria in pAS 12.

The amendments had no impact on the company's financial statements.

The amendments to PAS 12 have been introduced in response to the OECD's BEpS pillar Two rules and
include:

o A mandatory temporary exception to the recognition and disclosure ofdeferred taxes arising from the
jurisdictional implementation of the pillar Two model rules; ando Disclosure requirements for affected entities to help users of the financial statements better understand
an entity's exposure to Pillar Two income taxes arising from that legislation, particularly before its
effective date.

The mandatory temporary exception - the use of which is required to be disclosed - applies immediately. The
remaining disclosure requirements apply for annual reporting periods beginning on or aft". I January 2yi3,but
not for any interim periods ending on or before 31 December 2023.

The amendments to PAS 8 clari! the distinction between changes in accounting estimates, changes in
accounting policies and the correction oferrors. They also clarifu how entities use measurement techniquls and
inputs to develop accounting estimates.

The amendments replace the definition of a change in accounting estimates with a definition of accounting
estimates. Under the new definition, accounting estimates are "monetary amounts in financial statements thai
are subject to measurement uncertainty". The definition of a change in accounting estimates was deleted.

The amendments had no impact on the Company's financial statements.
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New and Amended Standards Issued But Not yet Effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the date of
issuance of the company's financial statements are disclosed below. The Comiany intenasio adopt these new
and amended standards and interpretations, if applicable, when they become effective.

The amendments to PAs I published in January 2020 affect only the presentation of liabilities as current or
noncurrent in the statement of financial position and not the amount or timing of recognition of any asset,
liability, income or expenses, or the information disclosed about those items.

The amendments clarifu that the classification of liabilities as current or non-cuffent is based on rights that arein existence at the end of the reporting period, specifo that classification is unaffected by expectations about
whether an entity will exercise its right to defer settlement of a liability, explain that righis are in existence if
covenants are complied with at the end of the reporting period, and introduce a definiion of ,settlement, to
make clear that settlement refers to the transfer to the 

"ourt".purty 
of cash, equity instruments, other assets or

services.

The amendments are applied retrospectively for annual periods beginning on or after I January 2024, with early
application permitted. The IASB has aligned the effective date wit-h the 2022 amendments to iaS l. If an entity
applies the 2020 amendments for an earlier period, it is also required to apply the 2022 amendments early.

The amendments speciff that only covenants that an entity is required to comply with on or before the end of
the reporting period affect the entity's right to defer settlement of a liability foi at teast twelve months after the
reporting date (and therefore must be considered in assessing the classification of the liability as current or
noncurrent). Such covenants affect whether the right exists at the end ofthe reporting period, even ifcompliance
with the covenant is assessed only after the reporting date (e.g. a covenant based on the entity,s financial
position at the reporting date that is assessed for compliance only after the reporting date).

The IASB also specifies that the right to defer settlement of a liability for at least twelve months after the
reporting date is not affected if an entity only has to comply with a covenant after the reporting period.
However, if the entity's right to defer settlement of a liability is subject to the entity complying with covenants
within twelve months after the reporting period, an entity discloses information thit enaLtis users of financial
statements to understand the risk of the liabilities becoming repayable within twelve months after the reporting
period' This would include information about the covenants (including the nature of the covenants and when thi
entity is required to comply with them), the canying amount of related liabilities and facts and circumstances, if
any,that indicate that the entity may have difficulties complying with the covenants.

The amendments are applied retrospectively for annual reporting periods beginning on or after I January 2024.
Earlier application of the amendments is permitted. If an entity applies the amendments for an earlier period, it
is also required to apply the 2020 amendments early.

Amendments to PAS 7 Statement qf Cash Flows and PFRS 7 Financial Instruments: Disclosures-suoplier
Finance Arrangements

The amendments add a disclosure objective to PAS 7 stating that an entity is required to disclose information
about its supplier finance arrangements that enables users of financial statements to assess the effects of those
arrangements on the entity's liabilities and cash flows. In addition, PFRS 7 was amended to add supplier finance
arrangements as an example within the requirements to disclose information about an entity's exposure to
concentration of liquidity risk.
The term 'supplier finance arrangements' is not defined. Instead, the amendments describe the characteristics of
an arrangement for which an entity would be required to provide the information.
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To meet the disclosure objective, an entity will be required to disclose in aggregate for its supplier financearrangements:

o The terms and conditions of the arrangementso The carrying amount' and associated line items presented in the entity's statement of financial position,of the liabilities that are part of the arrangements
r The carrying amount, and associated line items for which the suppliers have already received paymentfrom the finance providers
o Ranges of payment due dates for both those financial liabilities that are part of a supplier financearrangement and-comparable trade payables that are not part of a supplier finance uo-g"a"rt. Liquidi{ risk information

The amendments, which contain specific transition reliefs for the first uTru.l reporting period in which an entityapplies the amendments, axe applicable for annual reporting periods beginning or-o. ufte, I January 2024.Earlier application is permitted.

Arr"nd*"rt to PFRS l6 L"^"t-L"ot" Liobilitv i, o sol" ond L"or"br"k

The amendments to PFRS l6 add subsequent measurement requirements for sale and leaseback transactions thatsatisfy the requirements in PFRS 15 to be accounted for as a sale. The amendments require the seller-lessee todetermine 'lease paymenJs' o^r 'revised lease payments' such that the seller-lessee does not recognise a gain orloss that relates to the right of use retained by ihe seller-lessee, after the commencement date.

The amendments do nol.affect the gain or loss recognised by the seller-lessee relating to the partial or fulltermination of a lease. Without these new requirementi, a seller-lessee may have recognised a gain on the rightof Yf: it.retains solely because of a r"-"ir*"-"nt of the lease liabiiity (for exinple, iollowing a leasemodihcation or change in the.lease term) applying the general requirements in pFRS 16. This could have beenparticularly the case in a leaseback that includei uuriubl.-leur" payments that do not depend on an index or rate.As part of the amendments, the IASB amended an lllustrative Example in pFRS 16 and added a new example toillustrate the subsequent measurement of a right-of-use asset urd l.ur. liability in u ,ui. and leaseback
ffansaction with variable lease payments that do not depend on an index or rate. The illustrative examples also
9lrify +at the liability, that arises from a sale and leasiback transaction that qualifies as a sale applying pFRS
15, is a lease liability.

The amendments are effective for annual reporting periods beginning on or after I January 2024. Earlier
application is permitted. If a seller-lessee applies the amendmerts-for ariearlier period, it is required to disclose
that fact.

A seller-lessee applies the amendments retrospectively in accordance with pAS 8 to sale and leaseback
transactions entered into after the date of initial application, which is defined as the beginning of the annual
reporting period in which the entity first applied PFRS 16.

Deferred Effectivity

Amendments to PFRS l0 Consolidated Financial Statements and PAS 28 lnvestments in Arro"iot", ondJoint
Venturef-Sale or Contribution of Assets between an Investor and its Associate or Joint Venture

The amendments to PFRS l0 and PAS 28 deal with situations where there is a sale or contribution of assets
between an investor and its associate or joint venture. Specifically, the amendments state that gains or losses
resulting from the loss of control of a subsidiary that does not contain a business in a transaction with an
associate or ajoint venture that is accounted for using the equity method, are recognised in the parent's profit or
loss only to the extent of the unrelated investors' interests in that associate or joinlventure. Simitarly, gains anO
losses resulting from the remeasurement of investments retained in any formlr subsidiary (hat hai become an
associate or a joint venture that is accounted for using the equity method) to fair value-aie recognised in the
former parent's profit or loss only to the extent ofthe unrelated investors' interests in the new associate orjoint
Yenture.

The effective date of the amendments has yet to be set by the IASB; however, earlier application of the
amendments is permitted.
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4. Cash

This account consists of:

Cash on hand

Cash in banks
Total

September 2024 December 2023
P757,420 P 759,435
1,941,153 1,949,502

P2,599,573 P2,606,937

Cash in banks earns interest at the respective bank deposit rates. Interest eamed amounted to pTZl for the nine
months ended September 30, 2024 and P1,153 in2023.

5. Membership dues and other receivables

This account consists of:

September 2024 December 2023
Membership dues and consumable coupons

Trade receivables
Advances to:

Officers and employees
Suppliers
Others

Total receivables
Less: Allowance for doubtful accounts
Net

P245,699,096
1,599,190

306,172
1,626,996
1,754,094

P245,699,096
846,51 I

354,098
377,271
45g,gg5

250,965,519
219,099,150

247,726,941
219,088,150

?31,877,369 P28,639,791,

The average credit period taken on membership dues is 30 days. A 2%o interest per month is imposed for
membership dues which are not paid within 60 days from the due date. Interest income is accrued on a time
proportion basis, by reference to the principal outstanding at the effective interest rate applicable. There was no
interest earned and collected for the nine months ended September 30, 2024 and, for thJ iame period September
30,2023.

Membership in the Country Club is a privilege and is evidenced by ownership of the Country Club's shares of
stock duly recorded in the stock and transfer book. The prospective buyer, assignee, transferee or conveyee,
whether a natural or juridical person, of any share of stock must file an application for membership which must
first be approved by the BOD or the Membership Committee before any sale, assignmeni, transfer or
conveyance ofshare ofstock can be completed and recorded in the books ofthe Country Club.

The Country Club bills all regular members periodically. Pursuant to the Rules of the Country Club, if the bills
remain unpaid within certain number of days, the Country Club notifies the member of his delinquency, with
notice that if the bill is not paid in full by the end of the succeeding month, the member's name shall be included
in the list of delinquent members which shall be posted in the bulletin board of the Clubhouse. However, this
notification and the list of delinquent members being posted have not been performed for quite some time in full
consideration of the financial challenges experienced by the members brought about by the pandemic crisis.

All delinquent members, including their representatives, immediate family and guests shall be barred from
using any of the facilities in the Country Club until payment is made. Also, the uncollected membership dues
are regularly monitored against the market values of the related club shares to minimize the Country Club's
exposure to doubtful accounts.

Delinquent members have the option to sell their shares to willing buyers.

However, pursuant to the Rules of the Country Club, if a member remains in the delinquent list for more than
sixty calendar days from date of posting, the share(s) owned by the delinquent member, at the discretion of the
BOD, may be sold at auction in accordance with the relevant provisions of the Articles of Incorporation and the
Country Club's By-laws, to satisf the claims of the Country Club. The Country Club shall have a lien on every
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share of stock for any unpaid account which a member may owe the country club unless all unpaid obligationsofthe selling shareholder, assignor or predecessor-in-intereit shall have been fully paid.

Included in the Country Club's receivable is the balance of members' accounts with a carrying amount of
P26,600,936 as at September 30, 2024 and as at December 31, 2023.The Country Club does not hold any
collateral over these balances.

6. Related Party transaction

This account consists of;

Due From Related Parties
Fontana Development Corporation
Clark Resort Travel and Amusement Corporation
Amazingly Clean, Inc.
Clark International Recreation Holdings Corp.
Fort Ilocandia Land Development Corp.

Less allowance for doubtful accounts

Net

Supplies

Prepaid Expenses

Total

September 2024 December 2023
P729,795,647

40,581,296
39,1s7,763

620,929
5,120,442

Pl26,gg7,g92
45,741,330
43,969,020

904,954
5,120,442

222,432,739

0

215,276,076
0

P222,432,739 P215,276,076

In the normal course of business, the Company has transactions with related parties, principally consisting of
rental of residential villas as well as net reimbursement of expenses relating to rtitlty charges and administrative
expenses.

Cash advances to related parties, if any, are unsecured, non-interest bearing and are due and payable upon
demand.

The amounts outstanding are non-interest bearing, unsecured and are normally settled in cash.

The Country Club's transactions with related parties are consummated at competitive prices on an arm,s length
basis.

7. Current portion of finance lease receivables

Pertaining to the provisions of PFRS 16, the Company classified its Sublease agreement with FDC as a finance
lease, rather than an operating lease.

In this connection, Finance lease receivables totaling Pl,225,654,544 representing the lease rental on the25.22
hectares from January 1,2021 to December 31,2065 was originally recorded as at December 31,2021, net of
Unearned interest income.

Finance lease receivables are reduced by the lease payments of FDC on the sublease with a corresponding
amortization of the unearned interest income.

Total Finance lease receivables as at September 30,2024 amounted to P329,513,763 of which W,2T2,ZZ8 is
due within one year.

8. Prepayments and other current assets

This account consists of:

Sepembef 2024 December 2023

P3,187,404
2,747,091

P3,949,361
t,577,235

4l4s- ?552r.,W

Supplies include materials used for the Country Club's daily operations and maintenance activities.
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In202l, the Country Club recognized allowance for impairment loss on inventory amounting toy2.gmillionfor non-moving and obsolete inventories, which was approved by the company,s BoD. In 2022, the said
allowance was reduced by F838,000 and in2023 was further reduced by pl24,000due to the issuance or usageof supplies for which the allowance for impairment loss was set up. The balance in the allowance for
impairment loss as at September 30,2024 isp1,195,752.

9. Property and equipment-net
This account consists of:

Cost
Amusement Amenities
Leasehold Improvements
Furnifures and Fixtures
Transportation Equ ipment
Construction in Progress
Total

Accumulateddepreciation/Impairment Loss
Amusement Amenities
Leasehold Improvements
Furnitures and Fixtures
Transportation Equipment
Amusement Amenities - Impairment Loss
Construction in Progress
Total

Net book value
Amusement Amenities
Leasehold Improvements
Furnitures and Fixtures
Transportation Equipment
Construction in Progress
Total

Cost
Villas,VillaFurnishings, Buildings and Structures

Construction in Progress
Total

Accumulated depreciation
Villas,VillaFumishings, Buildings and Structures

September 2024 December 2023

748,985 748.985
P7g4,043,4@

September 2024 December 2023

P483,653,490
155,174,970
119,396,960
26,079,069

P479,072,634
140,652,422
115,476,626
25,956,415
3,776,O19

P483,653,490
155,174,970
126,045,999
26,079,069

P476,395,92'1.
135,299,516
122,073,429
25,713,611
3,776,019

P763,934,115 P763,249,395

September 2024 December 2023
F1,904,939
14,522,549
2,910,334

122,653
749,995

P3,491.,65'1,

19,875,454
3,972,459

365,457
74g,gg5

?20,109,359 P29,454,006

Depreciation is computed on the straight-line method based on the estimated useful lives of the assets as
follows:

Amusement amenities l0 to 30 years
Office furnitures and fixtures 3 to 5 years
Transportation equipment 5 years

Leasehold improvements are amortized over the improvements' useful life of 30 years or the term of the
relevant lease, whichever is shorter.

The Club periodically evaluates whether changes to estimated useful lives are necessary to ensure that these
estimates accurately reflect the economic use of the assets.

There were no unusual items or transactions that affect the Property and Equipment balance as of September 30,
2024.

10. Investment properties-net

This account consists of:

September 2024 December2023
P'1.,993,759,597

_139,195,754
PL,893,759,597

138,195,754

P2,031,944,35'1. P2,031,944,35L

September 2024 December 2023
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truction in Progress

book value
VillaFurnishings, Buildings and Structures

103,639,316 I 03, 639,316
P1,"1.43,126,069 PL,099,512,793

September 2024 December 2023

in Progress

Pggg,81g,2g3 F932,431,559

for villas and Furnishings is based on the estimated useful lives of g to 30 years.

18, 2019, the Company's parent company, Fontana Development Corporation (FDC), and the
Lb executed a Deed of Absolute Sale for the transfer of properties amounting to Fl.l billion from
Country Club as part of the intercompany settlement included in the Related party transaction
properties transferred consisted of the Clubhouse, several completed FDC villas and ieveral villas

allowance for impairment loss amounting to P69.1 million was recognized in the books as approved
rpany's BOD since there had been no progress on the construction of these villas which cannot be

productive use. In 2023,an additional allowance for impairment loss amountingto p34.5 million
in the books correspondingly approved by the BOD.

equal to the lease liability with Clark Development Corporation (CDC) adjusted by prepayments
se payments, relating to that lease at the date of initial recognition.

is analyzed as follows:

September 2024 December 2023

P328,730,32't P329,730,321
ted depreciation 40,229,625 34,984,157

P299,500,696 P293,746,1.64

assets are recognized at the present value of the liability at the commencement date of the lease

liability. Compounding the determination of the carrying amount of the right-of-use assets in
effectivity of the Sublease agreement between FDC and FRCCI pertaining tothe25.22 hectares

idle of FRCCI on January 1, 2021.

Asa

P954,271,945
34,546,439

P897,995,120
34,546,439

11. R '-use (ROU) asset-net

Under the ified Retrospective Method per PFRS I 6, the original amount recorded as at December 2019 was

On March
Country
FDC to
heading.
under

[n2022,
by the
deployed
was taken

at an

or accrued

This

The cost

the

any

asset, '

v. The R

2021was

restated the
and years
purpose.

the following:

of the initial measurement of lease liabilities;

anv rn
payments made at or before the commencement date less any lease incentives received;
I direct costs; and

an ion of costs to be incurred by the Country Club in dismantling and removing the underlying
applicable.

addi any directly attributable costs. After the commencement date, the ROU assets are carried at cost
less accumulated depreciation and accumulated impairment losses, and adjusted for any

of the related lease liabilities. The ROU assets are amortized over the shorter of the lease
the useful lives of the underlying assets.

As at 3l , 2021 , the Company decided to use the present value approach in the initial measurement of
its assets from the original measurement of equal to the long-term lease liability with CDC less
accrued

there were certain adjustments that were taken up in the 2021 audited financial statements, that
carrying amount of the right-of-use assets in 2020 and 2019. The ROU valuations for 2022,2023
ving forward can be referenced to a present value approach schedule specifically prepared for this
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12.

We have

This
installed

Deferred
dues,

Asset
and

Trade

30 days.

Accrued

15.

The
follows:

As in the

position,

16.

ot effected any change in the composition of deferred tax assets recognizedby the Country Club as at
30,2024 since December 31, 2023. Any adjustment is being recordei at the ind of the caiend ar year.

September 2024 December 2023
ofinterest and depreciation over l.urc

tax assets

difference from room revenues -
'deposit

retirement

Membership dues and consumable

P12,526,004

490,325
366,628

P12,526,004

490,325
366,628

13.

comprehensive income - pension

deposits

(6s,860) (65,860)

P13,317,097 P13,317,097

rt mainly pertains to refundable deposits to utility provider covering
the Country Club and deposits for rentals. Total amount recorded ai

the main distribution panel
at September 3O,2024 and

December l, 2023 amounted to P288,51.9 and P1.57,544. respectively.

This

14. and other payables

consists of:

_ September 2024 December2023

payables

'deposits
expenses

replacement fund

P120,769,539 PL01,600,420

lhip dues and consumable coupons represent members' advance payments of membership
food and beverage consumable coupons, respectively.

fund balance represents the previous years' l5oh allocation of service charges held for losses

represents non-interest bearing purchases of goods from suppliers with ayeruge credit term of

- others mainly includes accruals for potential tax assessment.

tax payable

Club computes and pays a 5Yo tax on gross income, as defined, which shall be directly remitted as
to the national government and2oh to the municipality or city where the enterprise is located.

two quarters, operations for the quarter ended September 30, 2024 also resulted to a taxable loss
there shall be no income tax expense/payable to be set up in the books.

liability/Additional paid-in capital

On 30, 1994, the Country Club entered into a subscription agreement with Fontana Development
million for 27,449 shares (which exclude 7 founder's(FDC) wherein FDC paid the sum of P0.5

?27,377,062

42,934,179
9,012,366

10,133,704
26,600,176
4,711,052

P24,927,662
24,303,623

9,806,497
10,813,577
26,600,176

5,148,886

shares) of Country Club's capital stock.
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I consideration for the above shares, FDC agreed to:

ffansfer and convey to the Country Club FDC's long-term leasehold rights over a portion of the
z it leases from cDC covering approximately 65 hectares (part of 103 h"ectares).

to the assignment agreement, the Country Club shall bicome the direct lessee of the leased
under the terms and conditions of the lease agreement, as amended, entered into between

the Country Club and CDC. The Country Club thereby assumes all the rigitts and obligations that
in relation to the leased property including, but not limited to, the payment of the coiesponding

rich also provides for the release and delivery ofstock certificates corresponding to the 12,35j shares
the Country Club. The remaining 15,094 shares shall be issued to FDC only ufon completion of the

pment of the Country Club facilities. The cost incuned by FDC in exciss of pr. ,ulr. of shares
bed is taken up by the Country Club as additional paid-in capital amounting to pl,5gg,g7g,95l.

In addition the foregoing, FDC allows free use of its clubhouse to the country club members.

t and,/or other considerations to CDC as lessor.

:lop and construct the Country Club's resort and related facilities in accordance with the
lopment agreement entered into between FDC and the Country CIub on September 30, 1996,

t, 1996, FDC entered into an agreement (original lease agreement) with CDC for the lease of ard (approximately 7l hectares) within CFZ for a period of 25 years, renewable upon mutual
lhe 

parties. Additionally, a supplemental lease agreement was executed on May 27, igg6,which
FDC shall lease an additional area (approxim ately 25 hectares), similarly for a ieriod of 2i years,
ln mutual agreement of the parties.

,assignment agreement, all the rights and obligations of FDC pertaining to the assigned portion of
lease agreement are assumed by the Country Club.

l, 2000, an amendment to the lease agreement was signed between CDC, FDC and the Country
lient amendments are as follows:

total leased properry was increased to approximately 103 hectares.

term of the lease agreement is amended to 50 years, effective upon the signing of the original lease
ement and renewable for another 25 years upon such terms and conditions mutually agreeable to

parties. Lease payments shall be remitted to CDC based on minimum guaranteed leaie piyments or
ain percentages of the gross revenues, whichever is higher, plus varying percentages of thl gross or
revenues ofthe casino operations. The Country Club, however, does not operate the casino.

16,2016, the existing lease contract with CDC was amended extending the lease term for 50
January 1,2016. This is renewable for another 25 years under the same terms and conditions of

Club also entered into an agreement with FDC regarding cost allocation of expenses including

tivity of PFRS 16 on January 1,2019, the Country Club measures a lease liability at the present
r lease payments using the interest rate implicit in the lease, if that rate can be readily determined.
Country Club uses its incremental borrowing rate.

included in the measurement of a lease liability comprise the following:

including in-substance fi xed payments;
lease payments that depend on an index or a rate, initially measured using the index or rate as at

expected to be payable by the lessee under residual value guarantees; and
ise price under a purchase option that the Country Club is reasonably certain to exercise anprlce uncler a purchase optlon that the Country Club is reasonably certain to exercise an

tion; and penalties for early termination of a lease unless the Country Club is reasonable

On March
portion of
agreement

provided
renewable

Pursuant to
land under

On March
Club. The

On Decem
vears e
the existing

With the e
value of
Otherwise,

Lease

The t

CDC

fixed

certain
on option; and penalt
not to terminate early.
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ll:::.ltllry-l:-tlb:.q"entlv measured at arrrortized cost. Interest on the lease liabiliry and any variable lease

!1IT:IS ltot included in the remeasurement of lease liability are recognized in profit or loss unless these arecapitaltze{ as costs of another asset' Variable lease payments not included in the measurement of the lease
llablllty art recognized in profit or loss when the event or condition that triggers those payments occurs.
I1 there is a change in the lease term or if there is a change in the assessment of an 

-option 
to purchase the

underlying asset, the lease liability is remeasured using a lvised discount rate considering the revised lease
payments Qn the basis ofthe revised leased term or reflecting the change in amounts payableimder the purchase
optiol. Thf lease liability is also measured using the reviseilease payments if there is a change in the amounts

:3|:t_.9 
t$ be payable under a residual value guarantee or a change in future lease payments resulting from a

change rn {n index or a rate used to determine those payments.

l:,i11"::9 accruals/payments amountedto?15,702,768 for the nine months ended September 30, 2024, and?
19,445,287 for the year ended December 31,2023. Total Lease Liability presented in tihe statement of financial
position anfounted to?742,511,215 as at September 30,2024 and F734,lgl ,972 asat December 31,2023.

Country Club as a Lessor

Ih: 9:qriy Club has several residential resort villas located inside the leisure park that are being leased to
individual {nembers ^or-corporate 

members, considered as LSGs or "Long-staying 6uests.,, The aforementioned
source of i[come of the Country Club was all documented through the contraits signed by the lessees after
agreeing to the set forth terms and conditions covering a period.ui'ging from 5 to l5-years.'These LSGs paid
their rentalf in full in 2004 and the Country Club amortiies the de6rr"d irrcome ou"ith" corresponding lease
terms.

The Countr[ Club has also entered into rentals of a number of its villas on Short Term Use (ie for at least one
year to twQ years renewable) with occupants being charged at daily rates which contributed to its room/villa
revenues fo[ this quarter.

Resulting {om the Deed of Absolute Sale between the Country Club and its parent company, FDC, in March
2019, whic{r transferred several properties (including the Clubhouse and its fully construcdd viilas), the Country
Club recor{ed depreciation expense on these structures. For prudent financiai reporting, the Country Club, in
consultatiorf with its external auditors, entered into a Cost Plus rental charging arrangelment with FDC, which

Yas 
afqoVed by the. Board of Directors of both companies and which piovides-a 5% cost plus on the

depreciatiorfl expense shouldered by the Country Club.

For the ninp months ended September 30, 2024, the Cost Plus rental income recorded by the Country Club
amounted td F33,320,331, compared to the P44,427,1.08 recorded for the year ended December 31,2023.

Based on ttJe Deed of Assignment between the Company and Fontana Development Corporation (FDC) which
became eff$ctive December 31,2020, ownership, control and management of the seventy-nins (79j villas of the
Company, jvhich were leased under Long Term Use (LTU) were transferred to FDC. As a result, relative
revenues anp depreciation have now been recorded in FDCs books effective January l,2}2l. There are no more
transfer priling income collectible by the Country Club from FDC.

Also effectjve January 1,2021, the Company entered into a Sub-Lease Agreement with FDC whereby the
Company's undeveloped leased property of 25.22 hectares with CDC, were sub-leased to FDC. The
correspondilng monthly Minimum Guaranteed Lease (MGL) based on the Consolidated Lease Agreement (CLA)
with CDC Qf the Company is passed on to FDC at a premium which was determined by a duly certified property
appraisal cofnpany at "arms-length".

Property rerftal income earned from LSG and Short Term Use (STU) anangements totalled P2,734,600 for the
nine month! ended September 30, 2024, compared to F9,301,283 for the year ended December 31,2023.

17. Retirepnent benefits liability

The Countrf Club has an unfunded and noncontributory defined benefit plan, covering substantially all of its
regular emp[oyees. The retirement benefits are based on years of service and compensation on the last year of
employmen{ as determined by an external actuary.

The most r(cent actuarial valuation of the present value of the defined benefits obligation was carried out at
December 1t,2023 by an independent actuary. The benefits are based on a certain percentage of the final
monthly basfc salary for every year of credited service of the employees.
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As at

F9,155

18.

19. Mem

cost

"A" shares
"B" shares
"C" shares
"D" shares

7

82s
1,248
1,976
7,384

16,016

mber 30, 2024 and as at December 31,2023,the balance of retirement benefits liability amounted to
and F10,499,3 l6 respectively.

tax liabilities

to defened tax liabilities recognized by the Country Club are normally recorded at the end of the

mainly consists of the following:

September 2024 December 2023
sublease, net of lease

@
Tr

P26,209,949

2slJ

P26,209,949
25%

P6,552,497 P6,552,497

Club's authorized shares with Y20 par value have been subscribed and fully paid as follows:

Number of Shares Amount
's shares F 140

16,500
24,960
39,520

147,690
320,320

idential shares

27,456 F 549 120

As at the period, 12,362 shares out of the 27 ,456 shares subscribed have been issued and released. The
remaining 5,094 stock certificates shall be released to FDC only upon completion of the development of the
Country FDC had only completed 331 of the agreed 544 housing units as at September 30,2024.

On

The
and

30, 1996, the Country Club entered into a subscription agreement with FDC wherein the latter
paid the of P549,120 for 27,456 of the Country Club's Presidential and Classes A, B, C and D shares. The

by FDC in excess of par value of shares subscribed amounting to Pl.589 million is taken up by the
Country C as APIC.

Presidential and Classes A to D shareholders include the admission to one membership in the Club
to the Club's rules and regulations. The Founder's shares shall have the same rights as the

Shares. Each share shall be entitled to use the specific types of villa: for Presidential, a total of two
weeks ly, consisting of 10 ordinary days,2 Saturdays and 2 Sundays; and for Classes A to D, one week
annually, isting of5 ordinary days, I Saturday and I Sunday.

The types villa are as follows:

- 3-bedroom single detached model unit
- 3-bedroom single detached model unit
- 2-bedroom single detached model unit
- 3-bedroom multiplex model unit
- 2-bedroom multiplex model unit

Founding
five years

shall have the sole and exclusive right to vote and hold office as Directors within a period of
date of incorporation. Thereafter, the voting rights of the other shares shall be revived, putting

footing in all respect with the Founder's shares.

rights

A
B
C
D

them on

23



This

20.

consists of:

Room
as to
occupancy

rate of

remained
Center.

(including
at

Other
customer

(including Other income)

& Golf
Income

& Financing Charges

P50,843,511

8,392,710
2,064,470

P62,179,314
10,404,760
2,195,972

September 30, 2024 can be attributed principally to lower revenues almost ail market segments especially
tTs and walk-in guests.corporate

Membersh
transfer
members.

17,990,313 79,517,130
P79,291,004 w4,297,076

-les are generated from lease of residential villas, mainly to Club members and their guests, as well
inter-ested market segments such as walk-ins, casinl guests and corporate accounts. Roomof September 2024 and September 2023 are 20Yo and i9yo, respectiveiy, with an uu".ug" -o-'4 and P3,902 for the same periods. The decrease in occupancy for the nine months ended

revenues pertain to membership monthly dues, fees from dependent cards, interest income and
which are recognized as revenues on a monthly basis. No ,"ulnr" is recognized from delinquent

revenues for the nine months ended September 30, 2024 mainly from the Hotspring, Sports Center
Le Olympic size pool) and Gym fell below last year's mainly due to lower patronage of ihe facilities

since the heating element to make the pools warm has not yet been installed.

represent fixed rental ofresidential villas under house use, and reimbursement or recovery from
s and breakages charged to customers.

21. Costs Expenses

This consists of:

Payroll & Related Expenses
September 2024 September 2023

t Other Expenses
P10,989,166

6,117,922
41,260,692
19,802,542
29,724,612
71,042,752

Costs
& General Expenses

Costs

revenues refer to revenues earned from recreational facilities such as Water Theme park (which has
rse since April2020) and Hot Springs (which partially opened in March 2022), Cym and Sports

Ma

P70,923,211.
4,957,696

25,239,475
15,934,925
30,569,242
57,974,015

Other expe
and chem

P145,397,554 P179,937,576

Payroll & lated expenses include employees' salaries and wages, overtime costs, costs of outside services -
casual ies, employees' meals and benefits.

ls include villa costs and operating expenses such as guesVoffice supplies and amenities, cleaning
ls expenses, laundry & dry cleaning expenses, printing and stationery, hansportation,

subscription dues and fees, etc.

costs include energy costs (electricity, water and fuel), landscaping, waste management,
repairs and maintenance expenses covering the Clubs' facilities. Total energy costs for the nine

September 30,2024 of P7,296,260 was significantly lower than the energy costs forthe
same ended September 30, 2023 of P19,060,083 by 62% due to the electricity charges of FRCCIs 79

LTUs are now being charged to the parent company FDC.
24
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Admin & General Expenses include the support centers or back of the house expenses and Club,smarketing

".i, "*,oli"ii" i.L*," .- L^^i ^ac,the share i head office expense.

Finance represent interest expense on the lease liability pursuant to pFRS 16.

o P57,224,390 (which included depreciation on the transferred properties of FDC and Right-of-Use
P7 0,529,59'1, respective ly.

22. Fina ial Risk Management

The

Fixed &
charges.

amounted

assets)

Club's

Credit
financial
third
subjected
against the
accounts is

with
and other
maximum

value of

Acceptable
with the ob

Low Grade
requires a

Liquidity
obligations
The

charges include depreciation and amortization expenses, insurance expenses, and bankln expenses for the nine months ended September 30, 2024 and Seplember 30, 2oz3

!lub'1 activities expose it to a variety of financial risks: credit risk and liquidity risk. The Country
Lll risk management program seeks to minimize potential adverse effects on the financial
of the country club. The policies for managing specifrc risks are summarized below:

Credit risk refers to the risk that counterparty will default on its contractual obligations resulting in
s to the Country club. The Country Club trades only with its members and recogiized, creditworthy
It is the Country Club's policy that all prospective members who wish to hade on credit ,".r, u.l
:::1I.::.1,^1.i$ !I?::q*es. In addition, membership dues are monitored on * ongoint luri,

ket values of the related club shares with the result that the Country-ahbt ;-pd;%;iiiln r
significant.

to credit risk arising from the other financial assets of the Country Club, which comprise of trade
eivables, the Country Club's exposure to credit risk arises from default of the counterparty, with

equal to the carrying amount of these instruments.

Lg table presents the Country Club's maximum exposure to credit risk without taking account of the
collateral obtained.

September 2024 December2023
in banks

The source of the Country Club's credit risk relates to trade and other receivables and due to related
parties.

The fol

ip dues &other receivabies
related parties 222,432,738 215,276,076

P257,992,472 ?245,763,369

The Club uses internal ratings to determine the credit quality of its financial assets, as follows:

High
borrowers

P1,941,153
31,877,368

P1,849,507
28,638,791

- applies to highly rated furancial obligators, strong corporate counterparties and personal
h whom the Counky Club has excellent repayment experience.

nde - applies to counterparties with risk profiles that are subject to closer monitoring and scrutiny
ive of managing risk and moving accounts to improve rating category.

applies to risk that are neither past due nor expected to result in loss but where the Country Club
kout ofthe relationship unless an early reduction in risk is achievabre.

Liquidity risk is the risk that the Country Club will encounter difficulty in meeting the
oiated with its financial liabilities that are settled by delivering cash or another financial asset.

Club's approach to managing liquidity is to ensure, as far as possible, that it always have the
Lidity to meet its liabilities when due, under both normal and stressed conditions, without incurring
losses or risking damage to the Country Club,s reputation.

sufficient I
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The Coun
by
and liabi

ry Club manages liquidity risk by maintaining banking facilities and reserve borrowing facilities, andously monitoring forecast and actual cash floils and riatching trr. maturity profiles of financial assets1es.

table contains the Country Club's remaining contractual maturities for its non-derivative financialtable has been drawn up based on the undiscounted cash flows offinancial liabilities based on the

The Coun

;'|f;;ilHff:|le 
is to maintain a balance between conrinuiry of tunding and flexibility through theuse of

The
liabilities.
earliest on which the Country Club can be required to pay.

are current, due and demandable. The tables below include the principal cash flows:

September 2024 December 2023
P42,934,17g@payables

expenses

23. Risk Management

The
maxlmlzl
made in t
ended

10,133,704 tt.tgg,g26P53,067,g%

y. Club manages its capital to ensure that it will be able to continue as a going concern whilethe return to stakeholders through the optimization of the a"ut urJ eqJty balan'ce. fro 
"t 

*g., *"..ofjecli-ve1,-gglicies or processes during ihe nine months ended September 30, 202.4 andfor the yearnber 31,2023.

and
r|e- of the Country Club consists of total assets and equity, comprising of country club shares
deficiency ofrevenues over costs and expenses.

The Club is not subjected to externally imposed capital requirements.

The capital

Base equ
financial
proportion total member's equity to assets.

The ratio ided below is within the acceptable range of the Country Club:

Members'Equity

Assets

September 2024 December 2023
P924,403,143 P990,601,91,8

measures the level of dependence of the Country Club
tigation. The Country Club has a target base equity

for its members or creditors in meeting its
ratio of at least 0.25:l determined as the

1,903,390,990 1,943,436,1l3
0.51 0.53

24. Fair lue of Financial Instruments

Due to the -term maturities of the Country Club's financial assets and liabilities, their carrying amounts
approx their fair values.

Item 2.

Position

A.

Management's Discussion and Analysis of Results of Operations and Financial

of Results of Operations (for the quarter ended September 30, 2024 vs. for the

Amount in Pesos

rter ended Sepember 30,2023)

and Administrative

September 30
2024

September 30,
2023 Variance o//o

Revenues 17.965.141 25,213.256 (7.248.1 15) 090h\
Direct Costs 4.393.r 10 5.448.681 1.055.571 t9%
Gross Proflt 13.572.031 19,764.575 (6.192.544r GIOAI
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Other C rarges) 31.308.420 40,670.001 9.361.587 230
Finance losts 10,257.491 9.527.660 (729,8311 (8%\
Service ( harges and Other Income 5,929,030 6,234,19r (305,161 (iYol
Excess/(X

Over Co
Tax

leficiency) of Revenues
sts and Expenses Before

(22,064,950) (24,198,901) (2.134.051) (9%o)

Income Tl'ax Expense 2l,5lg 96,867 75,349 7$Vo
Excess(I
Over Cor

eficiency) of Revenues
ts and Expenses (22,086,369) (24,29s.768 (2,209,3991 (e%)

Revenues
Pl5.3milli
P20.8 mill

ized and earned from Rooms, Membership and Amusement for this year,s quarter amor
P2'3 million, and P410,000 compared to the revenues generated for the same period last
P3.8 million, and P547,000, respectively.

Room rev{nues had a relatively significant decline of P5.5 million mainly due to lower occupancy during the
quarter witfr scarce business experienced due to stiff competition with the new players in the hoipitaiity indistry
within Clarlk.

MembershlP revenues for this year's quarter decreased by about Pl.Smillion mainly due to decreased collections
of memberphip dues and F&B coupons. Amusement revenues for this year's quarter mainly coming from the
Sports Cen[er and Hotspring was also lower by PI37,000 compared to the same period last year. Other income
for this yea['s quarter almost approximated last year's quarter by 5%.

Payrofl an{ related costs of P3.2 million for this year's quarter was slightly lower than last year's for the same
period of 13.5 million or 5Yo. Other direct costs during this year's quarter amounted to pl.2 million lower than
last year's quarter of Pl.9 million by 37Yo, which were reasonably incurred to align with the cost reduction
initiative.

Moreover, General and Administrative expenses (excluding fixed and financing charges) incuned for this
quarter pos[ed a decrease of Pl.l million or l9%o. Upkeep and maintenance expenses of the resort also registered
a reductiori during this quarter of P4.7 million mainly due to the transfer of the electricity bilings of the 7g
FRCCI LTU villas from FRCCI to FDC.

Fixed and $nancing charges, including interest expense on lease liability to CDC, amounted toID9.3 million for
this quartef compared to the same period last year of 824.9 million with a decrease of P4.4miilion or l8%. This
account hefding also includes depreciation expense on FDC properties transferred to FRCCI by virtue of the
deed of absplute sale as well as the depreciation expense on the Right-of-use (ROU) asset pursuant to PFRS 16.

All told, thf Excess of Costs and Expenses over Revenues before Income Tax for the quarter ended September
30, 2024 afnounted to D22.1 million lower than the Excess of Costs and Expenses over Revenues of *24.3
million for [he same quarter last year.

B. Comparison of Financial Condition (as at September 30, 2024vs. December 31,2023)
Amounts in Pesos

mounted to
Iast year of

September 30,2024
(Unaudited)

December 31,2023
(Audited) Variance %

Cash P2,598,573 ?2.606.937 (8,364) (0%)
Membersl .o dues &other receivables 31.877.368 28,638,791 3,239,577 llYo
Due from elated parties 222,432,738 215,276,076 7.1s6.662 3Vo

Current
receivabler

rortion of finance lease
9,272,729 9,272,728 0 0Vo

Prepaymer ts and other current assets 5,934,495 5,526,596 407,899 70h

Total Curr ent Assets 272,115,902 261,321,t28 10.794.774 40

Property a rd equipment-net 20,109,358 28,454,006 (8,344,648) (29%\
Investmen properties-net 888,818,283 932,431,558 (43,613,27s) (5o/ol

Risht-of-u e (ROU) assets-net 288,500,696 293,746,163 (5,245,467) (2%\
Finance
current po

lease receivables-net of
'tion 320,241,035 314,008,616 6.232.419 20

Deferred t x assets 13,317,097 13,317,097 0 0%
Utilitv dep rsits 288,519 157.544 130.975 830/o
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Total Nor current Assets 1,531,274,999 I,582,I 14.985 (50,939,997) (3%\
Total Ass ts 1,803.390.890 1,843,436.113 (40,045,223) (2%\
Trade anr other payables r20.768.538 101,600,420 19,169,119 19VoCurrent rrtion of lease liabilitv 21,079.345 27,615.576 (6.536.231) (24%l
Total Cur ent Liabilities 141,947.993 129,215,996 12.631.887 t0%
Lease liab lity,net of current portion 721,431,970 706,566,396 14.865.474 20
Retiremer t benefit obligation 9,155.507 10,499,316 (1,343,909) (r3%)
Deferred rx liabilities 6,552,497 6,552,497 0 00h
Total Non :urrent Liabilities 737,139,964 723,6lg,lgg 13.521.665 2o/o
Total Mer bers'Equity 924,403,143 990,601.918 (66,198,775) (7yo\
Total Lial ilities & Members' Equity P1,803.390"890 ?1,943,436,113 (40,045,2231 oo\
The Count
at Decemt
Current Ar
Investmenr

to decreasr

Membersh

Total Curn
end balanc
PI9.2 mill
fund contra

The increar

Lease Liab
including t

y Club's Total Assets as at September 30,2024 of Pl.80 billion decreased from pl.g4 billion from as
>r 31, 2023 by only 2Yv which can be mainly attributed to a significant decrease in Total Non-
;ets by P50.8 million, mainly caused by the corresponding depreciition of property and equipment,
properties, and Right-of-use (ROU) asset for the nine months ended September 30, 2024, resulting
I net book values. This was, however, offset by a nominal increase in Total Current Assets mainl!
r dues & other receivables and Due from related parties totaling to p10.3 million.

nt Liabilities as at September 30, 2024 of Pl4L 8 million, compared to the December 31, 2023 year-
of Pl29-2 million increased principally due to a significant increase in trade and other payables by

on as funds were being carefully allocated to operating expenses such as payroll and utiiities due to
nts.

: in Total Non-Current Liabilities by PI3.5 million or only 2%o mainly relates to the increase in the
lity in connection with the recognition of lease payables over the terrns of the CDC lease agreement
Le effect of the application of Philippine Financial Reporting Standards (PFRS) 16 for l6ng+erm

leases.

With stiff npetition from the new players within Clark in the hospitality industry, the Country Club thru its
team, remains positive and has taken diligent efforts to implement programs thai will increase

revenues rationalize expenditures, especially relating to proper maintenance of its villas,

e Country Club has an agreement with FDC for the use of underutilized villas for a transfer pricing
the fixed costs of maintaining the villas that should have been shouldered by the memberi, with

rrable or unfavorable impact on net sales/revenues/income from continuing operations, except as
previous paragraphs.

lly assisting the Country Club's working capital requirements as need be.

There were to known trends, demands, commitments, events or uncertainties that would have a material impact
's liability.on the

Other than there were no known trends, demands, commitments, events or other uncertainties that would
have a ial impact on the Issuer's liability.

The did not have any material commitments for capital expenditures.

There were no known trends, events or uncertainties that have had or that are reasonably expected to have a

Moreover,
fee to

material
raised in

There are
obligations)

There were significant elements of income or loss that did not arise from the Issuer's continuing operations.

There are

including
events that will trigger direct or contingent financial obligation that is material to the Company,

fault or acceleration ofan obligation.

material off-balance sheet transactions, arrangements, obligations (including contingent
other relationships of the Company with unconsolidated entities or other persons created during

The decrease in Total Members' Equity of P66.2 million principally pertains to the excess of expenses and costs
over revenues for the nine months ended September 30,2024.

the report period.
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The rainy
within
than

with the onslaught of typhoons and competition with new players in the hospitality industry

there were no seasonal related event that had a material effect o, tn" nnun"i;i-;ililiion or results of
operations for the third quarter ofthe current year.

29



PART II - OTHER INFORMATION

No signifi$ant items affecting the development of the club, sale of shares and other information as required for
under SR! Rules of the Secuiities Regulation bode were discussed.
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securities Regulation Code, the Registrant has dury caused this report to be
rcd thereunto duly authorized.

ITANA RESORT & COUNTRY CLUB,INC.

Title

Chairman of the Board of Directors

Date

October 28,2024

Title

President & General Manager

Date

October 28,2024

Financial Controller

Date

October 28,2024
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CERTIFICATION

l, ALEXANDER L. RAMos as Financiar controiler, dn the duryauthorized representative of Fontana Resort & country club, lnc. (the"company") with^sEC Registration Number A1996-07iea *it'h princrpat
office at Fontana crubhouse, Fontana Leisure parks, c.M, Recto Hignway,clark Freeport zone, philippines, do hereby certify and state that:

1' The Compqny will comply with the guidelines for the alternative filing ofreports and/or documents through electronic mail with the Securitiesand Exchange commission through corporate Governance andFinance Departm^ent (CGFD) in light of the imposition of a community
Quarantine and Stringent Socialbistancing Measures over Luzon toprevent the spread of the 20ig coronavirusbisease (covlD-201g).

2. The information contained in the SEC Form 17-Q for the 3rd euarter of2024 is true and correct to the best of my knowledge.

3. on behalf of the _c91nanv, r hereby undertake to a) submit hard orphysical copies of SEC Form 17-Q for the 3rd euarter o,f 2024 withproper notarization and certification, b) pay the filing fees (where
applicable) pay the penarties due (wheie apprica6re) d) other
impositions (where appricable), within ten 1t 0) calendar days fiom the
date of the lifting of the Community Quarantine period and resumption
of SEC's normal working hours.

4. I am fully aware that non-submission of hard/physical copies of reports
as well as certification that they refer to one and the same document
submitted online, within ten (10) calendar days from the lifting ottn.
community Quarantine period and resumption of sECs normal
working hours, shall invalidate the reports, applications, compliance,
requests and other documents submitted via email. Hence, the
corresponding penalties under existing rules and regulations of the
Commission shall apply without prejudice to the imposiiion of penalties
under section s4 of the securities Regulation code and other
applicable exi_sting rules and regulations foi failure to comply with the
orders of the Commission.

5. I am executing this certification on October 29, 2OZ4 to attest to the
truthfulness of the foregoing facts and fotzw\atever legal purpose it
ma, serve / ,lo tL/l lNlv l,{

ALEXANDER L. RAMOS
Financial Controller

TIN No, 121-247-738
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